DRAFT
Reliability and Operations Subcommittee (ROS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, August 13, 2009– 9:30 a.m. – 3:30 p.m.
Attendance
Members:

	Allen, Thresa
	Iberdrola Renewables
	

	DeTullio, David
	Air Liquide
	

	Donohoo, Ken
	Oncor
	

	Ebrahimian, Reza
	Austin Energy
	Alt. Rep. for J. Armke

	Garrett, Mark
	Direct Energy
	

	Goff, Eric
	Reliant Energy
	Alt. Rep. for R. Keetch

	Green, Bob
	Garland Power and Light
	

	Helyer, Scott
	Tenaska Power Services
	

	Holloway, Harry
	Tenaska Power Services
	

	Jones, Randy
	Calpine
	

	Kunkel, Dennis
	AEP
	

	Marsh, Tony
	Texas Power
	

	McCann, James
	Brownsville PUB
	

	McDaniel, Rex
	Texas-New Mexico Power
	

	Moore, John
	South Texas Electric Cooperative
	

	Rocha, Paul
	CenterPoint Energy
	

	Ryno, Randy
	Brazos Electric Power Cooperative
	

	Sutherland, Dave
	LCRA
	Alt. Rep. for B. Hatfield

	Vanderlaan, Dirk
	Exelon Generation
	Alt. Rep. for W. Kuhn

	Wagner, Marguerite
	PSEG Texas
	

	Williams, Blake
	CPS Energy
	


Proxy assigned:
· Fernando Gutierrez to Thresa Allen
Guests:

	Ashley, Kristy
	Exelon 
	

	Burkhalter, Bob
	ABD
	

	Cochran, Seth
	Sempra
	

	Doty, Jeanie
	Austin Energy
	

	Gibbens, David
	CPS Energy
	

	Grasso, Tony
	PUCT
	

	Grimes, Mike
	Horizon Wind Energy
	

	Hargrave, Glenn
	CPS Energy
	Via Teleconference

	Hassink, Paul
	AEP/ETT
	

	Helton, Bob
	IPA
	

	Jackson, Pat
	Cities
	

	John, Ebby
	CenterPoint Energy
	Via Teleconference

	Jones, Liz
	Oncor
	

	Looney, Sherry
	Luminant
	

	Morris, Sandy
	LCRA
	

	Niemeyer, Sydney
	NRG Energy
	Via Teleconference

	Owens, Frank
	TMPA
	

	Pieniazek, Adrian
	NRG
	

	Reid, Walter
	Wind Coalition
	

	Soutter, Mark
	Invenergy
	

	Stephenson, Randa
	Luminant
	

	Thormahlen, Jack
	LCRA QSE
	

	Ward, Jerry
	Luminant
	

	Woods, Brad
	LCRA
	Via Teleconference


ERCOT-ISO Staff:

	Albracht, Brittney
	
	

	Delenela, Ann
	
	

	Dumas, John
	
	

	Landin, Yvette
	
	

	Mereness, Matt
	
	

	Teixeira, Jay
	
	

	Villanueva, Leo
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

In consideration of the day’s full agenda, Paul Rocha suggested that John Dumas oversee the August 2009 ROS meeting until the arrival of delayed ROS leadership.  There were no objections. 

Mr. Dumas called the ROS meeting to order at 9:30 a.m. 
Antitrust Admonition

Mr. Dumas directed attention to the displayed ERCOT Antitrust Admonition and noted the requirement to comply with the ERCOT Antitrust Guidelines.  A copy of the guidelines was available for review.  
Agenda Review
There were no changes to the agenda.
Approval of Draft ROS Meeting Minutes (see Key Documents)

June 30, 2009
Mark Garrett move to approve the June 30, 2009 ROS meeting minutes as posted.  Harry Holloway seconded the motion.  The motion carried unanimously.

