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	Comments


In considering PRR 828, TIEC asks that the following fundamental principles be kept in mind: 

1.
QSE metrics should be applied in a nondiscriminatory manner.

As a general matter, TIEC believes that QSE standards should be technology-neutral and should be applied in a nondiscriminatory manner to all QSEs, regardless of the mix of generation in the QSE’s portfolio.  This will ensure that the burden of maintaining system reliability falls evenly upon all QSEs and all types of Generation Resources. ERCOT should avoid creating exceptions to standards that are important for maintaining the reliability of the grid.  This is particularly true when such an exception will subsidize a particular market segment or otherwise shift costs to market participants that are not responsible for creating them.  If all QSEs are subjected to identical SCE requirements, QSEs with intermittent resources will be able to apply technologies and/or processes as necessary to meet those requirements.      

2.
The market design should favor policies that align costs with the entities and behaviors that cause those costs. 
Attributing costs to the entities that cause them, also known as “cost-causation,” is a crucial feature of a competitive market.  Consistent with this principle, costs that result from a particular technology should be borne by the market participants bringing that technology to the market, and should not be shifted to others or uplifted to the market in general.  Each product or technology in a given market has a unique mix of characteristics.  It is contrary to basic principles of competition for market participants to reap the benefits of using a certain technology without also taking responsibility for the inherent costs of that technology.  If SCE requirements are applied in a nondiscriminatory manner, the costs required for a particular technology to meet those requirements will appropriately be borne by that technology segment.  Alternative schemes are likely to create a subsidy for certain technologies and result in market inefficiencies.    

3.
The market should prefer market-based solutions and avoid centralized costs, subsidies, and uplifts.  

Under the circumstances surrounding this PRR, there is nothing unfair about requiring the entities that cause costs to bear those costs, nor is there any inherent market characteristic that justifies deviating from cost-causation principles.  The existing market design uplifts the incremental costs associated with intermittent resources to other market segments through procurement of incremental Non-Spin, Regulation, and Replacement Reserves.  The magnitude of these incremental costs is not fully transparent to the market because the costs are commingled with other required Ancillary Services.  Prior to the creation of wind-only QSEs, all QSEs with intermittent resources were responsible for managing their variability.  In today’s ERCOT market, there is no barrier to implementing this same system.  In fact, the improvements in wind forecasting and its widespread availability make such an arrangement vastly more efficient than it may have been during prior periods.   

TIEC appreciates the opportunity to submit comments on PRR 828 and looks forward to further discussion on this topic at the PRS meeting.  

	Revised Proposed Protocol Language


No additional changes proposed at this time.
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