DRAFT
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, July 23, 2009, 2009 – 9:30am – 11:30am
Attendance
Members:

	Bailey, Dan
	Garland Power and Light
	

	Cochran, Seth
	Sempra Energy Trading
	

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	Luminant
	

	Helpert, Billy
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Madden, Steve
	StarTex Power
	

	Morris, Sandy
	LCRA
	

	Pieniazek, Adrian
	NRG Texas
	

	Torrent, Gary
	OPUC
	

	Walker, DeAnn
	CenterPoint Energy
	


Guests:

	Barry, Victor
	Texas Regional Entity
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell Energy
	

	Comstock, Read
	Direct Energy
	

	Crews, Curtis
	Austin Energy
	

	Davis, Ian
	Topaz
	

	Deane, Marianne
	NextEra Energy
	

	Frederick, Jennifer
	Direct Energy
	

	Goff, Eric
	Reliant 
	

	Greer, Clayton
	Morgan Stanley
	

	Hammons, Daniela
	CenterPoint Energy
	

	Jones, Liz
	Oncor
	

	Looney, Sherry
	Luminant
	

	McMurray, Mark
	Direct Energy
	

	Patrick, Kyle
	Reliant
	

	Prentice, Rob
	Topaz
	

	Reid, Walter
	Wind Coalition
	

	Scott, Kathy
	CenterPoint Energy
	

	Seymour, Cesar
	SUEZ
	

	Shiekhi, Tony
	Texas Regional Entity
	

	Peter, Son
	E.ON CR
	

	Soutter, Mark
	Invenergy
	

	Trenary, Michelle
	Tenaska
	

	Trevino, Melissa
	Occidental
	

	Troutman, Jennifer
	AEP Energy Partners
	

	Wagner, Marguerite
	PSEG TX
	


ERCOT Staff:
	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Boren, Ann
	
	

	Brenton, Jim
	
	

	Flores, Isabel
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	
	

	Lavas, Jamie
	
	Via Teleconference

	Levine, Jonathan
	
	

	Mansour, Elizabeth
	
	

	Rickerson, Woody
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
PRS Chair Sandy Morris called the meeting to order at 9:32 a.m.
Antitrust Admonition
Ms. Morris directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Draft PRS Meeting Minutes (see Key Documents) 

DeAnn Walker moved to approve the June 18, 2009 PRS meeting minutes as posted.  Henry Durrwachter seconded the motion.  The motion carried unanimously.

Urgency Votes (see Key Documents)
Protocol Revision Request (PRR) 816, CRE Determination Criteria – URGENT
Ms. Morris noted that PRR816 was granted Urgent status via e-mail vote.
PRR818, OOMC for Quick Start Units
Rob Prentice requested that PRR818 be granted Urgent status relating the reason for Urgency to instances that Quick Start Units are disadvantaged for responding to Out of Merit Capacity (OOMC) instructions during Settlement Intervals that the Market Clearing Price for Energy (MCPE) clears high and opined that the ERCOT Protocols inadvertently disadvantage Quick Start Units; that complicated and substantive issues remain to be discussed; and that consideration should be given to forming a quick start working group or task force.
Mr. Prentice moved to grant PRR818 Urgent status.  Clayton Greer seconded the motion.  The motion carried unanimously.

Market Participants discussed tabling PRR818 for one month to allow the appropriate parties to develop additional language; that a broader set of issues for Quick Start Units, including implications to the Nodal Market, might need to be addressed by the Wholesale Market Subcommittee (WMS); and that some issues have implications to the Nodal Market.
Mr. Greer moved to table PRR818 for one month.  Dan Bailey seconded the motion.  The motion carried unanimously.
PRR819, Changes to Support Revisions to the PUCT POLR and Expedited Switch Rules
Ms. Walker moved to grant PRR819 Urgent status.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

Ms. Walker moved to recommend approval of PRR819 as submitted, with effective dates as recommended by RMS comments.  Mr. Madden seconded the motion.  The motion carried unanimously.
PRR820, Definition for Transmission and/or Distribution Service Provider – URGENT
Ms. Morris noted that PRR820 was granted Urgent status via e-mail vote. 
Ms. Walker moved to recommend approval of PRR820 as amended by CenterPoint Energy comments.  Mr. R. Jones seconded the motion.  The motion carried unanimously.
PRR822, Removing Access to Restricted Computer Systems, Control Systems and Facilities

