APPROVED
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, February 18, 2009 – 9:30 a.m. – 4:00 p.m.
Attendance

Members:

	Belk, Brad
	LCRA
	

	Briscoe, Judy
	BP Energy
	

	Clemenhagen, Barbara
	Topaz
	

	Clevenger, Josh
	Brazos Electric Power Coop.
	

	Cochran, Seth 
	Sempra
	

	Cook, Dave
	Cirro
	

	Detelich, David
	CPS Energy
	Alt. Rep. for K. Ögelman

	Emery, Keith
	Tenaska
	

	Hancock, Tom
	Garland Power & Light
	Alt. Rep. for C. Hauk

	Jackson, Tom
	Austin Energy
	

	Jones, Randy
	Calpine
	

	Maduzia, Franklin
	Dow Chemical
	

	Miller, Gary
	Bryan Texas Utilities
	

	Moss, Steven
	First Choice Power
	

	Soutter, Mark
	Invenergy
	

	Taylor, Jennifer
	StarTex Power
	

	Torrent, Gary
	OPUC
	

	Troutman, Jennifer
	AEP Energy Partners
	

	Whittle, Brandon
	DB Energy Trading
	


The following proxies were assigned:

· Brian Berend to Jennifer Taylor

· Clif Lange to Josh Clevenger
· Adrian Pieniazek to Randy Jones
Guests:

	Bevill, Rob
	GMEC
	

	Bivens, Danny
	OPUC
	

	Brandt, Adrianne
	Austin Energy
	

	Brelinsky, MaryAnne
	Eagle Energy
	

	Davies, Morgan
	Calpine
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	J Aron
	

	Greffe, Richard
	PUCT
	

	Grimes, Mike
	Horizon Wind
	

	Harrell, Patty
	DC Energy
	

	Jackson, Pat
	Cities
	

	Lookadoo, Heddie
	NRG
	

	Price, Ken
	Luminant
	

	Marsh, Tony
	MAMO Enterprises/QSE Services
	

	Morris, Sandy
	LCRA
	

	Rexrode, Caryn
	Customized Energy Solutions
	

	Rowley, Chris
	TXU Energy
	

	Seymour, Cesar
	SUEZ
	

	Siddiqi, Shams
	Crescent Consulting
	

	Son, Peter
	EON Climate Renewable
	

	Wagner, Marguerite
	PSEG TX
	

	Wittmeyer, Bob
	DME
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Cory
	
	

	Anderson, Troy
	
	

	Coon, Patrick
	
	

	Felton, Trey
	
	

	Flores, Isabel
	
	

	Gonzalez, Ino
	
	

	Levine, Jonathan
	
	

	Lowe, Cagle
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Barbara Clemenhagen called the meeting to order at 9:37 a.m. 
Antitrust Admonition

Ms. Clemenhagen directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with these guidelines.  A copy of the guidelines was available for review.

Approval of January 28, 2009 WMS Meeting Minutes (see Key Documents) 

Randy Jones moved to approve the January 28, 2009 WMS meeting minutes as posted.  Gary Miller seconded the motion.  The motion carried unanimously.

ERCOT Board of Directors (Board) and TAC Meeting Update 
Ms. Clemenhagen reported TAC recommended approval of Protocol Revision Request (PRR) 784, Delete Use of Boundary Generation Resources to Resolve CRE Congestion; PRR785, Timing for Required Black Start Unit Load Carrying Test; PRR786, Modifications to EILS Settlement; PRR793, WGR QSE Scheduling Metric; PRR794, Meteorological Data Required from QSEs Representing Wind-powered Generation Resources; PRR795, 90-Day Transmission Outage Scheduling Timeline; PRR798, Update Trading Hub Conversion; and PRR799, ERCOT CEO Approval of NPRRs and SCRs Prior to Posting on MIS; and the tabling of Nodal Protocol Revision Request (NPRR) 135, Deletion of UFE Analysis Zone Language; and NPRR161, Clarification of Establishing Decision-Making Authority of Managed Capacity.
Ms. Clemenhagen also reported lengthy discussion at both the TAC and Board meeting regarding the disposition of the Transition Plan Task Force (TPTF); PRR776, Automatic MCPE Adjustment During Intervals of Non-Spinning Reserve Service Deployment, and PRR791, Shortage Pricing Mechanism; what constitutes an “action of TAC” and that ERCOT Legal will provide a PRR or opinion as to how to address the issue in the ERCOT Bylaws; and the Nodal Project budget and implementation.
Endorsement of 2009 WMS Working Group Leadership (see Key Documents)
Brad Belk moved to endorse 2009 WMS Working Group leadership:
· Congestion Management Working Group (CMWG)

