DRAFT
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744


Thursday, June 4, 2009 – 9:30am – 4:00pm

Attendance
Members:

	Ashley, Kristy
	Exelon Generation 
	

	Barrow, Les
	CPS Energy
	

	Belk, Brad
	LCRA
	

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brewster, Chris
	City of Eastland
	

	Bruce, Mark
	NextEra Energy Resources
	

	Cochran, Seth
	Sempra Energy Trading
	

	Comstock, Read
	Direct Energy
	

	Downey, Marty
	TriEagle Energy
	

	Dreyfus, Mark
	Austin Energy
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant Energy
	

	Jones, Randy
	Calpine
	

	Lenox, Hugh
	Brazos Electric Power Company
	

	Lewis, William
	Cirro Group
	

	McCalla, David
	GEUS
	

	McClendon, Shannon
	Consumers – Residential 
	

	Moss, Steven
	First Choice Power
	

	Pieniazek, Adrian
	NRG Texas
	

	Robinson, Oscar
	Austin While Lime Company
	

	Ross, Richard
	AEP Corporation
	

	Schubert, Eric
	BP Energy
	

	Sims, John
	Nueces Electric Cooperative
	

	Smith, Bill
	Air Liquide
	

	Wagner, Marguerite
	PSEG Texas
	

	Whittle, Brandon
	DB Energy Trading
	

	Wood, Henry
	STEC
	Via Teleconference

	Zlotnik, Marcie
	StarTex Power
	


The following proxies were assigned:
· Danny Bivens to Shannon McClendon (afternoon only)

· Fernando Saenz to Brandon Whittle

· Eric Schubert to Brandon Whittle

· Henry Wood to John Sims
· Marcie Zlotnik to Marty Downey (afternoon only)
Guests:

	Adib, Parviz
	APX
	

	Barry, Victor
	Texas Regional Entity
	

	Bevill, Rob
	GMEC
	

	Blakey, Eric
	TXU Energy
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell Energy
	

	Chudgar, Raj
	B&V
	

	Clemenhagen, Barbara
	Topaz Power
	

	Daniels, Howard
	CNP
	

	Davison, Brian
	PUCT
	

	Donohoo, Ken
	Oncor
	

	Downey, Marty
	TriEagle Energy
	

	Durrwachter, Henry
	Luminant
	

	Emery, Keith
	Tenaska Power Services
	

	Frederick, Jennifer
	Direct Energy
	

	Goff, Eric
	Reliant
	

	Greffe, Richard
	PUCT
	

	Grimes, Mike
	Horizon Wind Energy
	

	Gurley, Larry
	Energy Mkts. Cons.
	

	Jones, Dan
	Potomac Economics
	

	Jones, Liz
	Oncor
	

	Lee, Jerry
	Electric Power Engineers
	

	Lee, Jim
	Direct Energy
	

	Lulseged, Robel
	Oncor ED
	

	Moore, Chuck
	Direct Energy
	

	Morris, Sandy
	LCRA
	

	Ögleman, Kenan
	CPS Energy
	

	Patrick, Kyle
	Reliant Energy
	

	Reid, Walter
	Wind Coalition
	

	Rexrode, Caryn
	Customized Energy Solutions
	

	Reynolds, James
	Power & Gas Consulting LLC
	

	Richard, Naomi
	LCRA
	

	Rowley, Chris
	TXU Energy
	

	Schmitz, Kristina
	Customized
	

	Scott, Kathy
	CenterPoint Energy
	

	Seymour, Cesar
	SUEZ
	

	Siddiqi, Shams
	Crescent Power
	

	Son, Peter
	E. ON CR
	

	Stephenson, Randa
	Luminant
	

	Trenary, Michelle
	Tenaska
	

	Troutman, Jennifer
	AEP EP
	

	Wittmeyer, Bob
	DME
	

	Whittington, Pam
	PUCT
	

	Wybierala, Pete
	NextEra
	


ERCOT-ISO Staff:

	Albracht, Brittney
	
	

	Allen, James
	
	

	Anderson, Troy
	
	

	Boren, Ann
	
	

	Cleary, Mike
	
	

	Day, Betty
	
	

	Doggett, Trip
	
	

	Dumas, John
	
	

	Felton, Trey
	
	

