ERCOT Impact Analysis Report


	NPRR Number
	174
	NPRR Title
	FIP Modifications in Verifiable Startup and Minimum Energy Cost and Recovery of Exceptional Fuel Costs During RUC Intervals

	Impact Analysis Date
	July 17, 2009

	Cost/Budgetary Impact
	None. 

	Estimated Project Time Requirements (Unless otherwise indicated, project time requirements begin upon project initiation.)
	Effective upon the Nodal Protocol Transition Plan’s Texas Nodal Market Implementation Date as prescribed by zonal Protocol Section 21.12, Process for Transition to Nodal Market Protocol Sections.

	ERCOT Staffing Impacts (across all areas)
	No ERCOT staffing impacts.

	ERCOT Computer System Impacts
	No impacts to ERCOT computer systems.

	ERCOT Business Function Impacts
	No impacts to ERCOT business functions. 

	Grid Operations & Practices Impacts
	No impacts to ERCOT grid operations and practices.


	Alternatives for a More Efficient Implementation (include explanation of impacts)

	None.


	Evaluation of Interim Solutions (e.g., manual workarounds)

	None.


	Feasibility of Implementation

	Impact on Resource Availability:  None

Impact to Other Projects:  None


	Comments

	This NPRR increases the Fuel Index Price (FIP) by 10% in the Startup and Minimum Offers caps.  These two offer caps are currently calculated as:

  

                        Cap = FIP * Fuel Rate + O&M.

  

    With this NPRR, the cap will be calculated as:

  

                       Cap = FIP*1.10*Fuel Rate + O&M.

To avoid an ERCOT system change, ERCOT would increase the Fuel Rate by 10%, which leads to the same result.  




174NPRR-08 Impact Analysis 071709
Page 1 of 2
PUBLIC