Victor Barry requested Urgent status for PRR822, and noted that the Texas Regional Entity Board (TRE Board) directed TRE Staff to write the PRR and request Urgent status.
Ms. Walker moved to grant PRR822 Urgent status.  Mr. R. Jones seconded the motion.  The motion carried unanimously. 
Market Participants expressed concern that PRR822 comingles North American Electric Reliability Corporation (NERC) Standards and ERCOT Protocols; that stakeholders are already compliant with much of PRR822 via NERC and Critical Infrastructure Protection (CIP) Standards; that PRR822 is too broad and vague to be implemented effectively and within a short timeline; and that additional vetting is required for operational and resource concerns.
Ms. Walker moved to refer PRR822 to the Reliability and Operations Subcommittee (ROS).  Mr. R. Jones seconded the motion.  Mr. Barry noted that in response to a recent event given coverage in the national press, the TRE Board is seeking to strengthen reporting requirements for similar events while not overburdening Entities, and is open to alternatives.  Mr. Barry also noted that CIP requirements are not currently enforceable because they are in the non-auditory stage; that efforts were made to avoid NERC definitions and language and make PRR822 ERCOT-specific.  
Market Participants discussed how to bring the item to the attention of the Regional Standards Committee (RSC); that the CIP Standards continue to evolve; that a methodology for determining critical assets has not been determined; and that as many NERC members are struggling with how the Standards will be applied and enforced at the NERC level, the same would be true at the ERCOT level.  Liz Jones stated that while Oncor understands that concurrent jurisdiction exist at the state and federal level, extreme caution should be exercised where there is the potential to have competing and conflicting regulation.  Ms. L. Jones urged that PRR822 be referred to ROS for an examination of controls currently in place, what controls might need to be added, and a determination of the best forum to address issues.  The motion carried unanimously. 
Technical Advisory Committee (TAC) and ERCOT Board of Directors (ERCOT Board) Reports (see Key Documents)
PRR812, Wind Generator Forecast for Scheduling Metric
Ms. Morris noted that TAC remanded PRR812 to PRS to resolve several issues including whether or not the word “metric” should be removed from the title of the PRR; necessary revisions to PRR812’s description; a process by which an Entity may resume use of its own forecasts, per comments by Direct Energy; and turbine outage information.

Market Participants discussed that the intent of PRR812 is to use the best information available to assist ERCOT Operations and that the language codifies the obligation of Wind-powered Generation Resources (WGRs) to update schedules and output plans hourly; and that the need for the language of PRR812 expires upon implementation of the Nodal Market.  Ms. Morris cited Market Participant concerns regarding the potential for arbitrary and discretionary enforcement of PRR812; impacts to Nodal resources if “shall” rather than “may” language is used in the revision; and the inherent conflict between the ERCOT Board’s mandate to develop meaningful metrics for WGRs and potential impacts to Nodal implementation.
Market Participants debated whether PRR812 would be effective or meaningful without metric language.  ERCOT Staff noted that revisions to remove metric language still result in a toll to assist ERCOT Operations in minimizing Schedule Control Error (SCE).  Kenan Ogelman added that the ERCOT Board specifically requested a metric, and that the reasons for removing metric language from PRR812 should be clearly communicated to the ERCOT Board.  Regarding enforcement, Mr. Barry noted that a WGR would only be in violation of PRR812 for failing to switch to using the AWS Truewind forecast upon direction from ERCOT.
Mr. Durrwachter moved to recommend approval of PRR812 as amended by Direct Energy comments and as revised by PRS.  Mr. Pieniazek seconded the motion.  The motion carried with one objection from the Investor Owned Utility (IOU) Market Segment, and one abstention from the Independent Generator Market Segment.

Nodal Protocol Revision Request (NPRR) 176, Resource Status Input to RUC and Ancillary Service Awards from RUC
Mr. Durrwachter withdrew Luminant comments to NPRR176 to avoid potential system impacts and in consideration of the Nodal implementation schedule.  Market Participants offered language revisions to clarify a QSE’s Ancillary Service Supply Responsibility.

Mr. Durrwachter moved to recommend approval of NPRR176 as amended by ERCOT comments and as revised by PRS.  Mr. Greer seconded the motion.  The motion carried unanimously.

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)
Troy Anderson provided a Project Management Office (PMO) update and presented the 2010 PPL for PRS consideration.  Mr. Anderson noted that the 2010 PPL strongly reflects the focus on Nodal implementation and highlighted the May 1, 2010 lockdown of the production and testing environments in order to minimize risks to Nodal implementation.  

