APPROVED
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Monday, June 17, 2009 – 9:30 a.m. – 4:00 p.m.
Attendance
Members:

	Belk, Brad
	LCRA
	

	Berend, Brian
	Stream Energy
	

	Bivens, Danny
	OPUC
	Alt. Rep. for G. Torrent

	Briscoe, Judy
	BP Energy
	

	Clemenhagen, Barbara
	Topaz
	

	Cochran, Seth 
	Sempra
	

	Cook, Dave
	Cirro
	

	Emery, Keith
	Tenaska
	

	Hauk, Christine
	Garland Power and Light
	

	Jackson, Tom
	Austin Energy
	

	Johnson, Eddie
	Brazos Electric Power Coop.
	Alt. Rep. for J. Clevenger

	Jones, Randy
	Calpine
	

	Lange, Clif
	South Texas Electric Coop.
	

	Maduzia, Franklin
	Dow Chemical
	

	Miller, Gary
	Bryan Texas Utilities
	

	Moss, Steven
	First Choice Power
	

	Ögelman, Kenan
	CPS Enegy
	

	Pieniazek, Adrian
	NRG
	

	Soutter, Mark
	Invenergy
	

	Stephenson, Randa
	Luminant
	

	Taylor, Jennifer
	StarTexas Power
	

	Troutman, Jennifer
	AEP Energy Partners
	

	Wall, Perrin
	CenterPoint Energy
	Alt. Rep. for M. Muñoz

	Whittle, Brandon
	DB Energy Trading
	


The following proxy was assigned:

· Mark McMurray to Keith Emery
Guests:

	Ashley, Kristy
	Exelon
	

	Bevill, Rob
	GMEC
	

	Brandt, Adrianne
	Austin Energy
	

	Brelinsky MaryAnne
	Eagle Energy
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Davies, Morgan
	Calpine
	

	Davison, Brian
	PUCT
	

	DeLaRosa, Lewis
	PUCT
	

	Detelich, David
	CPS Energy
	Via Teleconference

	DiSanto, Dottie
	STEC
	Via Teleconference

	Goff, Eric
	Reliant Energy
	

	Grimes, Mike
	Horizon
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Lookadoo, Heddie
	NRG
	

	Seymour, Cesar
	SUEZ
	

	Siddiqi, Shams
	Crescent Power
	

	Son, Peter
	E.ON CR
	

	Wittmeyer, Bob
	DME
	

	Wybierala, Pete
	NextEra
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Coon, Patrick
	
	

	Flores, Isabel
	
	

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	
	Via Teleconference

	Krein, Steve
	
	

	Levine, Jonathan
	
	

	Lowe, Cagle
	
	

	Maggio, Dave
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
WMS Chair Barbara Clemenhagen called the meeting to order at 9:35 a.m. 
Antitrust Admonition

Ms. Clemenhagen directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with these guidelines.  A copy of the guidelines was available for review.

Approval of Draft WMS Meeting Minutes (see Key Documents) 

Brittney Albracht noted a typographical error correction and the addition of a clarifying phrase.
Randy Jones moved to approve the May 18, 2009 WMS meeting minutes as amended.  Keith Emery seconded the motion.  The motion carried unanimously.

ERCOT Board of Directors (ERCOT Board) and Technical Advisory Committee (TAC) Meeting Update 
Ms. Clemenhagen reported that both the ERCOT Board and the Public Utility Commission of Texas (PUCT) Commissioners expressed concerns regarding the projected 2009 ERCOT budget shortfall and that the item was discussed at length; that the Capacity, Demand and Reserves (CDR) calculation will likely be revised in the near future; and that the Nodal Credit Monitoring and Management (CMM) system is now out of the vendor’s hands and being worked on by ERCOT.  Ms. Clemenhagen also reported that the Special Nodal Program Committee is taking an additional month to finalize the Nodal Protocol Revision Request (NPRR) parking deck procedure.
Inactive Task Forces
Potomac Economics Recommendations Task Force

Adrian Pieniazek moved to disband the Potomac Economics Recommendations Task Force.  Jennifer Troutman seconded the motion.  The motion carried unanimously.

Cost Allocation Task Force (CATF) 

Mr. Emery moved to disband the CATF.  Randa Stephenson seconded the motion.  The motion carried unanimously.