	Flores, Isabel
	
	

	Gates, Vikki
	
	Via Teleconference

	Gonzales, David
	
	

	Goodman, Dale
	
	

	Hobbs, Kristi
	
	

	Howard, Richard
	
	

	Manning, Chuck
	
	

	Mereness, Matt
	
	

	Patterson, Mark
	
	

	Smallwood, Aaron
	
	

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.
TAC Chair Mark Bruce called the meeting to order at 9:31 a.m. and reviewed assigned proxies and Alternate Representatives.  
Antitrust Admonition
Mr. Bruce directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
ERCOT Board of Directors (ERCOT Board) Update (see Key Documents)

Mr. Bruce noted that a memo regarding the May 20, 2009 ERCOT Board meeting was posted with the day’s Key Documents, and added that the Nodal Protocol Revision Request (NPRR) parking deck procedure was referred to the Special Nodal Program Committee, and that the ERCOT Board would take up discussion of the Regional Planning Group (PRG) charter at the June 16, 2009 ERCOT Board meeting.  Mr. Bruce added that concerns regarding the parking deck procedure were similar to those expressed at TAC and the Protocol Revision Subcommittee (PRS), including the lack of Impact Analyses prior to ERCOT Board approval; subsequent reviews of approved items; and the implications of conditional approval. 
Public Utility Commission of Texas Update (see Key Documents)
Mr. Bruce noted that a memo regarding the May 21, 2009 Public Utility Commission of Texas (PUCT) decision in AEP’s appeal of the 2009 Commercially Significant Constraints (CSCs) was posted with the day’s Key Documents; that the PUCT will direct ERCOT to modify Protocol Section 7, Congestion Management,  to address methodology and procedural issues; that clarification is sought as to the types of analysis that may be used, and in which circumstances ERCOT staff may or must apply certain methodologies; and that the procedural path needs to be affirmed or clarified in the Protocols. 

Mr. Bruce also noted that ERCOT staff would file the necessary Protocol Revision Request (PRR) for consideration at the June 2009 PRS meeting, and that the PUCT directed that the PRR be considered in the July 2009 TAC and ERCOT Board meetings. Marguerite Wagner noted that the 2010 CSC process will begin in July 2009; that ERCOT staff will run their analyses first; and that the schedule will be compressed and challenging.  Ms. Wagner added that the Congestion Management Working Group (CMWG) is considering possible revisions to criteria for designating Closely Related Elements (CREs).
Approval of Draft TAC Meeting Minutes (see Key Documents) 
Mr. Bruce offered revisions to the draft TAC minutes. 

Shannon McClendon moved to approve the May 7, 2009 TAC meeting minutes as amended.  Adrian Pieniazek seconded the motion.  The motion carried unanimously.

Confirmation of PRS Chair – Sandy Morris, LCRA 

Randy Jones moved to confirm Sandy Morris as 2009 PRS Chair.  Eric Schubert seconded the motion.  The motion carried unanimously.

PRS Report (see Key Documents)
Ms. Morris reviewed recent PRS activities, noted that PRS continues review of the Other Binding Documents list, and presented revision requests for TAC consideration.  
PRR806, Re-Registration of Market Participant Due to Mass Transition of ESI IDs

NPRR172, Synchronization of Section 15 with PRR782, Clean-up an Corrections to Terminology and Transaction Timings in Protocol Section 15, Customer Registration

Richard Ross moved to recommend approval of PRR806 and NPRR172 as recommended by PRS.  John Houston seconded the motion.  The motion carried unanimously.

PRR801, Manual TCR Adjustments
Mr. Ross expressed concern that language in PRR801 will cause ERCOT to make adjustments to the amount of Transmission Congestion Rights (TCRs) auctioned to address revenue neutrality issues from prior months, while the Protocols require ERCOT to only forecast available TCRs; and opined that additional language is not needed to allow ERCOT to project available TCRs via historical experience, engineering judgment, or other procedures.  Ms. Flores noted similar discussion at CMWG and the direction that efforts not be made to recover losses, though efforts are made to determine conditions that are not seen, as some Outages are submitted late and are not in calculations.  Ms. Flores added that forecast procedures are under development for review by the Wholesale Market Subcommittee (WMS) and approval by TAC.