· Chair: Marguerite Wagner, PSEG TX

· Vice Chair: Eric Goff, Reliant

· Demand Side Working Group (DSWG)

· Chair: MaryAnne Brelinsky, Eagle Energy Partners

· Co-Vice Chairs: Nelson Nease, BBRS; and Tim Carter, Constellation

· Market Credit Working Group (MCWG)

· Chair: Morgan Davies, Calpine

· Metering Working Group (MWG)

· Chair: Dottie DiSanto, STEC

· Vice Chair: Mark Rollins, LCRA

Mr. R. Jones seconded the motion.  The motion carried unanimously.

Ms. Clemenhagen noted January 2009 WMS endorsement of Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) and Verifiable Cost Working Group (VCWG) leadership, and thanked the 2009 working group chairs and vice chairs for their willingness to serve in leadership roles.

Working Group/Task Force Updates (see Key Documents)
CMWG
Ms. Wagner reviewed recent CMWG activities.  Market Participants discussed that the quarterly outage update will continue to be updated; that software issues related to the Competitive Constraint Test (CCT) are being addressed by the vendor, and that Market Participants should remain apprised of the development of the business process; and that the Independent Market Monitor (IMM) had noted that most Local Congestion is managed through Out of Merit Energy (OOME).
Market Participants further discussed that addressing Local Congestion with OOME is ineffective, requires operator time, and impacts market pricing; whether treatment of Local Congestion varies under different operator shifts; that OOME in the West zone has increased by 220%, while increasing 105% across all zones; that some increases are artifacts of an inefficient zonal system; and that the CMWG should further review the issue.

DSWG 
Ms. Brelinsky reviewed recent DSWG activities and reviewed 2009 goals, noting the completion of DSWG review of the Dynamics Working Group (DWG) study on Load Acting As a Resource (LaaR) participation.  Market Participants discussed the potential for a third baseline to improve Emergency Interruptible Load Service (EILS); and that suspension for non-performance as a LaaR is occurring.
Ms. Brelinsky opined that the 200MW reduction in LaaRs participation is due to large facilities closed as a result of the economic downturn, and that the spiked increase in Responsive Reserve Service (RRS) from LaaRs in November 2008 is due to Daylight Savings Time.  Ms. Brelinsky also reviewed the LaaR event of December 16, 2008.
Draft NPRR: Minimum Offer for Ancillary Services
Market Participants discussed whether equipment is accurate to one-tenth of a MW; whether the proposed change would require changes to Market Participant systems; if there would be program scoping issues; and that Ancillary Services will be scheduled to the tenth of a MW in the Nodal Market, though it is unclear if systems will accept a 0.9MW or only tenths above 1MW.
Randa Stephenson moved to endorse the proposed draft NPRR for Minimum Offer for Ancillary Services.  Judy Briscoe seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.
Market Credit Working Group (MCWG)
Mr. Davies reviewed terms of the MCWG charter, and agenda items developed to date.  Market Participants discussed that the MCWG should be apprised of credit practices in other markets; that the MCWG might review credit changes in Drop to Provider of Last Resort (POLR); and that the New England Independent System Operator (ISO) compressed the settlement cycle by 67%, reduced risk, increased market credit, and increased participation.

Market Participants also suggested that the MCWG take up consideration of pre-Day Ahead Market (DAM) credit validations and posting requirements; increasing invoice frequency to reduce risks and credit requirements; and letters of credit in ERCOT.

MCWG Charter
Mr. R. Jones moved to approve the MCWG charter as posted.  Ms. Stephenson seconded the motion.  The motion carried unanimously.

VCWG Update
Heddie Lookadoo reviewed recent VCWG activities, and requested broad participation by all Market Segments at VCWG meetings, in order to best vet issues.