Working Group/Task Force Updates (see Key Documents)
Congestion Management Working Group (CMWG)
Eric Goff reviewed recent CMWG activities.
PRR801, Manual TCR Adjustments
Mr. Goff reported CMWG consensus on PRR801 comments save for whether monthly revenue neutrality should or should not include annual Transmission Congestions Right (TCR) auction revenues.  Market Participants discussed that revenue might be lost by auctioning fewer TCRs when there is no congestion; that when there is congestion, and too many TCRs are auctioned, the result is uplift; that there should be incentive for maximum use of the system; and whether TCRs may be oversold when the quantity is variable.
Kenan Ögelman moved that WMS endorse the statement that monthly revenue neutrality does not include annual TCR auction revenues.  Eddie Johnson seconded the motion.  The motion carried with one objection from the Independent Generator Market Segment, and one abstention from the Independent Power Marketer (IPM) Market Segment.

Closely Related Element (CRE) Subgroup: Draft PRR
Mr. Goff requested WMS direction regarding CMWG filing a draft PRR for CRE selection.  Market Participants recommended that CMWG host a WebEx to demonstrate how language would treat an existing CRE; that the draft language might be taken up via an e-mail vote before the next WMS meeting; that there are subtle policy decisions in the different positions; and that additional work remains to be done on language relating to boundary generation tests, among other items.
Brandon Whittle moved that WMS direct the CMWG to file the draft PRR for CRE selection and request Urgent status, and that WMS consider the item at the next WMS meeting.  Mr. Pieniazek seconded the motion.  Market Participants urged submission of comments to the PRR; and expressed their desire to see the item for consideration at the August 2009 TAC meeting.  The motion carried unanimously.
Ms. Clemenhagen requested that the item be filed in time for possible consideration at the June 30, 2009 Special Joint Reliability and Operations Subcommittee (ROS)/WMS meeting.
Demand Side Working Group (DSWG)
Mary Anne Brelinsky reviewed recent DSWG activities.
Draft PRR for Load Resource Responsive Reserve Compliance
Ms. Brelinsky explained that the draft language is an effort to provide transparency into which resource has failed compliance.  Market Participants discussed whether failing LaaRs might be able to hide in the portfolio; that the portfolio approach would not work in the Nodal market; that compliance should remain with the resource; and that ERCOT might be put in an awkward position to determine responsibility.  Market Participants also discussed implications to contracting issues; and that a procedure document may need to be drafted.  
Mr. Ögelman moved that the WMS direct DSWG to refine language in 6.10.5.4(1)(c).  Mr. R. Jones seconded the motion.  Market Participants discussed a portfolio basis versus a unit-specific matrix; the burden, in the Zonal market, of manual performance evaluation of every LaaR; and that the draft language provides some relief to Qualified Scheduling Entities (QSEs).  Mr. Ogelman and Mr. R. Jones accepted Ms. Briscoe’s and Ms. Clemenhagen’s friendly amendment that the DSWG return to the WMS with any system impacts for a unit-specific matrix.  The motion carried unanimously.
Market Credit Working Group (MCWG)
Morgan Davies reviewed recent MCWG activities, noted that discussions regarding  NPRR147, DAM Shortpay Changes, and alternatives to NPRR147 were postponed to June 29, 2009, and expressed support for WebEx capabilities for MCWG meetings.  Mr. R. Jones complimented the work of the MCWG in regard to the Day Ahead Market.  Kristi Hobbs reported that a WebEx pilot for the Retail Market Subcommittee’s working groups and task forces is underway, and that resource availability and agenda content would be taken into consideration.  Ms. Clemenhagen opined that WebEx is more suited to working group efforts, if the leadership is able to administer the capability, and that in-person attendance is necessary for robust discussion at the subcommittee level.
Metering Working Group (MWG)
Dottie DiSanto reported that the MWG reviewed Settlement Metering Operating Guide Revision Request (SMOGRR) 007, Synchronization of Settlement Metering Operating Guide with PRR804, and Revisions to Section 21 Appeal Process.
Qualified Scheduling Entity (QSE) Managers Working Group (QMWG)

David Detelich reviewed recent QMWG activities.  

