Special Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Monday, September 21, 2009 – 1:00 p.m. – 4:30 p.m.
Attendance
Members:

	Bivens, Danny
	OPUC
	Alt. Rep. for G. Torrent

	Clemenhagen, Barbara
	Topaz
	

	Cochran, Seth
	Sempra Energy Trading
	

	Cunnignham, Lance
	Luminant
	

	Havemann, Steve
	Austin Energy
	Alt. Rep. for T. Jackson

	Jones, Brad
	Luminant
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	South Texas Electric Coop.
	

	McMurray, Mark
	Direct Energy
	

	Munoz, Manny
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Enegy
	

	Pieniazek, Adrian
	NRG
	

	Smith, Mark
	Chaparral Steel
	

	Soutter, Mark
	Invenergy
	

	Schubert, Eric
	BP Energy
	Alt. Rep. for J. Briscoe

	Troutman, Jennifer
	AEP Energy Partners
	

	Whittle, Brandon
	DB Energy Trading
	


The following proxies were assigned:

· Keith Emery to Seth Cochran
· Josh Clevenger to Sandy Morris

· Dave Cook to Mark McMurry

· Danny Bivens to Kennan Ögelman

Guests:

	Brown, Jeff
	Shell Energy
	

	Goff, Eric
	Reliant Energy
	Via Teleconference

	Jones, Randy
	Calpine
	Via Teleconference

	Morris, Sandy
	LCRA
	

	Siddiqi, Shams
	Crescent Power
	

	Wagner, Marguerite
	PSEG TX
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Bell, Bradley
	
	

	Coon, Patrick
	
	

	Flores, Isabel
	
	

	Landry, Kelly
	
	


Ngai, Chris
Unless otherwise indicated, all Market Segments were present for a vote.
WMS Chair Barbara Clemenhagen called the meeting to order at 1:08 p.m. 
Antitrust Admonition

Ms. Clemenhagen directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with these guidelines.  A copy of the guidelines was available for review.

2010 Closely Related Element (CRE) Review 
Isabel Flores provided her presentation on ERCOT’s recommendations for 2010 CREs.  

West to North

Brandon Whittle inquired into ERCOT’s recommendations for the West to North Commercially Significant Constraint (CSC).  Mr. Whittle noted that the Oklaunion to Fisher Road line and the Bowman to Fisher line are a double contingency and asked why they were excluded from the list of CREs recommended by ERCOT.  Ms. Flores stated that it was not included on the list because the Oklaunion to Fisher Road line failed the Power Transfers Distribution Factors (PTDF) test and the Generation Concentration test.  Ms. Flores noted that Protocol Revision Request (PRR) 764, Zonal Congestion and CSCs/CREs, dictates that both lines must qualify.  Eric Goff inquired in the margin with which the Oklaunion to Fisher Road line had failed and Ms. Flores noted that the margin was very small.  Mr. Whittle inquired as to whether the Bowman to fisher line passed the test and Ms. Flores remarked that it had passed.  Ms. Flores commented that ERCOT has used the line in the past to resolve congestion and would not object to the addition of this double contingency line to the list.              
North to Houston, 
Ms. Flores noted that the Jewett to Singleton lines failed the Boundary Generation test, but passed when certain generation resources were excluded from the test.  Ms. Flores commented that these lines were not removed from the list of recommendations for 2010 CREs.       
South to North / North to South 
Ms. Flores remarked that ERCOT tested the Brownwood to Goldthwaite lines, but they did not pass so they were not added to the list of potential CREs.  Ms. Flores noted that the Trading House to Lake Creek #1 and #2 both failed the boundary generation test, but that ERCOT would prefer to keep these lines on the list as they are parallel to the CSC and ERCOT has used them in the past to resolve congestion.  She noted that ERCOT has tested the hi, low, and average ratings of Dynamically Rated Lines, and that this information was provided in the specific spreadsheets.  Vikram Krishnaswamy noted that the Crawford to Bosque line failed the test from North to South, but passed South to North.  Ms. Flores agreed to add this line to the list of ERCOT recommended CREs.  This line was removed from the list in a later discussion during the meeting.      

North to Houston

Mr. Krishnaswamy noted that the Rothwood to King line passed all tests except the PTDF test and that it failed that test by a narrow margin.  He requested that this line be added to the list.  Ms. Flores stated that ERCOT had no objection to the addition of this line for improved operational control because it feeds into a new substation that cuts-in in the spring of 2010.  Ms. Flores expressed ERCOT’s request to keep both of the Jewett to Singleton lines on the list.  She noted that one of the two lines originally failed the test, but passed when retested considering only non-moveable generation.          

Summary of Additions to the List of CREs
Mr. Whittle summarized the changes to the ERCOT recommendations up to that point in the discussion and noted the addition of the Fisher Road to Oklaunion, Rothwood to King, Rothwood to Kuykendahl and both Jewett #2 to Singleton lines.  Ms. Flores requested Market Participants allow the Tradinghouse to Lake Creek double circuit to remain on the list even though it did not pass the test.  Brad Jones commented that it is important to note for the record why certain circuits are being added to the list in spite of the fact that they did not pass the test.  Ms. Flores opined that the Tradinghouse to Singleton line failed North to South because of the generation concentration test, but passed South to North.  Mr. Whittle noted that the Crawford to Bosque line failed the test and inquired into the reasoning behind its addition to the list even though it failed the test.  Market Participants agreed to remove it from the list since it failed the test and no reasoning was provided for its addition.          
Mr. Jones inquired into why ERCOT supports the addition of the Tradinghouse to Lake Creek lines, but not Crawford to Bosque.  Ms. Flores remarked that the geographic location of the lines plays a role and the Tradinghouse to Lake Creek lines are more likely to be utilized by ERCOT to resolve congestion.     
Mr. Whittle suggested that the addition of these lines can always be revisited after the expected new generation resources have come on-line.  Mrs. Jones recommended instead that these lines not be added to the list and that this decision could be revisited at a later date and noted concern regarding the process for removing CRE status from a line.  Mr. Whittle stated that he would prefer to defer to ERCOT’s request since ERCOT has requested the addition of only one line that did not pass the test.  Ms. Flores noted that the ERCOT Protocols provide the same process for the addition and removal of CRE status and that she would continue to monitor the Tradinghouse to Lake Creek Line and review it for possible removal as a CRE in two months.  Mr. Flores noted that in earlier discussions during the meeting Market Participants agreed to add the Oklaunion to Fisher Road as a CRE even though this line failed the PTDF test because this line is part of a double contingency.    

Mr. Whittle moved for WMS to approve the list of CREs as amended by WMS September 21, 2009.  Mr. Pieniazek seconded the motion.

Mr. Jones moved to amend the main motion on the floor to remove Tradinghouse to Lake Creek #1 and #2 from the list of CREs.

Mr. Smith seconded the motion.

Motion to amend the main motion failed with two in favor, 14 opposing, and one abstention from the Investor Owned Utility Segment.

Ms. Clemenhagen called for the vote on the main motion for WMS to approve the list of CREs as amended by WMS September 21, 2009, including Tradinghouse to Lake Creek #1 and #2.

Motion carried with 16 in favor, non opposing, and one abstention from the Cooperative Segment. 

Adjournment
Ms. Clemenhagen adjourned the meeting at 2:53 p.m.
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