July 16, 2009
The draft July 16, 2009 ROS meeting minutes will be considered at the September 2009 ROS meeting.
Technical Advisory Committee (TAC) Update (see Key Documents)
Renewable Technologies Working Group (RTWG)
Mr. Garrett reported that the RTWG met on August 7, 2009 and reviewed a white paper regarding wind ramping issues.  Mr. Garrett noted that the RTWG will next meet on September 8, 2009 and will likely receive a presentation on the rapid response capabilities of mechanical flywheels.

Nodal Single Entry Model (SEM) Implementation (see Key Documents)
Matt Mereness reported that SEM analysis will be published on August 17, 2009; and that TAC will host a special meeting on August 18, 2009 to consider certification and recommendation to the ERCOT Board.
Network Data Support Working Group (NDSWG) Update

Ebby John reported that NDSWG met on August 4, 2009 to address issues with Supervisory Control and Data Acquisition (SCADA) limits and alarms, MVA calculations, and the definition status of Owner/Operator; that workarounds were developed; and that NDSWG members are available to speak with Market Participants that would like more detail.  Mr. Ebby noted that ERCOT has attempted to craft language to convey liability regarding SCADA limits and alarms, since ERCOT created the templates, but that responsibility remains with Transmission Service Providers (TSPs); that going forward each piece of equipment must have an operator and an owner, and that many metrics are based on ownership; that while ERCOT has developed a generic ownership, how to handle multiple owners remains unclear, but is not considered a large enough issue to prevent SEM Go-Live.
Mr. Donohoo read the following statement into the record:
Oncor is ready to accept the release of the new processes and application that ERCOT will release to TSPs at the start of SEM.  It is Oncor’s understanding that SEM is actually a change in the processes that Transmission Modeling changes are submitted to ERCOT and is actually the transition from the Service Request process to using the NMMS tools.

Oncor does believe that there are issues with ERCOT's expectation on what information and modeling that a TSP is expected to provide and/or perform for ERCOT.  We have not done this in the past and did not expect to have to do this for Nodal.  

Oncor believes that ERCOT is the best entity to perform these tasks. However, Oncor does recognize that even though there was a lack of transparency to the TSPs when ERCOT was designing and developing their process that any changes in the process at this time would negatively impact the Nodal implementation schedule. These issues will be vetted in the future by Protocol Change Requests. 

Oncor is in a position to start our review, update and synchronization activities of the Transmission Network Model that ERCOT will release at start of SEM.  Due to the lack of transparency to the TSPs of the ERCOT validation process we are not in a position to make a statement on the adequacy of the Transmission Network Model that will be provided to the TSP at the start of SEM.
Market Participants discussed concerns regarding the potential public posting of Resource Asset Registration Form (RARF) data before Nodal implementation; that TAC agreed that the Network Operations Model should only be published to the TSPs at SEM Go-Live as it contains RARF data that is confidential and sensitive in the zonal environment; and that Market Participants need to be assured of the final decision regarding publishing of the Network Operations Model, and be allowed to comment, as the Nodal Advisory Task Force (NATF) is outside of the customary stakeholder vetting process.  
Market Participants suggested that Entities review the confidentiality requirements; that it would be helpful to have an understanding that the Network Operations Model will not be published without a minimum of a Market Notice in order to allow concerned Market Participants to opportunity to comment; and reiterated that the RARF data points are specifically protected; and that to publish Generation points only would be a problematic shift in policy and might also violate disclosure rules.  Mr. Mereness expressed his hope to raise issues through the comments process and codify in a Nodal Protocol Revision Request (NPRR) that ERCOT will not publish RARF data except to TPSs; and noted that the NPRR would be coordinated through the NATF.
ROS Voting Items (see Key Documents)
Protocol Revision Request (PRR) 822, Removing Access to Restricted Computer Systems, Control Systems and Facilities
Victor Barry reviewed PRR822 language and noted that it is the result of direction from the Texas Regional Entity Board (TRE Board).  Market Participants expressed concern that PRR822 goes beyond Critical Infrastructure Protection (CIP) requirement already in place.
Mr. Rocha moved to recommend rejection of PRR822.  Bob Green seconded the motion.  Mr. Barry argued that CIP requirements do not take effect for another year; that PRR822 is written with ERCOT-specific language and only requires that Entities report suspected intrusions to the TRE; and that stakeholders have the opportunity to fine-tune worrisome language. 
Market Participants discussed that the language may be interpreted to have impacts to physical security requirements, essentially requiring locks on all substation to be changed when an employee leaves an organization; that PRR822 might be designed to sunset upon the implementation of CIP requirements; whether the TRE might host a workshop on the topic; and that consideration should be given to refining the language in PRR822, rather than rejecting it.  Mr. Barry added that it is not the general intent of TRE Staff to author PRRs, but that in this case, they were directed to do so by the TRE Board.

