

July 28, 2009


MINUTES OF THE ERCOT

NODAL Advisory task force (natf) MEETING

ERCOT Austin Office

7620 Metro Center Drive

Austin, TX 78744

JULY 28, 2009
Meeting Attendance: 


Segment Representatives in Attendance:

	Name
	affiliation
	Market Segment

	Blackburn, Don
	Luminant
	Investor Owned Utility (IOU)

	Brewster, Chris
	City of Eastland
	Consumer – Commercial

	Jackson, James
	CPS Energy San Antonio
	Municipal 

	Jones, Randy
	Calpine Corporation
	Independent Generator – Alternate

	Lovelace, Russell
	Shell Energy North America
	Independent Power Marketer (IPM)

	McEvoy, Kevin
	Exelon Generation
	IPM – Alternate

	McMurray, Mark
	Direct Energy
	Independent Retail Electric Provider (REP)

	Richard, Naomi
	LCRA
	Cooperative

	Torrent, Gary
	OPUC
	Consumers – Residential

	Wagner, Marguerite
	PSEG Texas
	Independent Generator

	Wardle, Scott
	Occidental Chemical Corporation
	Consumer – Industrial


Non-voting Attendees:

	Name
	Affiliation
	

	Bogen, David
	ONCOR
	Via Teleconference

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Clevenger, Josh
	Brazos Electric
	Via Teleconference

	Cochran, Seth
	Sempra
	

	Crawford, Dan
	Power Costs
	Via Teleconference

	Davey, Melissa
	MXEnergy Electric
	Via Teleconference

	Davison, Brian
	PUCT
	Via Teleconference

	De La Rosa, Lewis
	PUCT
	Via Teleconference

	Detelich, David
	CPS Energy
	Via Teleconference

	Emesih, Valentine
	CenterPoint Energy
	

	Green, Bob
	Garland Power and Light
	Via Teleconference

	Hansen, Erci
	Ventyx
	

	Hellinghausen, Bill
	Eagle Energy
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Jennings, Kenneth
	Duke Energy
	Via Teleconference

	Kee, David
	CPS Energy
	Via Teleconference

	Kolodziej, Eddie
	Fulcrum Power Services
	Via Teleconference

	Kronman, J
	Fulcrum Power Services
	Via Teleconference

	Kroskey, Tony
	Brazos Electric
	

	Lange, Clif
	South Texas Electric Cooperative
	Via Teleconference

	Maduzia, Franklin
	Dow Chemical
	Via Teleconference

	Mai, D.S.
	NRG Energy
	Via Teleconference

	Mason, Diane
	MXEnergy Electric
	Via Teleconference

	Moran, Mike
	Reliant Energy
	Via Teleconference

	Oliver, Todd
	Brazos Electric
	Via Teleconference

	Olson, Sara
	Sungard Electric
	Via Teleconference

	Palani, Ananth
	EnergyCo
	Via Teleconference

	Rice, J.W.
	AEP
	Via Teleconference

	Seymour, Cesar
	SUEZ
	

	Siddiqi, Shams
	Crescent Consulting
	

	Stappers, Hugo
	SoftSmiths
	Via Teleconference

	Varnell, John
	Tanaska Power Services
	Via Teleconference


ERCOT Staff:

	Name
	

	Boddeti, Murali
	

	Bridges, Stacy
	Via Teleconference

	Caufield, Dennis
	Via Teleconference

	Farley, Karen
	Via Teleconference

	Gilbertson, Jeff
	

	Hailu, Ted
	Via Teleconference

	Landry, Kelly
	

	Mereness, Matt
	

	Middleton, Scott
	

	Parish, Kim
	Via Teleconference

	Sarnevesht, Nemat
	Via Teleconference

	Tucker, Carrie
	

	Wise, Joan
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

Don Blackburn called the meeting to order at 9:38 am.

Antitrust Admonition

Kelly Landry read the antitrust admonition as displayed. Mr. Landry asked those who have not yet reviewed the Antitrust Guidelines to do so. Copies of the Antitrust Guidelines were available.

Future NATF Meetings                  
Mr. Blackburn reviewed the 2009 NATF meeting dates and inquired as to whether any Market Participants were unsatisfied with the dates chosen, noting that all of the dates fall on a Tuesday.  No Market Participants raised any objections to the meeting dates.  Future 2009 NATF meeting dates are as follows:

· August 25

· September 29

· October 27

· December 8

Meeting Minutes
Mr. Landry noted that no comments to the June 22, 2009 Nodal Implementation Team (NIT) meeting minutes had been received.  Russell Lovelace moved to approve the June 22, 2009 NIT meeting minutes as posted.  Gary Torrent seconded the motion.  The motion passed unanimously.  The Independent REP Market Segment was not present.      