PRR811, Real Time Production Potential
Market Participants discussed whether PRR811 should be tabled again; that data mining is already underway; that no language exists for the disposition of the data, and that the required level of data accuracy is unclear; and whether the ability to provide data is a meaningful metric.  Ms. Clemenhagen opined that PRR811 should go forward; that any necessary changes to data collection could be addressed in comments to PRR811 or in another PRR; and that methodology discussions should continue to ensure that the most robust data is collected on a consistent basis.  
Dave Maggio noted that the data would be used by ERCOT operators to understand where a Wind-powered Generation Resource (WGR) might go if released, and to analyze wind forecast error; that PRR812 had a requirement for automated reporting and was rejected due to resource constraints for implementation; and that PRR811 does not seem to have the same system change implications.  Ms. Clemenhagen reported that absent WMS action to table PRR811, the item would move forward at the next day’s Protocol Revision Subcommittee (PRS) meeting.  No motion regarding PRR811 was offered.
System Change Request (SCR) 754, Replace Email Delivery of WGRPP Forecasts (formerly “WGRPP Forecasts Posted on Zonal TML”)

Mr. Detelich reported that SCR754 was migrated on June 24, 2009.  Market Participants discussed the potential to have started units that are not needed; that variances between forecasts and actuals are difficult to determine, due to curtailment; whether forecast accuracy of 50% would be an improvement; and that Real Time performance metrics are needed.
Mr. Ögelman suggested that regular reporting on the accuracy of the AWS Truewind forecast is needed, as is a better understanding of how ERCOT employs the forecasts, and that ERCOT’s reliance on its own Day Ahead forecast has also created issues.  Mr. R. Jones added that ERCOT has a responsibility to secure the system and uses its own forecast to meet that responsibility.  Ms. Troutman noted that the QMWG is requesting an Ancillary Service Methodology workshop.  
Out of Merit Energy (OOME) Reliability Tool Enhancements

Market Participants discussed the planned September 2009 implementation of enhancements to address limitations in Market Operations System (MOS) deployments above or below unit-specific instructions.  Ms. Clemenhagen expressed concern that Market Participants be compensated for all costs relative to reliability dispatch, and requested that the QMWG review the enhancement and any Market Participants’ concerns regarding mismatched costs and compensation.
Draft Nodal Operating Guide Revision Request (NOGRR) for ICCP Handbook Change Control
Market Participants discussed the need to include ROS and its approval process in the change control; that input from the Network Data Support Working Group (NDSWG) should be sought; that a method is needed to quickly and efficiently implement slight telemetry changes; and that a new review process should not be created within the Operating Guides for another guide.
Mr. Emery moved that WMS direct the QMWG, with the assistance of ERCOT staff, to draft a NOGRR to place the Nodal ICCP Handbook into the Nodal Operating Guides, and that the NOGRR be considered at the July 2009 WMS meeting.  Franklin Maduzia seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.
Verifiable Cost Working Group (VCWG)
Heddie Lookadoo reviewed highlights of the June 10, 2009 VCWG meeting and noted discussion of the Clean Air Interstate Rule (CAIR), and that the VCWG will add draft language to the Verifiable Cost Manual to incorporate emission costs associated with CAIR for consideration at the July 2009 WMS meeting.

NPRR168, Verifiable Costs General Corrections
Ino Gonzalez opined that calculating the Proxy Heat Rate on a weekly basis would create confusion for Market Participants; and suggested that the variable be posted once per month.  Market Participants concurred with Mr. Gonzalez’s concerns and suggestion, but also expressed concern that the monthly posting would provide less granularity and accuracy.  Ms. Clemenhagen agreed that the item needed additional review by the VCWG and requested that the item return for consideration at the July 2009 WMS meeting.
Draft NPRR for Reliability Unit Commitment (RUC) Cancellations
Mr. Pieniazek moved that VCWG file the draft NPRR for RUC Cancellations.  Ms. Stephenson seconded the motion.  The motion carried with one abstention from the IOU Market Segment.
NPRR174, FIP Modifications in Verifiable Startup and Minimum Energy Cost and Recovery of Exceptional Fuel Costs During RUC Intervals
Ms. Lookadoo reported the VCWG opinion that should gas prices become extreme, it is believed that there will be corresponding increases in Settlement Point Prices that will offset the RUC Guarantee with revenues received during RUC deployment; and that in the opinion of the VCWG, the settlement methodology in the Nodal Protocols did not need to be changed to include dispute language.  Mr. Ögelman concurred that NPRR174 is correct and efficient, and that his initial concerns were unfounded.
Mr. Ögelman moved to endorse NPRR174 with no further changes as recommended by VCWG.  Ms. Stephenson seconded the motion.  The motion carried with two abstentions from the Independent Retail Electric Provider (IREP) and IOU Market Segments.