Market Participants further discussed that being the first to do something does not ensure reliability, security or value; that the objective of PRR822 is good and aspirational, but caution should be exercised so as not to pose “double jeopardy” by co-mingling national and regional issues; and that the governing Boards of ERCOT and TRE are part of the stakeholders and rely on the ROS for opinions on reliability.  Mr. Rocha withdrew his motion to recommend rejection of PRR822.
Market Participants recommended that Mr. Barry re-aprise the TRE Board of the national standards that are already in place; and discussed that the “double jeopardy” issue should be clarified.  Mr. Barry added that the ERCOT stakeholders have legitimate concerns that will be communicated to the TRE Board; and suggested that a Regional Standard modification might be a reasonable alternative.

Mr. Rocha moved to refer PRR822 to the CIPWG, that the issue be addressed as non-confidential and publically noticed for discussion, and that the CIPWG return with a recommendation for consideration at the October 2009 ROS meeting.  Mr. Holloway seconded the motion.  Mr. Barry added that the referral might help communicate that to appropriately address the important issues associated with PRR822 will take some time, as will the implementation of eventual recommended measures.  The motion carried unanimously.

Operating Guide Revision Request (OGRR) 217, Relay Misoperation Report Format Change
OGRR224, Special Protection System (SPS) Operations Under No Contingency
OGRR229, Synchronization of Operating Guides with PRR804, Revisions to Section 21 Appeal Process 

Mr. Green moved to recommend approval of OGRR217, OGRR224 and OGRR229, each as recommended by OWG in the 07/27/09 OWG Recommendation Report.  Randy Ryno seconded the motion.  The motion carried unanimously.

OGRR226, Generation Resource Response Time Requirement
Market Participants discussed that the Operations Working Group (OWG) and the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) should review OGRR226 to address language that might inadvertently remove a Private Use Network (PUN); and that consideration should also be given to language regarding Generation Resource staffing, noting that some units might only be staffed three to four months each year.

Mr. Holloway moved to remand OGRR226 to OWG.  Scott Helyer seconded the motion.  Mr. Green noted that clarification is needed regarding the use of positive or negative signs for lagging net VARs. Mr. Donohoo requested that discussion return to OGRR226.  Mr. Helyer called for the question.  The motion carried unanimously.
OGRR234, EEA Media Appeal Correction
ERCOT Staff explained that OGRR234 is for the synchronization of the Operating Guides to the ERCOT Protocols; that the item is not urgent for reliability issues, as the ERCOT Protocols govern in the case of a conflict; but that ROS has the option to grant OGRR234 Urgent status in order to avoid confusion.

Mr. Green moved to grant OGRR234 Urgent status.  Mr. Rocha seconded the motion.  The motion carried unanimously.

Mr. Rocha moved to recommend approval of OGRR234 as submitted.  Mr. Holloway seconded the motion.  The motion carried unanimously.

