PRS Recommendation Report

	NPRR Number
	193
	NPRR Title
	Application of Nodal Implementation Surcharge in Verifiable Costs

	Timeline
	Normal
	Recommended Action
	Approval

	Date of Decision
	September 17, 2009

	Nodal Protocol Sections Requiring Revision
	5.6.1.1, Verifiable Startup Costs

	Proposed Effective Date
	Upon the Nodal Protocol Transition Plan’s Texas Nodal Market Implementation Date, as prescribed by zonal Protocol Section 21.12, Process for Transition to Nodal Market Protocol Sections.

	Priority and Rank Assigned
	Not applicable.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) allows Resources to include in their verifiable costs the Nodal Implementation Surcharge for periods while ramping up from breaker close to Low Sustained Limit (LSL).

	Overall Market Benefit
	Ensures Generation Resources recover their full cost of operations including the fixed cost of the Nodal Implementation Surcharge.

	Overall Market Impact
	None.

	Consumer Impact
	None.

	Credit Impacts
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR193 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 8/17/09, NPRR193 and a CEO Revision Request Review were posted.
· On 8/20/09, Verifiable Cost Working Group (VCWG) comments were posted.

· On 8/25/09, PRS considered NPRR193.

· On 9/8/09, an Impact Analysis was posted.

· On 9/17/09, PRS considered the 8/25/09 PRS Recommendation Report and Impact Analysis for NPRR193.

	PRS Decision 
	On 8/25/09, PRS unanimously voted to recommend approval of NPRR193 as submitted.  All Market Segments were present for the vote.
On 9/17/09, PRS unanimously voted to endorse and forward the 8/25/09 PRS Recommendation Report and Impact Analysis for NPRR193 to TAC.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 8/25/09, there was no discussion.
On 9/17/09, there was no discussion.


	Quantitative Impacts and Benefits
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	Monetary Impact
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	None.
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	Market Benefit
	
	Impact Area
	Monetary Impact
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	Ensures Generation Resources recover their full cost of operations including the fixed cost of the Nodal Implementation Surcharge.
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	Additional Qualitative Information
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	Comments Received

	Comment Author
	Comment Summary

	VCWG 082009
	Attached White Paper prepared by VCWG and presented to the Wholesale Market Subcommittee (WMS) for additional background.


	Original Sponsor

	Name
	Ino Gonzalez for VCWG on behalf of WMS

	Company
	ERCOT

	Market Segment
	Not applicable


	Proposed Protocol Language Revision


5.6.1.1
Verifiable Startup Costs

The unit-specific verifiable costs for starting a Resource for each cold, intermediate, and hot start condition, as determined using the data submitted under Section 5.6.1, Verifiable Costs, above and the Resource Parameters for the Resource are: 

(a) 
Actual fuel consumption rate per start (MMBtu/start) multiplied by a resource category generic fuel price (Fuel Index Price (FIP), Fuel Oil Price (FOP), or $1.50 per MMBtu, as applicable);
(b) 
Unit-specific verifiable operation and maintenance expenses; and 
(c)
Nodal Implementation Surcharge to operate the Resource from breaker close to its LSL, as described in the Verifiable Cost Manual.
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