Market Submission Whitepaper Update
Jeff Gilbertson reviewed the Market Submission Whitepaper and noted that the Market Submission Whitepaper is intended to describe data items that are to be submitted by Market Participants on a frequent basis, when these items are to be submitted, and how each submission affects previous submissions and inputs.  Mr. Gilbertson reviewed the various sections of the Market Submission Whitepaper that had been amended since its last iteration November 19, 2007.  These changes were conducted by the Market Management System (MMS) team and reflected changes that have occurred in releases 4 and 5 of the MMS.  Market Participants discussed the following in detail:

· Three Part Offer: Percent of Fuel Index Price (FIP)/Fuel Oil Price (FOP) for Startup and Minimum Energy, self-commitment, submission timeline

· Ancillary Service (AS) Offer: Non-controllable Load flag, multi-hour flag true/false definition

· Incremental / Decremental: Algorithm for creating curve used by Security Constrained Economic Dispatch (SCED)
· Day Ahead Market (DAM) Energy Only Offer/Bid, Congestion Revenue Right (CRR), Point-to-Point (PTP): multi-hour flag true/false definition

· PTP Obligation Bid: Removal of CRR Account Holder, expiration date

· Current Operating Plan: Warning messages

· Output Schedule: Warning messages

· Trades: Query for trades in which the Qualified Scheduling Entity (QSE) is a party

· AS Self-Arrangement: Responsive Reserve Service (RRS) reported by resource type

· New Sections: Verbal Dispatch Instruction (VDI), Resource Parameters

· Credit Requirement: QSEs processed one at a time, negative credit exposure, exposure for new Settlement Points

Mr. Gilbertson noted he will continue to make revisions to the Market Submissions Document as necessary and will keep NATF apprised of those changes.
External Web Services Survey
Mr. Blackburn remarked that ERCOT will be distributing the Nodal External Web Service Usage Questionnaire.  He observed that the purpose of the questionnaire is to gain feedback from Market Participants on anticipated usage of the Nodal external web services and usage interfaces.  Mr. Blackburn encouraged Market Participants to complete and return the questionnaire noting that the information supplied by Market Participants will assist ERCOT in assessing the expectations of the Market.

External Interfaces project (EIP) Specifications Discussion/Update
Dynamic Ratings
Carrie Tucker provided an update to the July 7, 2009 NATF discussion of the Market Information System (MIS) interfaces.  She informed Market Participants of ERCOT’s status of evaluation of two sections of the External Interfaces Specification (EIS) document.  The first of these sections is section 4.3.16 Dynamic Ratings.  Ms. Tucker explained ERCOT’s plan to provide a Real Time report for Dynamic Ratings.  The report will be refreshed every five minutes and will be posted to the Market Information System (MIS) Secure Area as well as be available as a web service interface.  Noting the Protocol requirement was unclear, Ms. Tucker sought Market Participant input to the format of the Dynamic Ratings report.  Market Participants resolved to post this issue to the NATF distribution list for Market Participant comment once further research has been conducted by ERCOT.

Settlement Points
Ms. Tucker noted that ERCOT is still evaluating the Settlement Point posting to the MIS.  Ms Tucker advised Market Participants that she will return to NATF when ERCOT has developed a plan for the posting of Settlement Points to the MIS.               
Market Locational Marginal Prices (LMPs) and Settlement Point Prices (SPPs)
Ms. Tucker referred to section 4.3.11 of the EIS document and stated ERCOT will make the Day-Ahead Market (DAM) SPP, and the Real-Time LMP and SPP available through the web service interface.  However, it was discovered that the DAM LMP file is too large to be provided through this interface.  Ms. Tucker stated that this file will be available to Market Participants through the “Get Report” web service function and as a report on the MIS.        

