PRS Recommendation Report

	NPRR Number
	185
	NPRR Title
	Cancellations of RUC-Committed Resources

	Timeline
	Normal
	Recommended Action
	Approval

	Date of Decision
	July 23, 2009

	Nodal Protocol Sections Requiring Revision
	2.1, Definitions
5.6.4, Cancellation of a RUC Commitment (new)

5.7.3, Payment When ERCOT Decommits a QSE -Committed Resource

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	To be determined.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) will provide units that are cancelled after being Reliability Unit Commitment (RUC)-committed in the Day-Ahead RUC (DRUC) or Hourly RUC (HRUC) a process to recover costs that they incur between the time of RUC commitment and the cancellation of the RUC.  These costs would include actual fuel and Operations and Management (O&M) expenses that were incurred by the cancellation.

	Overall Market Benefit
	To ensure Resources are made whole for costs incurred when instructed to provide a RUC service that is subsequently cancelled. 

	Overall Market Impact
	This NPRR will impact Market Participants by uplifting costs of RUC cancellations to Load on a Load Ratio Share basis while ensuring that generators are made whole.

	Consumer Impact
	None.

	Credit Impacts
	To be determined.

	Procedural History
	· On 7/6/09, NPRR185 and its associated CEO Revision Request Review were posted.

· On 7/23/09, PRS considered NPRR185.

	PRS Decision 
	On 7/23/09, PRS unanimously voted to recommend approval of NPRR185 as submitted.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 7/23/09, there was no discussion.
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	This NPRR will impact Market Participants by uplifting costs of RUC Cancellations to Load on a Load Ratio Share basis while ensuring that generators are made whole.
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	To ensure Resources are made whole for costs incurred when instructed to provide a RUC service that is subsequently cancelled.
	

	
	2
	
	

	
	3
	
	

	
	4
	
	

	Additional Qualitative Information
	1
	

	
	2
	

	
	3
	

	
	4
	

	Other Comments
	1
	

	
	2
	

	
	3
	

	
	4
	


	Comments Received

	Comment Author
	Comment Summary

	None.
	


	Original Sponsor

	Name
	Heddie Lookadoo for the Verifiable Cost Working Group (VCWG) on behalf of the Wholesale Market Subcommittee (WMS)

	Company
	NRG

	Market Segment
	Independent Generator


	Proposed Protocol Language Revision


2.1
DEFINITIONS

Reliability Unit Commitment (RUC) Cancellation

An ERCOT instruction, prior to breaker close, to cancel a previously issued RUC instruction

5.6.4
Cancellation of a RUC Commitment
(1)
The calculation of payment for a RUC-committed Resource that is issued a RUC Cancellation instruction for the RUC commitment from ERCOT prior to breaker close shall be paid through the RUC Decommitment Payment as described in Section 5.7.3, Payment When ERCOT Decommits a QSE-Committed Resource. 

(2)
A RUC-committed Resource that receives a RUC Cancellation instruction prior to breaker close may submit through the dispute process all incremental expenses associated with the RUC Cancellation of the RUC-committed Resource.  These costs include all costs that qualify as normal Startup Costs, operation and maintenance expenses and associated fuel expenses incurred for the attempted start.
(3)
The process for determining the verifiable actual costs for a RUC cancellation must be developed by ERCOT, approved by the appropriate TAC subcommittee, and posted to the MIS Secure Area within one Business Day after initial approval and after each approved change. 
5.7.3
Payment When ERCOT Decommits a QSE-Committed Resource 

(1)
If ERCOT decommits a QSE-committed Resource during the RUC process earlier than its scheduled shutdown within the Operating Day, then no compensation is due to the affected QSE from ERCOT. 

(2)
If ERCOT decommits a QSE committed Resource that is not scheduled to shutdown within the Operating Day, then ERCOT shall pay the affected QSE an amount as calculated below for the hours of decommitment.  The number of continuous decommitted hours used in the calculation are the hours beginning with the first decommitted hour until the earlier of: 

(a)
The hour ERCOT determines that the Resource may again be at LSL; and 

(b)
The end of the last hour of the Operating Day.  

(3)
If ERCOT decommits a QSE-committed Resource not scheduled to shutdown within the Operating Day, and the decommitment period spans more than one Operating Day, the RUC Decommitment Payment shall be calculated and paid in the Operating Day in which the RUC decommitment originated.  The number of continuous decommitted hours used in the calculation are the hours beginning with the first decommitted hour until the end of the last hour of the Operating Day in which the RUC decommitment originated.