2010 PPL (Vote) 
Mr. Durrwachter moved to endorse the 2010 PPL as presented.  Mr. R. Jones seconded the motion.  The motion carried unanimously.
Other Binding Documents (see Key Documents)
ERCOT Staff reported that Ms. L. Jones will draft an NPRR to refine the definition of Other Binding Documents.  
PRR Metric Discussion

Mr. Barry recommended that all ERCOT Protocols and Operating Guides include definitions of metrics to be monitored by the TRE; definitions of explicit pass/fail criteria; the monitoring method to be used by the TRE; the responsible Entity for developing and maintaining any reporting applications; and the availability of resources to develop system application for monitoring and identifying possible violations.  

Mr. Barry opined that many PRRs and OGRRs are too generic to indicate to the TRE what should be considered a compliance failure, and added that while the Nodal Protocols address TRE concerns in these areas, an interim solution is needed for the zonal Protocols.  Mr. Barry added that the TRE is requesting guidance from the market as to how to enforce the Protocols, and that a stakeholder-developed metric review process within each PRR allows stakeholders to determine metric compliance monitoring regimes, and would not only be most cost-effective for Entities, but would assist the TRE in directing its efforts.
Ms. Walker agreed with the premise that metrics are best developed within a given PRR, but opined that as the ERCOT Board has been clear that there will be no gray boxed language in the Nodal Market, time is not well spent on efforts that will likely result in gray boxed language due to the potential impacts to ERCOT resources and Nodal implementation.
Review of Recommendation Report, Impact Analysis and Cost/Benefit Analysis (see Key Documents)
NPRR165, Synchronizing Section 1 with PRR697
ERCOT Staff noted that only true-up information would be provided and that storage would be reduced to six months; that the Impact Analysis for NPRR165 is in development; and that NPRR165 is in the Chief Executive Officer (CEO) Revision Request Review process.
Mr. Greer moved to recommend approval of NPRR165 as amended by the 06/30/09 ERCOT comments and to table NPRR165 pending the Impact Analysis and CEO Revision Request Review.  Mr. Bailey seconded the motion.  The motion carried unanimously.
NPRR174, FIP Modifications in Verifiable Startup and Minimum Energy Cost and Recovery of Exceptional Fuel Costs During RUC Intervals

NPRR177, Synchronization of Nodal Protocols with PRR808, Clean-up and Alignment of RECs Trading Program Language with PUCT Rules

NPRR178, Regulation Reduction (GS-FR3) and Reg-Up/Reg-Down Allocation to QSEs 

NPRR180, Reconciliation of CRR Related Protocol Language

NPRR182, Non-Protocol Postings on the Market Information System 
Mr. Durrwachter moved to endorse and forward the PRS Recommendation Reports and Impact Analyses for NPRR174, NPRR177, NPRR178, MPRR180, and NPRR182 to TAC.  Mr. Greer seconded the motion.  The motion carried unanimously.
Review of PRR Language (see Key Documents)
PRR811, Real Time Production Potential 
Mr. Detelich moved to recommend approval of PRR811 as amended by the 07/22/09 WMS comments.  Mr. Pieniazek seconded the motion.  Market Participants discussed that PRR811 requires that a WGR shall transmit a Real Time Production Potential via the QSE selected for that purpose.  The motion carried unanimously.
PRR813, FIP Definition Revision
Mr. Durrwachter noted that Luminant would withdraw PRR813. 
PRR814, NOx Emissions Allowance Index Price (NOxEAIP) – URGENT
Mr. Durrwachter moved to recommend approval of PRR814 as amended by the 07/23/09 ERCOT comments.  Mr. R. Jones seconded the motion.  Market Participants discussed that PRR814 is consistent with Nodal Protocol language, but also reflects minor differences in how fuel costs are handled in the zonal and Nodal Markets.  ERCOT Staff noted that the new methodology will allow more verifiable cost disputes, and that impacts to resources are unknown at the time.  The motion carried unanimously.
PRR816, CRE Determination Criteria – URGENT
Ms. Morris moved to recommend approval of PRR816 as amended by the Congestion Management Working Group (CMWG) comments.  Jennifer Troutman seconded the motion.  Jeff Brown reviewed Shell Energy comments proposing that Closely Related Element (CRE) candidates that fail two tests be presented to ROS and WMS for the creation of operational mitigation plans to reduce Local Congestion.  Market Participants discussed that that CMWG considered the concept, but determined to not apply all four tests would represent a shift in policy.  ERCOT Staff stated belief in its continued flexibility to propose CRE candidates that pass the CRE criteria in Sections 7.2.3.1.2 and 7.2.3.1.3 but fail the CRE criteria in Sections 7.2.3.1.1 and 7.2.3.1.4. even with language proposed by CMWG comments.  The motion carried unanimously.
PRR817, Cease Late Payment Charges for Defaulted Entities
Mr. Madden moved to recommend approval of PRR817 as submitted.  Mr. Bailey seconded the motion.  The motion carried unanimously.

