DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, August 19, 2009 – 9:30 a.m. – 4:00 p.m.
Attendance

Members:

	Berend, Brian
	Stream Energy
	

	Clemenhagen, Barbara
	Topaz Power
	

	Cochran, Seth 
	Sempra
	

	Cook, Dave
	Cirro
	

	Emery, Keith
	Tenaska
	

	Gresham, Kevin
	E.ON
	Alt. Rep. for M. Soutter

	Hancock, Tom
	Garland Power & Light
	Alt. Rep. for C. Hauk

	Jackson, Tom
	Austin Energy
	

	Johnson, Eddie
	Brazos Electric Power Coop.
	Alt. Rep. for J. Clevenger

	Jones, Randy
	Calpine
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Morris, Sandy
	LCRA
	Alt. Rep. for B. Belk

	Moss, Steven
	First Choice Power
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Enegy
	

	Pieniazek, Adrian
	NRG
	

	Stephenson, Randa
	Luminant
	

	Taylor, Jennifer
	StarTexas Power
	

	Torrent, Gary
	OPUC
	

	Troutman, Jennifer
	AEP Energy Partners
	

	Whittle, Brandon
	DB Energy Trading
	


The following proxies were assigned:

· Judy Briscoe to Brandon Whittle

· Clif Lange to Eddie Johnson

Guests:

	Ashley, Kristy
	Exelon Generation
	

	Barnes, Bill
	JAron
	

	Brandt, Adrianne
	Austin Energy
	

	Bruce, Mark
	MJB Energy Consulting
	

	Chakke, Sathibabu
	Austin Energy
	

	Chowdhury, Ahsan
	Crescent Power
	

	Cochran, Seth
	Sempra Trading
	

	Comstock, Read
	Direct Energy
	

	Davis, Ian
	Topaz Power
	

	Detelich, David
	CPS Energy
	

	DiSanto, Dottie
	STEC
	Via Teleconference

	Garrett, Mark
	Direct Energy
	

	Goff, Eric
	Reliant Energy
	

	Greffe, Richard
	PUCT
	

	Grimes, Mike
	Horizon Wind Energy
	

	Havemann, Steve
	Austin Energy
	

	Hellinghausen, Bill
	Eagle Energy Partners
	

	Huynh, Thuy
	Potomac Economics
	

	Jones, Brad
	Luminant
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Lane, Terry
	LS Power
	

	Lona, Robert
	GOF-SUEZ
	

	Lookadoo, Heddie
	NRG
	

	Marsh, Tony
	QSE Services/MAMO Enterprises
	

	Moast, Pat
	Texas Regional Entity
	

	Mooney, Eric
	NEXTera
	

	Prentice, Rob
	Topaz Power
	

	Rowley, Chris
	TXU Energy
	

	Seymour, Cesar
	SUEZ
	

	Siddiqi, Shams
	Crescent Power
	

	Son, Peter
	E.ON
	

	Stappers, Hugo
	Softsmiths
	

	Wagner, Marguerite
	PSEG TX
	

	Ward, Jerry
	Luminant
	

	Wittmeyer, Bob
	DME
	

	Wybierala, Pete
	NEXTera
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Coon, Patrick
	
	

	Flores, Isabel
	
	

	Gonzalez, Ino
	
	

	Landry, Kelly
	
	

	Levine, Jonathan
	
	

	Nowicki, Len
	
	

	Woodfin, Dan
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
WMS Chair Barbara Clemenhagen called the meeting to order at 9:30 a.m.  
Antitrust Admonition

Ms. Clemenhagen directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with these guidelines.  A copy of the guidelines was available for review.

Approval of Draft WMS Meeting Minutes (see Key Documents) 

Ms. Clemenhagen noted that considerations of the July 22, 2009 draft meeting minutes would be taken up at the September 2009 WMS meeting.
ERCOT Board of Directors (ERCOT Board) and Technical Advisory Committee (TAC) Meeting Update 
Ms. Clemenhagen reported that TAC held a special meeting on August 18, 2009 to certify Single Entry Model Go-Live readiness.  Randy Jones added that the lengthy endorsement crafted by TAC noted that ERCOT has certified readiness via the ERCOT Directors attestation that criteria has been met; that a majority of Transmission Service Providers (TSPs) spoke to minor issues that require ongoing work; and the TAC motion included language restricting the publication of the Network Operations Model only to the TSPs. 