Nodal Surcharge White Paper 
Mr. R. Jones moved that WMS endorse the concepts in the Nodal Surcharge White Paper.  Mr. Pieniazek seconded the motion.  The motion carried with three abstentions from the Consumer, Independent Generator, and IOU Market Segments.
Nodal Historical Operations and Maintenance (O&M) Costs White Paper
Mr. Gonzalez noted that the white paper is delayed and that a vote is not requested at this time.
Draft Nodal Verifiable Cost Affidavit 
Mr. Gonzalez noted that a vote on the affidavit is not requested at this time.

Renewable Technology Working Group (RTWG) Report

Ms. Troutman reported that there were no new assignments to the RTWG from WMS.

NOGRR025, Monitoring Programs for QSEs, TSPs, and ERCOT – Urgent (see Key Documents)
Isabel Flores noted broad participation in the June 12, 2009 PUCT workshop, and requested that Market Participants submit comments to NOGRR025 for circulation and review at the June 30, 2009 Special Joint ROS/WMS meeting at ERCOT Austin.  Ms. Flores added that the workshop will likely result in new NPRRs that will be vetted through the customary stakeholder process.  Ms. Clemenhagen apologized that the joint meeting had to be scheduled during the July 4th holiday week and expressed appreciation for attendees’ participation.

PRR815, CSC Process Clarification (see Key Documents)
Ms. Troutman stated that Market Participants are looking for some regulatory certainty as to the process ERCOT will follow for Commercially Significant Constraint (CSC) selection; Mr. Goff opined that the PUCT called for the process to be open and documented, but did not recall that the process needed to be binding.  Ms. Flores added that it is not ERCOT’s intent for the process to be ambiguous.  

Market Participants discussed the implications of “shall” versus “may” throughout the language; and that the language leaves open the possibility of having two post-contingency CSCs.  Some Market Participants expressed concern that PUCT staff comments should not be amended, as potentially extra understanding as to the final order may be lost.

Mr. Bivens moved to endorse PRR815 as amended by PUCT Staff comments and as revised by WMS.  Mr. Pieniazek seconded the motion.  The motion carried with one objection from the IOU Market Segment, and two abstentions from the Independent Generator and IOU Market Segments.

2010 System Operations (SO) Project Prioritization List (PPL) Draft Review (see Key Documents)
Cagle Lowe reviewed the draft 2010 SO PPL, and noted that there had been no revisions since its presentation at the May 2009 WMS meeting; and that Project 90002_01, Large Wind Power Production Ramp Forecasting, and Project 50029_01, Improvements to VSA/DSA (TSAT/VSAT)-Phase II, might be closing in 2010.
Mr. Miller moved to endorse the 2010 SO PPL as presented.  Mr. Bivens seconded the motion.  The motion carried with three abstentions from the Independent Generator and IOU (2) Market Segments.

Capacity and Demand Report (see Key Documents)

Dan Woodfin reviewed the 2009 Long-term Demand and Energy Forecast (LTDEF) and the CDR Calculation.  Mr. Woodfin noted that there may be a need to revise rules for the CDR calculation; that the Generation Adequacy Task Force (GATF) was previously a joint ROS/WMS task force, though was recently solely under the WMS; and recommended waiting until late 2009 to reactivate the GATF with the intent of making recommendations for the May 2010 CDR.  Ms. Clemenhagen added that TAC guidance would be sought as the time approached to reactivate the GATF.
Adjournment
Ms. Clemenhagen adjourned the meeting at 2:50 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at: � HYPERLINK "http://www.ercot.com/calendar/2009/06/20090617-WMS" ��http://www.ercot.com/calendar/2009/06/20090617-WMS� 
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