Review of NPRR Language (see Key Documents)
NPRR147, DAM Short Pay Charges
Mr. Morris noted that NPRR147 is still being considered at WMS.
NPRR168, Verifiable Costs General Corrections
ERCOT Staff noted that WMS had determined that the proxy heat rate be calculated and posted twice per month, and also noted a typographical correction.

Mr. Durrwachter moved to recommend approval of NPRR168 as amended by WMS comments and as revised by PRS.  Gary Torrent seconded the motion.  The motion carried unanimously.
NPRR183, Synchronization of PRR790, Load Profile ID Annual Validation Change Request

NPRR184, Section 2, Addition of Definitions and Acronyms from Zonal Protocols and Clarifications
Mr. Durrwachter moved to recommend approval of NPRR183 and NPRR184 as submitted.  Mr. Greer seconded the motion.  The motion carried unanimously.
NPRR185, Cancellations of RUC-Committed Resources
Mr. Greer moved to recommend approval of NPRR185 as submitted.  Mr. Detelich seconded the motion.  The motion carried unanimously.
NPRR186, Naming Convention Clarification
Ms. Walker moved to recommend approval of NPRR186 as submitted.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR187, Definition for Transmission and/or Distribution Service Provider
Ms. Walker moved to recommend approval of NPRR187 as amended by CenterPoint Energy comments and forward to TAC.  Mr. Helpert seconded the motion.  ERCOT Staff noted the preliminary Impact Analysis showed no impacts and could be forwarded to TAC to maintain the same timeline as the Urgent PRR820, Definition for Transmission and/or Distribution Service Provider.

NPRR188, MVA for SCED Input
Ms. Morris noted that extensive comments to NPRR188 were filed by Austin Energy.  
Ms. Walker moved to recommend approval of NPRR188 as submitted.  Mr. Durrwachter seconded the motion.  Market Participants debated whether or not the current Nodal Protocols required Transmission Service Providers (TSPs) to submit MVA data to ERCOT for MVA calculations.  TSPs argued that with the current Nodal Protocol language, TSPs would have to provide MVA data to ERCOT; and that the language is not consistent with the original intent.  ERCOT Staff stated that the submission of the data by TSPs is less burdensome to the TSPs than to have ERCOT calculate the MVA; that ERCOT’s data aggregation process has been designed to rely on TSPs to provide the MVA data; and that consideration must be given to the potential impacts of altering the language.  ERCOT Staff reiterated that the requirement for TSPs to provide this data is clearly stated the current Nodal Protocols.  Market Participants noted that the debate centers not on technology, but policy, and where the responsibility lies to provide MVA data.  The motion carried with one abstention from the Independent Generator Market Segment.  
Notice of NPRRs with CEO Determination of “Not Needed for Go-Live”

Ms. Morris noted that there were no NPRRs with a CEO determination of “Not Needed for Go-Live” for the month.
Notice of Withdrawal
NPRR179, ERCOT Polled Settlement Load Data
Ms. Walker reiterated her concerns regarding how NPRRs submitted by ERCOT Staff are processed, and noted that NPRR179 had received a CEO determination of “Needed for Go-Live”.  Mr. Goff added that NPRR179 would reduce the amount of data stored in ERCOT systems.  Mr. Anderson explained that not every issue precisely fits the determination categories, and that NPRR179 was granted the ”Needed for Go-Live” determination as it provided a positive impact on data storage.  Market Participants discussed that the issue addressed by NPRR179 is not urgent; that the function removed by NPRR179 is still in use by some Market Participants; and that ERCOT does not file ERCOT-sponsored NPRRs that receive a CEO determination of “Not Needed for Go-Live”.

Adjournment

Ms. Morris adjourned the meeting at 1:53 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2009/07/20090723-PRS" ��http://www.ercot.com/calendar/2009/07/20090723-PRS� 
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