Ms. Clemenhagen reviewed revision requests approved at the August 18, 2009 ERCOT Board meeting; and noted a robust discussion of the value of the Emergency Interruptible Load Service (EILS).  Market Participants added that ERCOT Board members observed that diesel units are being bid into EILS; that EILS is not part of generation resource adequacy planning; and that consideration should be given to including EILS in the Capacity Demand Reserve (CDR). 

Ms. Clemenhagen also noted ERCOT Board approval of SEM Go-Live for August 31, 2009; approval of the Nodal Protocol Revision Request (NPRR) parking deck process; and that the 2010 budget would be addressed at the September 2009 ERCOT Board meeting.
Reconstitution of Generation Adequacy Task Force (GATF) 

Ms. Clemenhagen expressed a preference for an ERCOT Staff co-chair of the GATF, given the nature of the work and announced that Dan Woodfin had agreed to serve as co-chair.  There were no objections.

Ms. Clemenhagen nominated Adrian Pieniazek for GATF co-chair.  Kenan Ögelman seconded the motion.  The motion carried unanimously.

Market Participants discussed potential issues for consideration by the GATF, including, how variable resources are accounted for in the CDR; peak calculations; whether a 12.5% margin is adequate for the amount of wind on the system; implications of EILS; and the treatment of air permits and signed Interconnection Agreements.  Ms. Clemenhagen requested that final recommendations on issues be brought forward by the end of 2009.
Working Group/Task Force Updates (see Key Documents)
Metering Working Group (MWG)

Dottie DiSanto presented Settlement Metering Operating Guide Revision Request (SMOGRR) 007, Synchronization of Settlement Metering Operating Guide with Protocol Revision Request (PRR) 804, Revisions to Section 21 Appeal Process for WMS consideration.
Randa Stephenson moved to recommend approval of SMOGRR007 as recommended by MWG in the 07/16/09 MWG Recommendation Report.  Mark McMurray seconded the motion.  The motion carried unanimously.

Qualified Scheduling Entity (QSE) Managers Working Group(QMWG)
David Detelich reviewed highlights of the August 11, 2009 QMWG meeting.  Ms. Clemenhagen requested that QMWG address concerns raised by the Reliability and Operations Subcommittee (ROS) regarding Operating Guide Revision Request (OGRR) 226, Generation Resource Response Time Requirement.
Wind-powered Generation Resource Production Potential (WGRPP) Forecast Error 

Market Participants discussed that using the name plate capacity in the denominator, while an industry standard for wind farms, might introduce confusion as most will not know that 10% equals a 30-40% error; that use of the histogram is also disconcerting; and that extremes should be watched for.

Ancillary Services Discussion

Mr. Detelich requested that ERCOT give consideration to Non-Spinning Reserve Service (NSRS) as a service to meeting expected Load in the Replacement Reserve Service (RPRS) purchase decision; more use of same-day Ancillary Service markets; and the capability for another product, especially with regard to renewable generation.  Patrick Coon noted that there are continued software issues with the same-day Ancillary Service market.

Demand Side Working Group (DSWG)

Ms. Clemenhagen noted that the DSWG is scheduled to meet on August 28, 2009.  Market Participants discussed that additional consideration should be given to the actual costs of EILS; and that the value of the service provided, given the amount of MW provided, is questionable.  Ms. Clemenhagen noted that an EILS update following the fall 2009 procurement cycle would likely be provided at the October 2009 WMS meeting as requested. 
Market Credit Working Group (MCWG)
Morgan Davies reviewed recent MCWG activities.  Market Participants briefly discussed that additional time would have to be given to the development of the funding of Day Ahead Market (DAM) Short Pay vehicles; and that no substantive discussions had yet been held on the possible reduction of Settlement cycles.  Ms. Clemenhagen urged Market Participants to remain engaged in MCWG discussions.
Renewable Technology Working Group (RTWG) Report

Jennifer Troutman reported that the RTWG would review a white paper on wind ramps; that an ERCOT Board member had again raised the issue of cost allocation; and that additional direction might come after the August 20, 2009 Public Utility Commission of Texas (PUCT) workshop regarding wind generation capacity in ERCOT.
Congestion Management Working Group (CMWG)

Marguerite Wagner reviewed recent CMWG activities and noted that due to the time required to produce Closely Related Elements (CREs) for Commercially Significant Constraints (CSCs), only CSCs scenarios would be brought forward at this time.  
2010 CSC Scenario Advocacy Presentations