Ms. Flores confirmed that ERCOT continues to believe that it has the discretion to adjust TCR auction amounts, and explained the origin of the proposed 40% cap on the manual adjustment amount.  Brandon Whittle noted that his initial objection to manual adjustments was out of concern that efforts were being made to compensate for previous months and were not intended to prevent ERCOT from making adjustments for system conditions.  Mr. Ross expressed concern that CREs added over the course of the year, and not contemplated in the annual auction, result in monthly auctions being more constrained.  Ms. Flores noted that when a CRE is recommended, the CSC is analyzed with the CRE in place in order to view impacts to the annual TCR auction.
Read Comstock moved to remand PRR801 to PRS to clarify revenue neutrality issues, and for TAC to reconsider PRR801 after WMS endorses a procedure document.  Mr. Whittle seconded the motion.  The motion carried unanimously.

PRR808, Clean-up and Alignment of RECs Trading Program Language with PUC Rules

Kristi Hobbs recommended that the acronym “PRR” not be used for Preliminary RPS Requirement since PRR is more commonly used to represent Protocol Revision Request in ERCOT.
Mr. Ross moved to recommend approval of PRR808 as revised by TAC.  Ms. McClendon seconded the motion.  The motion carried unanimously.

PRR809, OOMC Startup Costs Clarification & Modification – Urgent
Barbara Clemenhagen reviewed Topaz Power comments which clean up the PRS approved language.  Kenan Ogleman proposed modifying a section reference in the language.

Brad Belk moved to recommend approval of PRR809 as amended by the 5/29/09 Topaz Power comments and as revised by TAC.  Ms. McClendon seconded the motion.  The motion carried unanimously.
NPRR141, TSP and/or DSP Energy Storage for Reliability

Ms. Hobbs reviewed ERCOT comments to NPRR141.
Mr. Pieniazek moved to recommend approval of NPRR141 as amended by ERCOT comments.  Mr. Ross seconded the motion.  The motion carried unanimously.

NPRR170, Synchronization of PRR806, Re-Registration of Market Participant Due to Mass Transition of ESI IDs

NPRR171, Synchronization of PRR805, Adding POLR Customer Class and AMS Meter Flag to the Database Query Function on the MIS

Market Participants discussed that due to procedural timing, it was recommended that NPRR170 and NPRR171 be tabled for one month to allow the companion PRRs to be considered by the ERCOT Board concurrently.

Mr. R. Jones moved to table NPRR170 and NPRR171 for one month.  Steven Moss seconded the motion.  The motion carried unanimously.

NPRR173, Reduce the Minimum Quantity for Ancillary Service Offers

Mr. Belk moved to recommend approval of NPRR173 as recommended by PRS.  Chris Brewster seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.

PRR807, Clarify Definition of Messaging System

Mr. Ross moved to recommend approval of PRR807 as recommended by PRS.  Brad Jones seconded the motion.  The motion carried unanimously.

PRR805, Adding POLR Customer Class and AMS Meter Flag to the Database Query Function on the MIS

Mr. Ross moved to recommend approval or PRR805 with priority of 2-High and a rank of 32 as recommended by PRS.  Mr. B. Jones seconded the motion.  Troy Anderson noted that the resources required for the development of PRR805 are dedicated to the Nodal Program, making it difficult at this time to determine an implementation date for PRR805.  Market Participants expressed concern for impacts to the convenience and overall success of Advanced Metering Systems (AMS), as some Entities might be hesitant to make the capital commitment until start-to-finish functionality is available; and requested that Mr. Bruce communicate their concerns to the ERCOT Board.  
Betty Day clarified that the absence of the automated flag does not adversely affect settlement.  Ms. Hobbs reviewed the CEO determination and noted that since resources required for PRR805 development are also working on the nodal project, schedule management will be utilized so as not to impact nodal timelines.  The motion carried with one abstention from the Independent Generator Market Segment.
ERCOT’s Internal Review Process for Revision Requests

Ms. Hobbs called attention to ERCOT’s new internal review process for revision requests, noting that the process for NPRRs described in PRR799, ERCOT CEO Approval of NPRRs and SCRs Prior to Posting on MIS, will be similarly deployed for PRRs and Market Guide revision requests .  Ms. Hobbs noted that the additional review would not be conducted prior to posting, so as not to delay the process, but will be conducted during the 21-day comment period; that should impacts be determined, ERCOT comments will be filed; that particular attention will be given to impacts to Nodal resources and synchronization issues; and that all revision requests will now receive a Chief Executive Officer (CEO) determination.
Texas Nodal Implementation (see Key Documents)