NPRR167, Options for Filing Verifiable Costs – QSEs or Resources
Ms. Lookadoo expressed hope that a white paper for NPRR167 could be developed.  Market Participants discussed that in some cases, ERCOT has the responsibility to determine a relationship; that both Entities might submit documentation, and ERCOT could determine who submits verifiable costs; that it is beneficial to maintain the minimum number of interfaces possible; and that QSEs might receive a lesser payment due to circumstances beyond their control.  Market Participants further discussed that the nature of the affidavit should be addressed; that standardization would be helpful and should set out commitments by the QSE and the Resource; and that Market Participants should be prepared to comment on a subsequent white paper.
Draft NPRR: Modification of FIP
Ms. Lookadoo requested that WMS provide direction as to whether Option 2 should be presented at the same time as the NPRR.  Market Participants discussed whether language would address Entities profiting on a reliability service; that an adder of the Fuel Index Price (FIP) plus 10% would eliminate petty disputes, and that disputes regarding prices paid for natural gas greater than FIP plus 10% would be submitted to ERCOT and heard with proper documentation; and that the bandwidth for Option 2 is difficult to determine due to impacts to small Entities.  Ms. Clemenhagen suggested that the VCWG draft Option 1 and Option 2, and leave the bandwidth issue to WMS to make as a policy call, since all Market Segments are represented at WMS.
Market Participants discussed that the January 2009 WMS motion on the same issue was vague; that without Option 2 the market will see more disputes than it desires; that an NPRR may be crafted without percentage factors; and that a new motion to provide more robust direction to the VCWG would be in order.

Ms. Stephenson moved that WMS direct the VCWG to draft an NPRR to include Option 1 and Option 2 without defining the value of “y”, to include all Settlement language in the NPRR, and that WMS determine the value of “y” before the opening of the Nodal Market.  Josh Clevenger seconded the motion.  The motion carried with two objections from the Municipal Market Segment.
Draft NPRR: Reliability Unit Commitment (RUC) Cancellation
Ms. Lookadoo requested WMS direction as to RUC cancellation, and noted that the Nodal Protocols are silent.  Market Participants discussed that a RUC instruction is a capacity instruction and requires Startup Costs, though addressing real costs is complicated; whether a new Settlement payment would be required, and if there would be impacts to the Nodal project; that if the RUC never happens, determining to whom Startup Costs are charged is difficult; and that the item is a policy issue.

Market Participants further discussed that RUC is a reliability product; that frequency of RUC cancellation may be limited; that over-RUCing might become a free reliability backstop; that frequent RUC cancellation would point to a systematic problem; that RUC decommitments are paid startup costs and charged on Load Ratio Share (LRS); and that the issue requires further discussion. 
Mr. Clevenger moved that WMS instruct the VCWG to resume discussions regarding Nodal Protocol language, and propose language that Settlement of RUC cancellation should be paid on LRS, and that determination of payment should go through the dispute process.  Mr. Belk seconded the motion.  Market Participants discussed that purchasing and disposing of same-day gas are not necessarily the same event; that disputes should be submitted with actual costs; that the VCWG might consider RUC decommitment; and that it is unfair to penalize Load that did its own forecast but conformed with ERCOT.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.  
Nodal Verifiable Cost Manual Revision
Ino Gonzalez presented the Nodal Verifiable Cost Manual for WMS consideration, noting that updates to the manual will continually come before WMS.  Market Participants discussed potential confidentiality issues related to ERCOT’s request for generator manuals; that the manuals serve to further explain costs submitted by entities; that the Nodal Verifiable Cost Implementation Plan previously approved by TPTF would now come before the VCWG and WMS; and that ERCOT will begin receiving verifiable costs for single cycle units on June 30, 2009, then costs for other types of units each subsequent month, with the goal of having all costs approved by March 2010.
Ms. Stephenson moved to approve the Nodal Verifiable Cost Manual.  Ms. Briscoe seconded the motion.  The motion carried unanimously.

Renewable Technologies Working Group (RTWG) Report

Jennifer Troutman reported that no new RTWG issues were assigned to WMS; that a draft agenda is being developed for Wind Workshop III; and that the quarterly report to the Public Utility Commission of Texas (PUCT) is in draft form.  Ms. Troutman encouraged broad participation in RTWG meetings.
Independent Market Monitor: Frequency of Offers at or Near Offer Cap (Zonal BES Market)
Beth Garza reviewed the frequency of high offers, and impacts of PRR776 as discussed at the PRR776 Discussion Group meeting.  Market Participants expressed concern that the backcast did not capture all potentially impacted intervals; that depression of prices would result; and that the effects of PRR776 and PRR791 should be backcast and presented to TAC.
Ms. Garza noted that the IMM is supportive of PRR776 and PRR791, but does not feel they must be linked, though because of the complimentary effects it is easy to join them, as PRR776 provides a better signal of the value of Non-Spinning Reserve Service (NSRS), and PRR791 provides a better signal of prices under shortage conditions.  Mr. R. Jones expressed interest in hearing a compelling reason that PRR776 and PRR791 should not be linked.