Scenario WN2-SN0-4Z

Shams Siddiqi presented Scenario WN2-SN0-4Z, and noted that as LCRA had expressed support for the ERCOT recommendation that would be presented later, he would withdraw Scenario WN2-SN0-4Z unless there was objection.  Ms. Clemenhagen requested that Mr. Siddiqi review the differences in the Scenarios and his rational for supporting the ERCOT recommendation.
Mr. Siddiqi noted that out of 2,403 binding intervals for the West to North CSC, 2,032 have been due to the Stability Limit; and reviewed concerns with the 2009 West to North (W-N) CSC.  Market Participants discussed that the 2009 W-N CSC was selected to provide ERCOT with the most tools to manage stability and has cost the market a negligible amount, but that the 2009 CSC has been inefficient in resolving congestion.
Asked if the scenario would decrease the Out of Merit (OOM) dispatches in the West zone; Ms. Flores responded that it would be difficult to say, as much was due to the SAPS-Menard line and not a CRE, and still continues to appear in the top 10 overloaded elements list.  Regarding Transmission Congestion Rights (TCRs) to be sold under the scenario, Ms. Flores stated that the calculation would be done twice as soon as possible.
Scenario 1a

Steve Havemann presented Scenario 1a on behalf of Austin Energy.  Brandon Whittle questioned whether the scenario was permissible pursuant to ERCOT Protocols, specifically considering language developed in PRR815, CSC Process Clarification regarding contingency elements and limiting elements.  Ms. Flores opined that Scenario 1a does not appear to fit Protocol requirements.  Market Participants discussed the number of TCRs that might be sold; and that when a contingency is the limiting element, the calculation ends.  Ms. Flores affirmed Read Comstock’s understanding that the number of TCRs sold is not more likely to be wrong if the stability interface is made the CSC.  Mr. Havemann agreed with Mr. Ögelman’s assertion that under Scenario 1a, incorrect price signals would be sent to units in the western side of the stability limit.
Scenario WN2-4Z

Ms. Flores presented the ERCOT recommendation for Scenario WN2-4Z.  Bill Barnes requested that the benefit of moving the CSC to the stability interface be quantified.  Market Participants discussed that areas of the state should not be given the wrong price signal; that the market benefits from predictability; that even though there hasn’t been an issue regarding inefficiency and dollars spent, incorrect price signals present the possibility; and that N-1 effectively reduced the number of TCRs for sale and increases the price of hedging for the entire market.
Ms. Clemenhagen requested that the vote be held after the lunch break to allow time for any additional questions to develop.  
Mr. Whittle moved to endorse the ERCOT recommendation for the 2010 CSC Scenario WN2-4Z.  Mr. McMurray seconded the motion.  The motion carried on roll call vote.  (Please see ballot posted with Key Documents.)
Verifiable Cost Working Group (VCWG)

Heddie Lookadoo reviewed recent VCWG activities.
White Paper for the Determination of Operations and Maintenance Costs (O&M) When There is No Documented History
Ms. Stephenson moved to approve the white paper for the determination of O&M costs when there is no documented history.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

White Paper for Addressing Labor Maintenance Costs
Market Participants debated whether certain costs associated with labor should be included or excluded from maintenance costs; that to allow or disallow certain items as verifiable costs would dictate to Market Participants the type of labor to be used in the maintenance of the Market Participant’s equipment; and that elements of the white paper seem to direct that labor for maintenance be carried out by contract rather than full-time employees.  

Some Market Participants expressed discomfort in providing incentives for organizations to utilize their capital in a certain way, and discussed that Entities carefully document time allocated to unit maintenance activities; that maintenance strategy is another way Entities optimize operations, and that to set policy as to how Market Participants allocate maintenance dollars will flatten out competition; and that certain sunk costs associated with full time staff clearly should not be included with labor costs.
Mr. Gonzalez requested additional input and stated that without guidance, it will be extremely difficult for ERCOT to verify costs for labor.  Ms. Clemenhagen opined that the white paper requires additional vetting by the VCWG; that support seems to be given to including labor costs; and requested that Market Participants give additional review to the white paper and provide VCWG with comments.

Draft Affidavits

Ms. Clemenhagen requested that Market Participant Legal Staffs comment on draft affidavit language.  Consideration of the language was postponed to the September 2009 WMS meeting.

NPRR174, FIP Modifications in Verifiable Startup and Minimum Energy Cost and Recovery of Exceptional Fuel Costs During RUC Intervals
Market Participants discussed whether a value of Y greater than the value of X might represent unconstitutional taking.

Mr. Whittle moved to endorse NPRR174 as amended by ERCOT comments and to recommend an initial value of Y of 10 in accordance with ERCOT’s recommendation that the value of Y be reviewed and defined by TAC on an annual basis starting the first quarter of the year following the implementation of the Nodal market.  Mr. Hancock seconded the motion.  The motion carried with one abstention from the Municipal Market Segment.