ERCOT Program Update
Mike Cleary provided a Nodal program update, and reviewed the current timeline, risk issues, new personnel and readiness items.  Mr. Cleary noted that the Single Entry Model (SEM) is on track to meet go-live requirements; that planning of the next market iteration will begin before go-live; and that integration structures for items in the Nodal parking deck will be developed as Impact Analyses are developed.
Regarding vendor contracts, Market Participants expressed concern for Nodal Program schedules and budgets; and questioned whether contract renegotiations would result in increased costs, new costs or extensions; whether uncooperative vendors are subject to termination; and what impacts termination might have.  Mr. Cleary noted that efforts are being made to reduce costs and gain access to elements of the source code to address defect issues; and that vendor terminations would have impacts to budget and schedules and would be undertaken only with good cause.  Mr. R. Jones noted recent reports regarding potential renegotiation efforts with critical vendors to form long-term relationships, and admonished TAC and Market Participants that costs beyond Nodal implementation will not be covered by the Nodal budget, and that consideration should be given to continuing costs to stakeholders.
Single-Entry Model Go-Live Update/Feedback on Nodal Model Posting Disclosure from ROS/WMS
Matt Mereness reviewed current SEM activities, and reported ROS and WMS concerns regarding the SEM Go-Live Procedure.
Mr. Belk moved to endorse the WMS approach to posting the Network Operations Model, amending the SEM Go-Live Procedure to limit the posting of the Network Operations Model to only TSPs in the interim.  Ms. McClendon seconded the motion.  Mr. Ross asked if TAC approval sufficiently addressed concerns.  Mr. Mereness noted that the Nodal Protocols are not yet in effect, though the TAC-approved procedure is in effect.  Market Participants discussed that a Protocol revision would not be necessary; and that in the event that the Nodal market is not implemented, the revised procedure would ensure that Entities’ sensitive commercial information had not been distributed to the entire zonal market.  The motion carried unanimously.
Consideration of SEM Go-Live Approval (Replacing Transition Plan Task Force (TPTF) Approval)
Ms. McClendon moved to replace TPTF with ROS as the voting body to consider SEM Go-Live approval.  Mr. Houston seconded the motion.  Mr. Mereness noted a timing issue, in that the assessment would be needed in July 2009.  Mr. B. Jones requested that consideration of the item be delayed until after the scheduled stakeholder engagement in the Nodal Project discussion.  Ms. McClendon withdrew her motion.
When consideration of the item resumed, Mr. B. Jones moved that the Nodal Implementation Team (NIT) replace the TPTF in the SEM procedure document.  Ms. McClendon seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.
Stakeholder Engagement in Nodal Project 
Ms. McClendon presented proposed NIT charter language.  Market Participants discussed Market Segment representation; proxy designation; voting procedures; and that representatives would serve through the end of 2009, with elections for 2010 representatives held in late 2009 as part of the annual Market Segment election process.  Mark Dreyfus noted that as a TAC subcommittee, NIT would be subject to the duties and procedures of TAC.

Market Participants further discussed that a rapid appeal process should be developed; and debated whether identified deltas between the Nodal Protocols and systems should be rectified through the established revision process.  Market Participants discussed that the established process provides thorough vetting, but that in instances where a simple manual workaround might be agreed to, a revision request might not be necessary.  

Market Participants also discussed the types of issues that might be considered by NIT, such as workarounds and revision requests to address deltas and gaps, issues for gray boxing or for PRS consideration, and to identify issues that might delay the opening of the Nodal market.  Market Participants discussed that NIT might also consider sequencing questions, metrics, and issues that are identified in end-to-end testing.  
Market Participants debated the number and vote weight for Market Segment representatives.  It was determined that an odd number of votes would be necessary for tie-breaking; that the Consumer Market Segment should have a vote weight of one-and-one-half, with other Market Segment votes weighted at one; that the Consumer Market Segment should have three  representatives to ensure expertise attending to the distinct needs represented in the segment; and that the IOU Market Segment should be encouraged to elect its representative from a Transmission Service Provider (TSP) Entity, as the Nodal Program is network model centric.

