OWG Recommendation Report

	OGRR Number
	225
	OGRR Title
	Quick Start Units Qualification Ramp Period

	Timeline
	Normal
	Recommended Action
	Approval

	Date of Decision
	June 17, 2009

	Operating Guides Section Requiring Revision
	2.5.5, Balancing Energy Service

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	To be determined.

	Revision Description
	This Operating Guide Revision Request (OGRR) changes the Balancing Energy ramp period used for qualification of Quick Start Units to fourteen (14) minutes to align with PRR803, Revised Implementation Approach for PRR 601.

	Overall Market Benefit
	Allows more energy offers in the Balancing Energy Service.

	Overall Market Impact
	None.

	Consumer Impact
	None.

	Procedural History
	· On 4/24/09, OGRR225 was submitted.
· On 4/28/09, the motion to grant OGRR225 Urgent status failed via email vote.

· On 6/17/09, the Operations Working Group (OWG) considered OGRR225.

	OWG Decision 
	On 6/17/09, OWG was in consensus to recommend approval of OGRR225 as submitted.

	Summary of OWG Discussion
	On 6/17/09, there was discussion regarding the effective date of OGRR225.  It was noted that a Market Notice was distributed on May 29, 2009 that stated that the proposed implementation date for PRR803 is October 29, 2009.  OWG agreed to allow for the completion of testing prior to recommending an effective date for OGRR225.


	Quantitative Impacts and Benefits


	Assumptions
	1
	It is assumed that there are units that were not able to qualify some or all of their capacity for Quick Start Service in a ten (10)-minute Balancing Energy ramp period.

	
	2
	This is dependant on the implementation of PRR803.

	
	3
	

	
	4
	

	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	There is no cost associated.
	None.

	
	2
	Market Participants will not need additional staff.
	None.

	
	3
	
	

	
	4
	
	

	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	 Increased balancing energy bids.
	

	
	2
	Helps alleviate price spikes due to shortages.
	

	
	3
	
	 

	
	4
	
	

	Additional Qualitative Information
	1
	

	
	2
	

	
	3
	

	
	4
	

	Other Comments
	1
	

	
	2
	

	
	3
	

	
	4
	


	Comments Received

	Comment Author
	Comment Summary

	None.
	


	Original Sponsor

	Name
	David Detelich for the QSE Managers Working Group (QMWG) on behalf of the Wholesale Market Subcommittee (WMS)

	Company
	CPS Energy

	Market Segment
	Municipal


	Proposed Guide Language Revision


2.5.5
Balancing Energy Service

Reference:  Protocol Section 6.5.2, Balancing Energy Service (In Part)

The Balancing Energy Service bids shall consist of Balancing Energy Service Up, Balancing Energy Service Down, and Balancing Up Load bids.  All Balancing Energy Service provider bids must be entered by the close of the Adjustment Period for the effective Operating Hour and shall become an Obligation at the close of the Adjustment Period.  However, Balancing Energy Service provider bids may be withdrawn at any time prior to the close of the Adjustment Period.  The portion of a QSE’s Balancing Energy Service Up bid deployable in one (1) interval that may be provided by Off-line Generation Resources shall be limited to no more than the aggregate of qualified output amounts from Quick Start Units which have been demonstrated via the qualification testing process described in the Operating Guides.  The QSE may utilize any remaining capacity from Quick Start Units in subsequent intervals once the Quick Start Units are On-line…
	[PRR776:  Replace the paragraph above with the following upon system implementation:]

The Balancing Energy Service bids shall consist of Balancing Energy Service Up, Balancing Energy Service Down, BES-Capable Non-Spinning Reserve Service (BESCNSRS), and Balancing Up Load bids.  All Balancing Energy Service provider bids must be entered by the close of the Adjustment Period for the effective Operating Hour and shall become an Obligation at the close of the Adjustment Period.  However, Balancing Energy Service provider bids may be withdrawn at any time prior to the close of the Adjustment Period.  The portion of a QSE’s Balancing Energy Service Up bid deployable in one (1) interval that may be provided by Off-line Generation Resources shall be limited to no more than the aggregate of qualified output amounts from Quick Start Units which have been demonstrated via the qualification testing process described in the Operating Guides.  The QSE may utilize any remaining capacity from Quick Start Units in subsequent intervals once the Quick Start Units are On-line.


