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	Comments


	Overall Market Benefit
	Provides increased Congestion Revenue Right (CRR) Revenues to Loads because CRRs in West Texas will be auctioned off rather than given away.  Provides more level playing field for resources in West Zone.  Helps to ensure competition among Entities for access to scarce financial transmission rights because they will have to be procured through auction. Aligns Nodal Protocols with zonal Protocol recommendation from Independent Market Monitor contained in PRR 810, Remove McCamey Congestion Management.  Will increase liquidity in CRR market—likely providing additional CRRs overall.

	Overall Market Impact
	Positive. Provides more level playing field for all Resources.

	Consumer Impact
	Positive. Provides additional revenues to Loads from CRR auction.  Provides additional CRRs for financial assurance to serve Load because options and obligation CRRs will be available for transaction---without this NPRR, there is reasonable probability that few CRRs would be available for sale to financially hedge West Zone transactions.  Additionally, eliminating this complex requirement will free up ERCOT staff time to work on other activities.


This PRR is needed to align the Nodal Protocols with the zonal construct.  The office of the Independent Market Monitor submitted PRR 810 because “need to manage congestion related to high levels of wind generation is no longer unique to the McCamey Area.”
  Further, the office of the Independent Market Monitor (IMM) stated that:  “Line and voltage equipment upgrades in the McCamey Area have greatly increased the capability to export generation from the area.”  The ERCOT Board of Directors approved PRR 810 on August 18, 2009.  
In addition to aligning the Nodal Protocols with current zonal construct, this PRR effectuates the Nodal Protocols trigger for the elimination of McFRIs.  Existing Nodal Protocols state that when the export capability of McCamey is greater than 900 MW, McCamey Flowgate Rights (MCFRIs) are subject to elimination. The daily limits posted by ERCOT have exceeded 900 MW consistently for several months during 2009.  For confirmation of this fact, please see the daily limits calculations posted at:  https://tcr.ercot.com/default.cfm?func=tcrpostings
This Nodal Protocol Revision Request (NPRR) should be approved as soon as possible:

· To realign ERCOT staff resources to other nodal activities ---because the process to develop and provide MCFRIs is a manual process.
· To ensure that all interested parties will be able to access the CRR market for financial products to hedge positions impacted by the West Zone.
· To ensure that valuable transmission capability is auctioned off as CRRs (rather than given away for free).
· To provide CRR auction Revenues to loads—all of whom pay for all transmission investment in the region.

This NPRR benefits generators, Loads, power marketers, and ERCOT and it should be approved as soon as possible.
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