Mr. Ross opined that having two representatives for the IOU Market Segment, rather than one, would be helpful in Code of Conduct issues between generation and wires companies, and that consideration should be given to developing language that indicates that there is no reason for NIT to ever discuss non-public transmission information; and expressed concern that the consequences of inadvertent disclosures are considerable.  Market Participants discussed that TAC procedures would apply to the NIT; and that the meetings would be open.
Mr. R. Jones moved to approve the NIT charter as revised by TAC.  Marty Downey seconded the motion.  The motion carried unanimously.
Market Participants discussed that NIT representatives should be seated quickly, in time for the first NIT meeting scheduled for June 22, 2009.  Mr. B. Jones requested that the NIT consider additional metrics for Nodal Program progress.  Ms. Hobbs noted that ERCOT staff would notice the NIT meeting, establish a distribution list, and facilitate NIT representative elections according to each Market Segment’s process.

ROS Report (see Key Documents) 

Ken Donohoo presented highlights of the May 2009 ROS meeting, and reported completion of the study of Load Acting As a Resource (LaaR) Capability for Current Responsive Reserve Service (RRS) at the 2300 MW level, and that there is no recommended change to RRS, as LaaRs can provide 50% of RRS.  
Operating Guide Revision Request (OGRR) 218, Revise System Operator Training Requirements
OGRR222, Allow Frequency Control Data Through ICCP Infrastructure
Mr. Donohoo noted that a stakeholder requested that OGRR222 be effective immediately if approved.  Mr. R. Jones added that OGRR222 is a permissive revision and will reduce Entities communication costs by allowing Entities to dispose of Remote Terminal Unit (RTU) systems and instead use Inter-Control Center Communication Protocol (ICCP) exclusively in the current market, though it is mandatory in the Nodal market. 
Mr. R. Jones moved to approve OGRR218, and to approve OGRR222 with an effective date of June 8, 2009.  Mr. Downey seconded the motion.  The motion carried unanimously.
Ms. Hobbs later noted that the Market Rules team discovered that a portion of text should have been deleted prior to approval.  Market Participants discussed that the inclusion was not material and that ERCOT staff may make the necessary edit.  In the interest of transparency, Ms. Hobbs requested that OGRR222 be reconsidered.
Mr. R. Jones moved to reconsider OGRR222.  Mr. Ross seconded the motion.  The motion carried unanimously.

Mr. R. Jones moved to approve OGRR222 as revised by TAC, and with an effective date of June 8, 2009.  Mr. Ross seconded the motion.  The motion carried unanimously.

Retail Market Subcommittee (RMS) Report (see Key Documents)

Kyle Patrick presented highlights of the May 2009 RMS meeting.

Retail Market Guide Revision Request (RMGRR) 072, Clarification that ESI ID Count is for Active REP of Record in the CBCI File  

RMGRR073, Mass Transition of ESI ID Due to Acquisition  

RMGRR074, Texas Data Transport Working Group and Market Metrics Working Group Merger  
Ms. Zlotnik moved to approve RMGRR072, RMGRR073, and RMGRR074 as recommended by RMS.  Mr. B. Jones seconded the motion.  The motion carried unanimously.

Ms. Zlotnik noted receipt of a notice from ERCOT that Adjusted Meter Load data containing REP-specific data was inadvertently disclosed, and inquired as to ERCOT’s procedure for lessons learned; if policies had been established for similar events; and if the recipient had filed an affidavit that the data will not be used.  Ms. Zlotnik requested that, rather than just the legal distribution list, the TAC listserve might be sent the June 3, 2009 Notice: M-B060309-01 Disclosure of 2008 Aggregated Adjusted Metered Load Data.
Dale Goodman noted that the disclosure was not through normal business processes rather through an ad hoc inquiry, and that ERCOT Legal filed a self-notice of Protocol violation with the PUCT.  Market Participants discussed that that an affidavit should be requested of recipients that the data will not be used; that an affidavit might be useful as a market standard procedure when information is incorrectly disclosed; and that the data was still deemed protected when it was disclosed, though the protection would indeed eventually expire.  Mr. Goodman offered to follow-up on stakeholder concerns via an email to TAC.  Trip Doggett offered to provide an update at a later meeting if desired.

