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	Comments


	Overall Market Benefit
	Provide clarity regarding Settlement of disputes pursuant to Section 9.14.7, Disputes for RUC Make Whole Payment for Exceptional Fuel Costs.

	Overall Market Impact
	Not applicable.

	Consumer Impact
	Not applicable.


At the August 19, 2009 WMS meeting, WMS considered Nodal Protocol Revision Request (NPRR) 174.  After discussion, WMS voted to endorse NPRR174 as amended by ERCOT comments and to recommend an initial value for Y of 10 in accordance with ERCOT’s recommendation that the value of Y be reviewed and defined by TAC on an annual basis starting the first quarter of the year following the Texas Nodal Market Implementation Date.  There was one abstention from the Municipal Market Segment.
	Revised Proposed Protocol Language


5.6.1.1
Verifiable Startup Costs

The unit-specific verifiable costs for starting a Resource for each cold, intermediate, and hot start condition, as determined using the data submitted under Section 5.6.1, Verifiable Costs, above and the Resource Parameters for the Resource are: 

(a) 
Actual fuel consumption rate per start (MMBtu/start) multiplied by a resource category generic fuel price (Fuel Index Price (FIP) * 1.10, Fuel Oil Price (FOP), or $1.50 per MMBtu, as applicable); and 

(b) 
Unit-specific verifiable operation and maintenance expenses. 

5.6.1.2
Verifiable Minimum-Energy Costs 

(1)
The unit-specific verifiable minimum-energy costs for a Resource are: 

(a) 
Actual fuel cost to operate the unit at its LSL; plus

(b) 
Variable operation and maintenance expenses; plus

(c)
Nodal implementation surcharges to operate the unit at its LSL. 

(2)
The QSE must submit the Resource’s cost information by season if the Resource’s costs vary by season.  For gas-fired units, the actual fuel costs must be calculated using the actual seasonal heat rate (which must be supplied to ERCOT with seasonal heat-rate test data) multiplied by the FIP * 1.10.  For coal- and lignite-fired units, the actual fuel costs must be calculated using the actual seasonal heat rate multiplied by a deemed fuel price of $1.50 per MMBtu.  For fuel oil-fired operations, the number of gallons burned must be multiplied by the FOP.

9.14.7
Disputes for RUC Make Whole Payment for Exceptional Fuel Costs 
If the actual price paid for delivered natural gas for a specific Resource during a RUC Committed Interval is greater than FIP * 1.Y, then the QSE may file a settlement dispute for that Resource’s RUC Make-Whole Payment.  The maximum amount that may be recovered through this dispute process is the difference between the RUC Guarantee amount based on FIP * 1.10 and the RUC Guarantee amount based on FIP * 1.10 plus the recoverable fuel price as calculated below.  
RECFP
=
Max [0, (AFPP – FIP * (1 + Y))]
The above variables are defined as follows:
	Variable
	Unit
	Definition

	RECFP
	$/MMBtu
	Recoverable Fuel Price—The incremental price that is recoverable through the dispute process.

	AFPP
	$/MMBtu
	Actual Fuel Price Paid—The actual cost of delivering the fuel to the Resource.

	FIP
	$/MMBtu
	Fuel Index Price—As defined in Section 2, Definitions and Acronyms.

	Y
	%
	Upper deadband threshold as defined by TAC on an annual basis during the first quarter of each year (see Figure A).
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