NOGRR025, Monitoring Programs for QSEs, TSPs, and ERCOT
Mr. Barry expressed the primary concern shared by the TRE and the Public Utility Commission of Texas (PUCT) that proper and sufficient reports be available to provide the necessary insight to regulatory risks.  Mr. Barry noted stakeholder concern regarding the number of reports stricken by the ERCOT Chief Executive Officer (CEO) for Nodal implementation.  Market Participants reviewed the list of available reports per ERCOT comments and discussed that the reports that ERCOT can generate without impact create questions that would be answered by other reports that cannot be generated without impact; that the whole package of reports is necessary to make a compliance decision; and that ERCOT might support producing reports that both the market and the TRE believe important to reliability issues.
John Dumas noted that the list of reports was developed by a review of Nodal Protocol Section 8, Performance Monitoring, and what was known about NOGRR025 at the time, and what data could be pulled for additional reports after NOGRR025 language was finalized at ROS, and that no effort was made to divide among reliability or market-facing reports, but was instead driven by implementation efforts associated with the various reports.  
Mr. Green proposed that report delivery be addressed after NOGRR025 is approved, and suggested that ROS take up consideration of City of Garland comments in favor of Option 2 for Section 9.4.5, Resource-specific Non-spinning Reserve.  Mr. Dumas noted that NOGRR025 is tabled at TAC, though ROS may file comments endorsing an option.
Mr. Green moved to endorse NOGRR’s Option 2 for Section 9.4.5, Resource-specific Non-spinning Reserve.  Mr. R. Jones seconded the motion.  Marguerite Wagner expressed concern that, with current language, market-facing reports will not be produced, and expressed hope that ERCOT would develop work-arounds to produce reports important to stakeholders, and share reports produced for regulatory bodies, as confidentiality requirements allow.  The motion carried with six abstentions from the Independent Generator (2) and Independent Power Marketer (4) Market Segments.
OWG Scope
Frank Owens presented proposed revisions to the OWG Scope.  Mr. Rocha expressed concern with some language, stating that OWG is not a registered Entity for determining compliance.
Mr. Rocha moved that the OWG Scope be remanded to the OWG to consider issue raised by CenterPoint Energy.  Mr. Ryno seconded the motion.  The motion carried unanimously.

ERCOT Reports – Questions Only (see Key Documents)
July Operations Report
Leo Villanueva was available to answer questions.  Ms. Wagner noted that per a recent Market Notice, ERCOT is considering reconfiguring the line that is to be but back into service on September 1, 2009, and asked if the expectation is that the line will be restored by September 1, 2009 at the latest.  Mr. Villanueva confirmed that September 1, 2009 remains the expected restoration date.
July System Planning Report
Jay Teixeira was available to answer questions.  Mr. Garrett asked about the status of phase 2 of the Dynamic Stability Study.  Mr. Teixeira noted that work began approximately one month ago;  that efforts are underway to establish a methodology; that the calculation is very complex; and that several approaches are being considered for sharing the run-throughs, including sharing the entire matrix at once or concentrating on when the stability limit is binding.  Mr. Teixeira added that ERCOT Operations will do another iteration of the spreadsheet and that ERCOT Planning will assist in that effort.

Congestion Report
Mr. Teixeira was available to answer questions.  No questions were offered.
Generation Re-interconnection Issues 

Mr. Donohoo commented that Generation re-Interconnection contains both market issues that need to be addressed by WMS, and technology and topology issues to be addressed by ROS; that there are also process and priority questions to be resolved; and that it has been discussed that a smaller group of stakeholders from both ROS and WMS might be better able to make initial progress on the issues, but that transparency must be maintained and input from the larger stakeholder bodies is desirable and necessary.
Market Participants discussed possible ways to encourage input from stakeholders without encumbering the process; how to develop and categorize issues; and how to define problems and solutions.  Mr. Teixeira noted that Competitive Renewable Energy Zone (CREZ) projects will go through the RPG process, but that re-Interconnection is causing issues for Operations and Planning; Mr. Donohoo expressed concern for optimization.  Mr. Helyer noted that a small group from ROS and WMS has the charge to develop a list of issues in time for the September 2009 ROS meeting.  Clayton Greer suggested that the item be noticed for a vote, should ROS wish to refine the list of issues.  Per Ms. Wagner’s suggestion, Mr. Donohoo directed that the list be circulated to the ROS and WMS listserves for comment before the September 2009 ROS meeting.  
TRE Compliance Report
Mr. Barry noted that no formal report had been filed, noted that the TRE is moving rapidly towards full separation from ERCOT and that Bylaw revisions were out for review, and invited questions.  No questions were offered.