NOGRR025, Monitoring Programs for QSEs, TSPs, and ERCOT (see Key Documents)
Ms. Stephenson moved to endorse “Option 2” in Section 9.4.5, Resource-specific Non-Spinning Reserve.  Tom Hancock seconded the motion.  The motion carried unanimously.

Market Participants discussed that ERCOT posted a revised Impact Analysis and CEO Revision Request Review on July 30, 2009; and reviewed Calpine comments to NOGRR025.

Mr. R. Jones moved to endorse NOGRR025 as amended by the 07/30/09 ERCOT comments and as revised by WMS, including the selection of “Option 2” in Section 9.4.5, Resource-specific Non-Spinning Reserve.  Brian Berend seconded the motion.  The motion carried unanimously.

Market Participants discussed that reports requested by regulatory bodies should be made available to all Market Participants, subject to confidentiality; that Market Participants might see anomalies in the market and would require reports to verify assumptions; and discussed which additional reports would be most beneficial to the market.
Ms. Stephenson moved to recommend that TAC be added to the list of parties that may request the certain reports on a limited basis for specific intervals; to endorse the list with the request that three of the reports that ERCOT recommended be delayed until after the Texas Nodal Market Implementation Date (TNMID) instead be made available for testing during market trials (i.e., green), or upon request on a limited basis if ERCOT has concerns about making such reports available for testing during market trials (i.e., yellow); and to request that ERCOT provide additional information regarding the determination of report availability priority.  Mr. Ögelman seconded the motion.  The motion carried unanimously.  
Quick Start Market Issues
PRR818, OOMC for Quick Start Units

Rob Prentice reviewed Topaz Power Group comments to PRR818.  Market Participants discussed that it would be preferable to state what is expected of Quick Start Units when providing Balancing Energy than to introduce confusion and potential compliance issues by amending the definitions of Off-line and On-line.
Sandy Morris moved to endorse PRR818 as amended by 08/18/09 Topaz Power Group comments.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

Quick Start Task Force (QSTF)

Ms. Stephenson moved to establish the QSTF and name Seth Cochran and Tom Jackson respective chair and vice chair.  Keith Emery seconded the motion.  The motion carried unanimously.
WMS Input into Reliability Must Run (RMR) Exit Strategy Criteria

Ms. Clemenhagen noted that some RMR units are usually determined by ERCOT and are related to line issues; opined that RMR units should be based on ERCOT studies; and opened the issue for WMS discussion.  Market Participants discussed that the appearance of additional transmission work that went in with an RMR exit strategy raised market issues regarding the delay of RMR exit versus the benefit of transmission improvements; that RMR owners should have every expectation that they may retire their asset once the exit strategy requirement is met, regardless of changes in topology; that reliability is the standard, rather than reliability plus convenience; and that a white paper might be developed.
Mr. Woodfin welcomed WMS input and noted that in the case of RMR exit for Permian Basin units, there was not delay in exit; and that as towers were to be replaced in a few months time, the proactive recommendation was made that double circuit capable towers be installed.  Market Participants discussed that WMS should comment on the issue, no matter the drivers for the Permian strategy, and invited ERCOT staff participation in discussions.  Mr. Woodfin added that Jay Teixeira would serve as ERCOT staff contact for the issue.
Multiple Interconnection for Generation Task Force (MIGTF)
Market Participants discussed that Eric Goff, Clayton Greer, Bob Wittmeyer, Manny Muñoz, and Ms. Stephenson had previously volunteered to serve on the MIGTF; and that the ROS had not formed a joint task force as was previously understood.  Ms. Clemenhagen requested that Mr. Wittmeyer serve as chair of the MIGTF and be in contact with ROS leadership regarding their efforts on the subject.  
Nodal Trading Points other than Hubs  

Mr. Greer noted that certain trading points would no longer be schedulable upon the implementation of the Nodal market; that the issue likely would not require a task force, but that the QMWG might consider it for the development of a white paper; and recommended that Market Participants highlight the issue within their organizations.  Mr. Whittle noted that he had previously brought forward NPRRs to address the issue, but had withdrawn them.

Adjournment
Ms. Clemenhagen adjourned the meeting at 3:48 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at: � HYPERLINK "http://www.ercot.com/calendar/2009/08/20090819-WMS" ��http://www.ercot.com/calendar/2009/08/20090819-WMS�  
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