Text Reason for Telemetered HSL/LSL Violation
Murali Boddeti led a discussion regarding the outcome when a Generation Resource deviates from its telemetered High Sustained Limit (HSL) or Low Sustained Limit (LSL).  Mr. Boddeti explained that Nodal Protocols require that a valid text message be transmitted to ERCOT that would include a reason for the deviation.  Mr. Boddeti further explained that initially ERCOT intended that this message be delivered by Market Participants to ERCOT via Inter-Control Center Communication Protocol (ICCP).  Mr. Boddeti explained that this is not technically possible and that this issue has been identified as a gap between Nodal Protocol requirements and ERCOT Systems.  Mr. Boddeti reviewed with Market Participants a Use Case describing an alternative method for delivery of the text message to ERCOT, and noted that Market Participant input is necessary for ERCOT to proceed.  Mr. Blackburn inquired into whether there is a message identifier or tag that would help Market Participants parse out the text messages and allow them to be read programmatically.  Nemat Sarnevesht advised that these messages are part of an Energy Management System (EMS) generated alert, and therefore, defined under the Nodal Protocols governing EMS.  To facilitate input, Mr. Blackburn suggested that the Use Case be sent to the NATF distribution list for Market Participant comment.  Mr. Blackburn noted that, depending on Market Participant comment, Mr. Boddeti may return to the next NATF meeting for further discussion or resolve the issue through e-mail.
Training Update
Ted Hailu reviewed the Nodal training courses currently available and noted that over 3,000 have completed one or more of these courses.  He observed that user interface training courses such as those covering the Outage Scheduler, MMS, and MIS remain to be fully developed, and that ERCOT will be seeking Market Participant input into the course development.  Mr. Hailu noted that ERCOT’s goal is to have the full curriculum of Nodal training courses available by the first quarter 2010.  Naomi Richard inquired as to whether those individuals who have completed courses will be required to retake them again.  Mr. Hailu stated that as of this time those individuals with evidence of completion would not be required to retake courses and that it is up to each Market Participant’s Accountable Executive to determine whether anyone in their organization should retake a training course for readiness purposes.  
Mr. Hailu noted that ERCOT is arranging for two rounds of Settlement Workshops, one this fall and another in the spring to be held in Austin, Houston, and Dallas.  Marguerite Wagner inquired as to whether any generation courses will be available this year.  Mr. Hailu indicated that ERCOT intends to offer Generation 101 and 201 beginning approximately November 2009.  However, he noted that the availability of these courses is dependant on whether an instructor can be arranged.                
Mr. Blackburn suggested that Mr. Hailu be allocated time on NATF’s next agenda to further discuss Market Participant training.  Mr. Hailu stated that he would like to further discuss User Interface training, and also to obtain input from Market Participants on a preferred sequence of courses to be offered by ERCOT.      

Market Trials Schedule Update
Submission Testing
Scott Middleton provided a schedule update for Market Trials focusing on Submission Testing for SCED and DAM.  Mr. Middleton noted that External Interfaces Specification (EIS) version 1.19 has been released to the sandbox environment and that Market Participants should be using it to test their systems.  Mr. Middleton noted the limited release of the Nodal production environment in October 2009 and that the release will include the Market Manager user interface.  The list of transactions supported by the Nodal production environment includes:

· Day-Ahead / Other submission:
· Three Part Offers

· Ancillary Service Offers

· Energy-only Offers and Bids

· Trades (Energy, Ancillary Services, Capacity)

· Self-arranged Ancillary Services

· CRR Offers

· PTP Obligation Bids

· Self Schedules

· DC Tie Schedules

· Resource Parameters 

· Real-Time:
· Current Operating Plan

· Energy Offer Curve

· Output Schedules

· Incremental / Decremental Offer Curves
Mr. Middleton noted that the Focused Input Testing (FIT) schedule has been extended into late 2009 and will continue until Market Trials.  Mr. Blackburn inquired into how Resource Entities or their QSEs should supply ERCOT the bias and frequency dead-band setting for each of their Resources.  Mr. Middleton indicated that he would check and return to NATF with further information.
Requalification
Mr. Middleton stated that, in order to re-qualify, Market Participants who have qualified for Nodal previously will be sent a checklist of transactions.  These transactions will need to be independently submitted through the Nodal production environment.  Once complete, Market Participants will return the checklist with the submission timestamp for each transaction.  Once submissions have been validated by ERCOT, the qualification process will be complete.  Those Market Participants that were not previously qualified will conduct their qualification via telephone conference with ERCOT similar to the first rounds of qualification in 2007 and early 2008.
Single Entry Model Update 
Network Model Seed
Matt Mereness provided NATF with an update on ERCOT’s preparations for SEM Go-Live.  Mr. Mereness noted that on June 1, 2009, ERCOT took a snapshot of the Zonal Network Operations Model.  This copy will be nodalized and serve as the seed for the Network Operations Model in the Nodal Market.  ERCOT continues to add RARF data and other Nodal attributes to the Network Model seed.      
SEM Go-Live Market Engagement Dashboard and Go-Live Criteria
Mr. Mereness reviewed a spreadsheet indicating participation by Transmission Service Providers (TSPs) in various SEM Go-Live preparation events.  Mr. Mereness noted increased activity in this area and that the gaps in the spreadsheet indicating non-participation are quickly being filled.  Mr. Mereness observed that this Market Engagement Dashboard would also be presented to the Technical Advisory Committee (TAC) at its next meeting.  The dashboard tracked the following activities by TSPs:

· Attendance at any SEM Market Call,
· Number of representatives scheduled to take SEM training,
· Number of TSP users with access to the test SEM environment, and
· Number of test NOMCRs submitted by TSPs to the test SEM environment.     
Mr. Mereness also reviewed the SEM Go-Live criteria.  He remarked that, with one exception, the status for all criteria was either green, indicating complete, or in-progress.  The one exception was in regard to the “SEM Go-Live readiness approved by TAC and ERCOT Board.”  Mr. Mereness noted that a plan is still being developed to gain the approval of TAC and the ERCOT Board of ERCOT’s readiness to Go-Live with SEM.        
Inter-Control Center Communication (ICCP) Handbook

Mr. Mereness observed that there is little discussion regarding the technical aspects of the ICCP Handbook; however, there is discussion at various ERCOT committees and subgroups regarding the governance and change process of the document.  Mr. Mereness sought Market Participant feedback regarding a two-tiered approach to approval of the ICCP Handbook.  He suggested that NATF could approve the technical aspects of the ICCP Handbook, but defer approval of the governance and change process to allow further discussion by other ERCOT committees.  This would allow ERCOT and Market Participants to proceed with system planning in light of the handbook, but allow further debate on other aspects of the handbook to continue.  Mr. Blackburn remarked that this document has been reviewed by several ERCOT subcommittees and that NATF’s review of the document would not be helpful.  He recommended that the Reliability and Operations Subcommittee (ROS) be designated as the group to provide final approval of the document and stated that he would include this issue in his update to TAC.            
Resource Asset Registration Form (RARF)/Network Model Data
Mr. Mereness noted that the review of the RARF Data General Descriptions document will conclude on August 14, 2009.  Mr. Mereness noted that the purpose of the review is to provide ERCOT with input regarding what, if any, RARF data should be included in the Network Model when it is released to the full market.  He observed that it is as important to know when Market Participants are comfortable with releasing certain information with the Network Model.  
Market Participants discussed various options for release of the Network Model.  Mr. Blackburn noted that he is unaware of any Market Participant, other than TSPs, having requested RARF data be released with the Network Model.  Randy Jones advised the group of TAC’s decision to limit distribution of the full Network Model prior to the Texas Nodal Market Implementation Date to TSPs as these Entities are bound by confidentiality agreements.  The group agreed that TSPs should continue to receive the full Network Model with protected RARF data.  With regard to what, if any, RARF data should be included in the disclosure of the Network Model to the full market, Mr. Mereness confirmed his intention to bring this issue before TAC at its meeting September 3, 2009.                 
Open Question Regarding Confidentiality of State Estimator Reports

This agenda item was deferred to the August 25, 2009 NATF meeting due to time constraints.

Generation Resource Energy Deployment Performance (GREDP)

Mr. Blackburn advised Market Participants of a draft NPRR currently posted to the Public Utility Commission of Texas website concerning GREDP.  Mr. Blackburn noted that a link entitled “Draft NPRR for the July 13 Workshop” can be found at http://www.puc.state.tx.us/electric/projects/37052/37052.cfm and that Market Participants interested in this topic should review this NPRR.  Mr. Blackburn also noted that a document prepared by David Maggio containing a description of GREDP calculation and an associated graph will be posted to the July 28, NATF meeting page.  Mr. Blackburn recommended Market Participants direct their questions to John Dumas (jdumas@ercot.com) and Mr. Maggio (dmaggio@ercot.com).      

Adjournment

Mr. Blackburn adjourned the meeting at 3:33 pm.
� Some attendees may not have been present for the entire meeting.  
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