ROS Working Group Reports (see Key Documents)
Performance Disturbance Compliance Working Group (PDCWG)
Sydney Niemeyer reviewed recent PDCWG activities and noted that until a PDCWG chair is elected, the vice chair will continue to provide the report.  In response to Mr. Reid’s request, Mr. Niemeyer offered to e-mail the raw data for the ERCOT frequency profile “bin” graphs contained in the PDCWG report.
System Protection Working Group (SPWG)
Glen Hargrave noted that a report of the July 23-24, 2009 SPWG meeting in Corpus Christi was posted with the day’s Key Documents.  Market Participants discussed the potential for an OGRR addressing disturbance monitoring equipment; that North American Electric Reliability Corporation (NERC) Standard PRC-002-1 — Define Regional Disturbance Monitoring and Reporting Requirements has not yet been approved and is not in effect; and that any OGRR would be vetted by ROS and its working groups.
Market Participants also discussed the SPWG’s preference to build cases in ASPEN rather than Power System Simulator for Engineers (PSSE); that several Market Participants use software tools other than ASPEN and might not be able to convert files; and that ERCOT does not have ASPEN and given the current budget conditions, is unlikely to purchase ASPEN in the near future.

Steady State Working Group (SSWG)
Brad Woods reported that SSWG is currently working on the 2010 Data Set B cases; and that a proposal will be brought to ROS regarding how to address Transmission Project Information Tracking (TPIT) in light of Nodal implementation.  Regarding CREZ projects to be included with the August 2009 TPIT, Mr. Woods suggested that if a new TSP does not have an assigned range of numbers, the CREZ numbers or default ERCOT numbers should be used.

Market Participants discussed missing lines in the Data Set A cases; the one Entity is putting procedures in place to immediately review cases as they come back in; and that SSWG and NDSWG had a joint meeting on July 21, 2009 to discuss the differences in planning and operations modeling and the procedures needed for the implementation of the Planning Model Go-Live after SEM Go-Live.
Wind Operations Task Force (WOTF)
Mr. Garrett reported that the WOTF did not meet in the past month and noted that a status update of outstanding issues was posted with the day’s Key Documents.  Mr. Greer opined that the technical issues addressed in white papers drafted by Mr. Reid should be brought to ROS after being vetted by the WOTF.  Mr. Donohoo requested that Mr. Garrett speak to Mr. Durrwachter of the RTWG as to the best way to proceed.  

Other Business
Mr. Holloway raised questions regarding transparency of the Replacement Reserve Service (RPRS) market and how the engine is clearing; and noted that his organization’s bid is routinely below Market Clearing Price for Energy (MCPE) but is not picked up.  Mr. Holloway added that his question does not suggest wrongdoing on the part of ERCOT, but that he was uncertain as to where to direct his questions.  Mr. Dumas offered to follow-up with an answer to Mr. Holloway’s specific question and added that the answer would require some research.

SEM Go-Live Special TAC Meeting

Mr. Donohoo reminded Market Participants of the Special TAC meeting scheduled for August 18, 2009, and noted that the Loads Acting As a Resource (LaaRs) Capability Study would be discussed at the ERCOT Board meeting scheduled later that same day.
Adjournment
Mr. Donohoo adjourned the meeting at 2:12 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


 � HYPERLINK "http://www.ercot.com/calendar/2009/08/20090813-ROS" ��http://www.ercot.com/calendar/2009/08/20090813-ROS� 
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