(4)
The payment for a RUC Cancellation instruction for a Resource is settled for each hour through an adjustment in the RUC Decommitment Payment as shown in paragraph (6) below.
(5)
ERCOT shall produce a report each April that provides the percentage of the RUC Decommitment Payments that are a result of RUC cancellations during the 12 months of the previous calendar year.  The report shall be based on the Final Settlements.  ERCOT shall present the results of this study to the appropriate TAC subcommittee.

(6)
The payment for a RUC decommitment instruction for a Resource, including RMR units, is calculated for each hour as follows:

RUCDCAMTq,r,h
=
(-1) * Max (0, (SUPRq,r,s - 
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S

(Max (0, MEPRq,r,i - RTSPPp,i) * (LSLq,r,i * (¼))))) / NCDCHRq,r,h 

Where:

If the QSE submitted a validated Three-Part Supply Offer, 

Then, 

SUPRq,r,s

=
SUOq,r,s


MEPRq,r,i
=
MEOq,r,i
Otherwise, 
SUPRq,r,s 
= 
SUCAPq,r,s


MEPRq,r,i 
= 
MECAPq,r,i
If QSE verifiable startup and minimum-energy costs for the Resource are on file,

Then, 

SUCAPq,r,s
=
verifiable startup costsq,r,s


MECAPq,r,i
=
verifiable minimum-energy costsq,r,i
Otherwise, 
SUCAPq,r,s 
= 
RCGSCs


MECAPq,r,i
= 
RCGMECi
The above variables are defined as follows:

	Variable
	Unit
	Definition

	RUCDCAMTq,r,h
	$
	RUC Decommitment Payment Amount—The payment to the QSE for the Resource that was de-committed by ERCOT but that was not scheduled to shut down in the Operating Day, for each decommited hour of the Operating Day.

	SUPRq,r,s 
	$/Start
	Startup Price per start—The settlement price for the start s.

	SUOq,r,s
	$/Start
	Startup Offer per start—Represents an offer for all costs incurred by a Generation Resource in starting up and reaching breaker close, as indicated by a telemetered Resource status of On-Line.

	SUCAPq,r,s
	$/Start
	Startup Cap—The amount used as startup costs if the QSE did not submit a validated Three-Part Supply Offer.  The cap is the RCGSC unless ERCOT has approved verifiable unit-specific startup costs for that Resource, in which case the startup cap is the verifiable unit-specific startup cost.  See Section 5.6.1, Verifiable Costs for more information on verifiable costs.

	RCGSCs
	$/Start
	Resource Category Generic Startup Cost—The Resource Category Startup Offer Generic Cap cost for the category of the Resource, according to Section 4.4.9.2.3, Startup Offer and Minimum-Energy Offer Generic Caps, for the Operating Day.

	MEPRq,r,I
	$/MWh
	Minimum-Energy Price—The settlement price for minimum energy for the Settlement Interval i.

	MEOq,r,i
	$/MWh
	Minimum-Energy Offer—Represents an offer for the costs incurred by a Resource in producing energy at the Resource’s LSL for the Settlement Interval i.

	MECAPq,r,i
	$/MWh
	Minimum Energy Cap— The amount used for minimum-energy costs if the QSE did not submit a validated Three-Part Supply Offer.  The cap is the RCGMEC unless ERCOT has approved verifiable unit-specific minimum energy costs for that Resource, in which case the Minimum-Energy Cap is the verifiable unit-specific minimum energy cost.  See Section 5.6.1, Verifiable Costs, for more information on verifiable costs.

	RCGMECi
	$/MWh
	Resource Category Generic Minimum Energy Cost—The Resource Category Minimum-Energy Generic Cap cost for the category of the Resource, according to Section 4.4.9.2.3.

	LSLq,r,i 
	MW
	Low Sustained Limit— The low sustainable limit of Generation Resource r represented by QSE q for the hour that includes the Settlement Interval i, as submitted in the COP.

	RTSPPp,i
	$/MWh
	Real-Time Settlement Point Price—The Real-Time Settlement Point Price at the Resource’s Settlement Point for the Settlement Interval i.

	NCDCHRq,r,h
	none
	Number of Continuous De-committed Hours— The number of continuous decommitment hours within an Operating Day.

	q
	none
	A QSE.

	r
	none
	A  RUC-decommitted Generation Resource.

	h
	none
	An hour in the RUC decommitment period.

	p
	none
	A Resource Node Settlement Point.

	s
	none
	A Start.

	i
	none
	A 15-minute Settlement Interval within the hour that includes an ERCOT decommitment.
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