2009 Project Priority List (PPL) Re-Planning (see Key Documents)

PRR601, 15 Minute Ramping for BES and Base Power Schedule, Implementation Options 
Troy Anderson presented a revised approach to implementing PRR601, providing original language and Impact Analysis history, and noted that implementation time increased in 2008 to six to nine months due to resource limitations.
Market Participants discussed that PRR601 would be useful for 2009 summer peak; that QSEs should review PRR601 for system changes and report needs and expectations for external testing to Mr. Anderson; that timing concerns should be communicated, as well as any suggestions to compress the implementation timeline; and that Market Participants should provide feedback as to which integer is used.  
Ms. Garza noted that the change from 10 minute to 15 minute ramping provided an increase of 366MW that would be available for Balancing Energy; and that a spot analysis of three weeks on intervals showed that 38% Market Clearing Price for Energy (MCPE) decreased by $75/MWh.  Ms. Garza opined that the ramp choice should be 14 minutes, and questioned how a 16 minute ramp rate could be fit into a 15 minute interval.  Mr. R. Jones added that adopting a start time for the ramp period of 7 minutes prior to the start of a Settlement Interval and an end time of 7 minutes after the start of a Settlement Interval will provide the optimal benefit, and asked if the change would require changes to the Direct Current (DC) Tie schedules and coordination with Southwest Power Pool (SPP).  Ms. Clemenhagen advised Market Participants to watch for the filing and provide comment.
PRR800, QSE Day Ahead Metric (see Key Documents)
This item was not taken up.

PRR801, Manual TCR Adjustments (see Key Documents)

Isabel Flores reported that the email vote to grant urgency for PRR801 failed and the PRR would proceed on a normal timeline unless the Protocol Revision Subcommittee (PRS) again takes up urgency at the following day’s meeting.  Market Participants discussed that the adjustment procedure should be fully vetted and documented for the sake of consistency; that adjustment information should be included in auction notices; and that a procedures document should be reviewed and approved by TAC from time to time.  Market Participants suggested revisions to PRR801.

Mr. Detelich moved to recommend approval of PRR801 as revised by WMS.  Mark McMurray seconded the motion.  Mr. Goff suggested that it would be helpful if adjustment procedures were to accompany PRR801 when presented to TAC.  The motion carried with one abstention from the IOU Market Segment.
Zonal Congestion Report (see Key Documents)
Ms. Flores provided a review of 2008 Congestion, including the top overloaded elements.  Market Participants discussed whether a perverse incentive exists to not have the Resource Plan reflect anticipated actual output; that the provided real time information is useful; that Transmission Service Providers (TSPs) are aware of the costs and the issues will be discussed at the Reliability Operations Subcommittee (ROS).  Ms. Clemenhagen requested that Ms. Flores update the report monthly and report on it quarterly.  Ms. Flores noted that the expanded information will always be estimates.
SCR754, WGRPP Forecasts Posted on Zonal TML – Update (see Key Documents)
Cagle Lowe reviewed the original and new system change proposal.  Market Participants discussed that project funding would be found in the System Operations (SO) Project Priority List (PPL) category for upcoming revision requests; and whether the item rose to the level of a system emergency to justify waiver of notice to allow a vote on the item.  Ms. Clemenhagen commented that as no objections were being raised to SCR754 as revised, she would direct ERCOT to proceed with the proposal.  Ms. Clemenhagen added that TAC would be advised that there were no objections at WMS.

ERCOT Web Site Posting Procedure (see Key Documents)

Patrick Coon reviewed ERCOT’s corporate standard establishing the parameters for posting content to ERCOT websites, and noted that the standard would become effective April 1, 2009.  

TAC-assigned Action Items and 2009 WMS Goals (see Key Documents)

Mr. Clemenhagen noted that 2009 WMS goals and action items might be augmented at the direction of TAC or the Board, and invited ongoing comment from Market Participants.
Other Business

North American Electric Reliability Corporation (NERC) Reliability Standard EOP 001 – Interpretation of “Adjacent”

Mr. Lowe reported that NERC’s interpretation of “adjacent” in NERC Reliability Standard EOP 001 has the potential for major impacts to compliance efforts relating to other NERC Reliability Standards, and requested that Market Participants vote against the interpretation. Market Participants thanked Mr. Lowe for the apprisal, and encouraged stakeholders to join the voting pool by 8:00 am, February 26, 2009.

Other Business/Adjourn

Ms. Clemenhagen adjourned the meeting at 2:55 p.m.

� Key Documents referenced in these minutes may be accessed on the ERCOT website at: � HYPERLINK "http://www.ercot.com/calendar/2009/02/20090218-WMS" ��http://www.ercot.com/calendar/2009/02/20090218-WMS� 
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