Commercial Operations Subcommittee (COPS) Report (see Key Documents)
Chuck Moore presented highlights of the May 2009 COPS meeting.
Commercial Operations Market Guide Revision Request (COPMGRR) 011, Updates to Include the Implementation of Project Number 70006 – 02 Website Enhancements for ERCOT Outages
Annual Validation Update to the Profile Decision Tree
Kristy Ashley moved to approve COPMGRR011 as recommended by COPS, and the Annual Validation update to the Profile Decision Tree as recommended by COPS.  Mr. Ross seconded the motion.  The motion carried unanimously.

Renewable Technologies Working Group (RTWG) Report (see Key Documents)
Henry Durrwachter reviewed recent RTWG activities, and noted that no bills regarding renewable resources passed during the 2009 Texas legislative session.  There were no objections to Mr. Durrwachter’s suggestion that that quarterly updates coincide with calendar quarters.
PUCT Quarterly Report
Mr. Houston moved to forward the quarterly report to the ERCOT Board and PUCT.  Mr. Lewis seconded the motion.  The motion carried unanimously.

Texas Renewables Integration Plan (TRIP) Review

Mr. Durrwachter presented a draft of the TRIP quarterly update and questions for TAC consideration regarding the TRIP.  Mr. Bruce noted that the integration of technologies is imminent, and requested that Market Participants provide comment on the draft and questions to Mr. Durrwachter, the RTWG, or himself.
Mr. Comstock inquired as to the percentage of renewable generation that signs an interconnection agreement and then goes to commercial operation.  Mr. Woodfin offered to provide an update at the July 2009 TAC meeting.  
Addition of West to North CRE 
Mr. Bruce noted that ERCOT withdrew its request for the CRE addition, that a vote would not be taken, and that Ms. Flores would take questions.  Ms. Flores noted that issues were resolved between the time the request was made and the June 2009 TAC meeting, and that with further analysis, it became apparent that the CRE is not needed at this time.  Mr. Bruce directed WMS to review ERCOT’s procedure for developing Pre-Contingency Action Plans (PCAPs).  
WMS Report (see Key Documents)

Barbara Clemenhagen presented highlights of the May 2009 WMS meeting and noted that work continues on NPRR147, DAM Short Pay Changes.
ERCOT Report on Emergency Interruptible Load Service (EILS) (see Key Documents) 

Paul Wattles reviewed the 2008 EILS program year and procurement results for the June-September 2009 contract period; and noted that growth in EILS MW capacity was interrupted following the economic downturn but is rebounding, and that ERCOT is qualifying more EILS Resources on default baselines than it had previously.
Market Participants expressed concern regarding ERCOT’s application of the “mitigating factors” clause in Protocol 6.10.13.4, Suspension of Qualification of EILS Resources and/or their QSEs; that the Texas Regional Entity (TRE) was not consulted; and that EILS participants were exempted from suspension due to economic downturn.  Mr. Wattles noted that EILS participants are required to bid into the market five months in advance; that participants provided detailed information as to how they were affected by the economic downturn; that no entity requested financial relief; and that the focus was directed at the suspension provision.  Mr. Wattles also noted that in consultation with PUCT legal staff, it was concluded that there can be other mitigating factors beyond force majeure or equipment failure. 
Some Market Participants expressed concern that loose interpretation of “mitigating factors” resulted in forgiving nonperformance on a reliability product; that the PUCT does not have the authority to suspend North American Electric Reliability Corporation (NERC) requirements; and that the cost of the EILS program is not justified.  Other Market Participants recalled extraordinary conditions of previous years relating to gas curtailments and rail delivery issues, and equated recent economic conditions as similarly extraordinary; expressed concern that the day’s discussion by some Market Participants had more to do with their opinion of the EILS program, and less to do with events of the recent bidding period; and suggested that Market Participants were taking the opportunity to re-litigate a program that they had long opposed.
Mr. Dreyfus opined that the laws of the state should not incorporate reliability programs that do not actually bring reliability; and asked if ERCOT staff believes that the EILS program provides reliability as intended.  Kent Saathoff noted that during the development if EILS, ERCOT staff was on record with estimates that 500 MW was needed for the program to serve as a reliability tool; and that after several bid cycles that attracted less than 500 MW, the PUCT removed the 500 MW requirement.  Mr. Saathoff noted that the PUCT in its rule amendments stated that it viewed EILS as both an operational tool and a vehicle to encourage more demand response participation.  Mr. Dreyfus suggested that a discussion should be held to consider abandoning EILS as a reliability product and recasting it as a demand response product.
Nodal Operating Guide Revision Request (NOGRR) 025, Monitoring Programs for QSEs, TSPs, and ERCOT (see Key Documents)
Mr. Donohoo provided an update on the progress of NOGRR025, and noted that while an Impact Analysis is needed, it is still possible to meet the original completion date goal of July 31, 2009.  Ms. Ashley asked for confirmation that violations would not apply during the test period.  Pam Whittington confirmed that all Market Participants, including the PUCT, would need time to test the elements of NOGRR025, and that indeed, violations would not apply during the test period.  Ms. Clemenhagen requested that all Market Participants thoroughly review NOGRR025 and provide comment.