Reference:  Protocol Section 6.10.3, Ancillary Services Qualification and Portfolio Test Methods (In Part)
Only QSEs that have been qualified and tested may be used to provide Ancillary Services.  ERCOT shall develop and operate its qualification and testing program to meet the following requirements for each Ancillary Service.
ERCOT may grant a “Provisional Qualification,” for a period not to exceed forty-five (45) days, to QSEs that are required to be, but have not yet been tested.  For all Ancillary Service testing, QSEs must utilize Resources that are to be used by the QSE to provide the Ancillary Services to be tested.  Notwithstanding the failure of a QSE with Provisional Qualification to meet the applicable Ancillary Service criteria, such QSE may provide such Ancillary Service to the extent permitted by the terms of the Provisional Qualification.
A QSE shall be qualified and tested to provide Service prior to initial operation and every five years thereafter…  
…ERCOT is authorized to call up to two unannounced, unscheduled qualification tests after presenting to the QSE supporting information of an indication that a Resource may not be able to meet its stated Net Dependable Capability during any calendar year.

QSEs may qualify by using either Generation Resource(s) or Load(s) Acting as a Resource (LaaR(s)).  If a QSE qualifies by using only a LaaR then the QSE may only provide Ancillary Services using LaaRs and will not be qualified to provide Ancillary Services using Generation Resources.  However, if a QSE successfully completes the qualification using Generation Resource(s), that QSE will be qualified to provide Ancillary Services from both Generation Resources and LaaRs.

ERCOT may grant a “Provisional Qualification,” for a period not to exceed ninety (90) days, to a QSE that has performed an Ancillary Service qualification test (or tests) in good faith but failed to qualify due to problems that, in the sole discretion of ERCOT, are determined to be non-critical for the purpose of providing one or more Ancillary Services.  Notwithstanding the failure of a QSE with Provisional Qualification to meet the applicable Ancillary Service criteria, such QSE may provide such Ancillary Service to the extent permitted by the terms of the Provisional Qualification.

Reference:  Protocol Section 6.10.3.4, Balancing Energy (In Part)

(1)
Testing using Generation Resource(s)

(a)
A test for Balancing Energy Service shall be performed during a continuous eight (8) hour window agreed on by the QSE and ERCOT.

(b)
ERCOT shall confirm the date and time of the test with the QSE using both the primary and alternate voice circuits to validate the voice circuits.

(c)
At any time during the window, selected by ERCOT when market and reliability conditions allow and not previously disclosed to the QSE, ERCOT shall notify the QSE using ERCOT’s Messaging System requesting it to provide an amount of Balancing Energy.  The QSE shall acknowledge the start of the test.  During the sixty (60) minute duration of the test, within the limits of requested qualification, ERCOT will vary the requested amount of Balancing Energy requested.

(d)
A QSE may qualify to provide only Balancing Energy Down Service using only Uncontrollable Renewable Resources by providing Balancing Energy Down Service, within the limits of requested qualification, in an amount available from the Uncontrollable Renewable Resource’s Resource Plan at the time of the Dispatch Instruction.  All measurements shall confirm the reduced delivery of energy due to the deployment of Balancing Down Energy Service when the generation amount of the Uncontrollable Renewable Resource is less than or equal to the Uncontrollable Renewable Resource’s Resource Plan, less the amount requested by ERCOT.
(e)
On successful demonstration of all test criteria, ERCOT shall qualify the QSE is capable of providing Balancing Energy and shall provide a copy of the certificate to the QSE…
For purposes of testing Quick Start Units providing Balancing Energy Service, ERCOT will test each unit by issuing a unit-specific Dispatch Instruction for the MW amount that the QSE requesting to have the Quick Start Units be qualified to provide.  ERCOT’s procedures for testing Quick Start Units providing Balancing Energy Service shall be consistent with the ERCOT Protocol Sections 6.10.3, Ancillary Services Qualification Criteria and Portfolio Test Methods, and 6.10.3.4, Balancing Energy.  The Quick Start Units will be qualified to provide only the output amount observed at the end of the fourteen (14)-minute Balancing Energy ramp period.
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