Nodal Protocol Revision Request


	NPRR Number
	193
	NPRR Title
	Application of Nodal Implementation Surcharge in Verifiable Costs

	Date Posted
	August 17, 2009

	
	

	Nodal Protocol Section Requiring Revision
	5.6.1.1, Verifiable Startup Costs

	Revision Description
	This Nodal Protocol Revision Request (NPRR) allows Resources to include in their verifiable costs the Nodal Implementation Surcharge for periods while ramping up from breaker close to Low Sustained Limit (LSL).

	Reason for Revision
	The current Nodal Protocols allow Resources to include the Nodal Implementation Surcharge in the Minimum Energy costs as described Section 5.6.1.2, Verifiable Minimum-Energy Costs.  However, Resources begin incurring the Nodal Implementation Surcharge as soon as they close the generator breaker while ramping to the LSL.  And since costs at minimum energy are charged while the Resource is operating at the LSL, for the ramping period from breaker close to LSL these Nodal Implementation Surcharge costs are not being captured in the verifiable cost process.  Therefore, the Verifiable Cost Working Group (VCWG) is submitting this NPRR to incorporate the Nodal Implementation Surcharge cost from breaker close to LSL into the Startup Costs.  

	Overall Market Benefit
	Ensures Generation Resources recover their full cost of operations including the fixed cost of the Nodal Implementation Surcharge.

	Overall Market Impact
	None.

	Consumer Impact
	None.

	Credit Implications 

(Yes or No, and summary of impact)
	No.

	Submitter Justification for Necessity Prior to the Texas Nodal Market Implementation Date
	This NPRR needs to be implemented prior to the Texas Nodal Market Implementation Date to ensure that Resources that are committed in the Reliability Unit Commitment (RUC) recover their full cost of operation.

	CEO Determination 

(To be completed by ERCOT)
	The ERCOT CEO has no opinion on whether or not NPRR193 is necessary prior to the Texas Nodal Market Implementation Date.


	Quantitative Impacts and Benefits

	Assumptions
	1
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	4
	

	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	None.
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Ensures Generation Resources recover their full cost of operations including the fixed cost of the Nodal Implementation Surcharge.
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	Additional Qualitative Information
	1
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	Other Comments
	1
	

	
	2
	

	
	3
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	Sponsor

	Name
	Ino Gonzalez for VCWG on behalf of the Wholesale Market Subcommittee (WMS)

	E-mail Address
	igonzalez@ercot.com

	Company
	ERCOT

	Phone Number
	(512) 248-3954

	Cell Number
	

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	(512) 248-6464


	Proposed Protocol Language Revision


5.6.1.1
Verifiable Startup Costs

The unit-specific verifiable costs for starting a Resource for each cold, intermediate, and hot start condition, as determined using the data submitted under Section 5.6.1, Verifiable Costs, above and the Resource Parameters for the Resource are: 

(a) 
Actual fuel consumption rate per start (MMBtu/start) multiplied by a resource category generic fuel price (Fuel Index Price (FIP), Fuel Oil Price (FOP), or $1.50 per MMBtu, as applicable);
(b) 
Unit-specific verifiable operation and maintenance expenses; and 
(c)
Nodal Implementation Surcharge to operate the Resource from breaker close to its LSL, as described in the Verifiable Cost Manual.
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