Regional Planning Group (RPG) Charter Revisions (see Key Documents)

Mr. Bruce reminded Market Participants that the RPG Charter was tabled at the May 2009 TAC meeting, and noted that there were no new developments regarding the charter; and that the ERCOT Board had all relevant materials but did not take up discussion of the item at the May 20, 2009 meeting.  Henry Wood encouraged Market Participants to maintain the table in order to hear ERCOT Board discussion on the item.  No motions were offered.

TRE Report (see Key Documents)

Mr. Barry reviewed the TRE report, and noted that resolution regarding registration of Load Serving Entities (LSEs) has not been reached, and highlighted the June 12, 2009 PUCT workshop regarding critical performance metrics for the Nodal market.

Regarding voltage control, Mr. R. Jones asked how a metric may be established given interpretation issues and renewable generation, and if Market Participants are expected to develop a Nodal metric for voltage support that does not include renewable generation; and stated that a clear roadmap as to how to develop a metric that applies to only half of the market is needed.  Mr. Barry conceded that the issue is difficult; that there are ongoing debates as to how to address renewable generation; that Market Participants are not precluded from bringing various debates forward; and that the TRE would be supportive of the most stringent reliability requirements.
Market Participants requested that information regarding Notices of Violation, with Entity names redacted, be provided at all stakeholder forums in order for Market Participants to become familiar with TRE enforcement practices; to provide transparency; and as a way to identify issues that might have reliability impacts.  

Operations and Planning Reports (see Key Documents)
2009 Summer Capacity, Demand and Reserves Report Update

Mr. Woodfin reviewed the 2009 Long-term Demand and Energy Forecast (LTDEF) and the Capacity, Demand and Reserves (CDR) Calculation.  Mr. Woodfin noted that EILS is not counted in the CDR, and will follow-up regarding winter fuel types in the West zone.  

Mr. Woodfin noted a need to revise rules for the CDR calculation based on new technology types, changes in conditions, and recommended waiting until late 2009 to reactivate the Generation Adequacy Task Force (GATF) so that the new Loss of Load Probability (LOLP) study may be considered at the same time.  
Implementation Update: PRR776, Automatic MCPE Adjustment During Intervals of Non-Spinning Reserve Service Deployment
John Dumas presented pricing impacts of PRR776 and Non-Spinning Reserve Service (NSRS) availability.  Mr. Pieniazek noted that prices were spiking in May-June 2008 and that the data might not be as useful for comparing the effectiveness of PRR76.  Mr. Comstock requested that Mr. Dumas provide another update with the Market Clearing Price for Energy (MCPE) when the Balancing Energy  Service (BES)-capable non-spin was deployed.  Mr. Dumas noted that data is limited at this point due to only recent implementation, though PRR776 operated as planned the previous week when reserves fell below 3000 MW.  Ms. Clemenhagen noted that WMS will review the summer’s data at the August 2009 WMS meeting, expressed relief that there had not been any anomalies, and assured TAC that any dispersions in the interim will be reported.
Adjournment
Mr. Bruce adjourned the meeting at 4:12 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2009/06/20090604-TAC" ��http://www.ercot.com/calendar/2009/06/20090604-TAC� 
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