PRS Recommendation Report

	NPRR Number
	180
	NPRR Title
	Reconciliation of CRR Related Protocol Language

	Timeline
	Normal
	Recommended Action
	Approval 

	Date of Decision
	June 18, 2009

	Nodal Protocol Sections Requiring Revision
	3.10.3, CRR Network Model

7.1, Function of Congestion Revenue Rights 

7.3, Types of Congestion Revenue Rights to Be Auctioned

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	To be determined.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) makes the following Nodal Protocol changes:

· Removes the Section 3.10.3 requirement to hold Congestion Revenue Right (CRR) models static for two months prior to the auction, thus enabling CRR group to perform updates to CRR model until publication of said model.

· Revises Section 7.1(2)(d) to state that the facilitation of bilateral trades will occur on the Market Information System (MIS) Certified Area, not the Secured Area.

· Removes the wording in Section 7.1(2)(d) to clarify that bilateral trades of Point-to-Point (PTP) Options with Refund and PTP Obligations with Refund will not occur in Day-Ahead Market (DAM).

· Amends Section 7.3(1)(c) to clarify that all available Flowgate Right (FGR) capacity (that is consistent with the simultaneous feasibility test described in Section 7.5.5.4, Simultaneous Feasibility Study) is available in CRR Auctions, not just that offered by CRR Account Holders.

	Overall Market Benefit
	The removal of this language will enable ERCOT to use the most recent and updated information when creating the CRR Auction models.  It will also ensure that the CRR application is in exact compliance with the Nodal Protocols.

	Overall Market Impact
	None.

	Consumer Impact
	None. 

	Credit Impacts
	To be determined.

	Procedural History
	· On 6/10/09, NPRR180 and its associated CEO Determination were posted.

· On 6/18/09, PRS considered NPRR180.

	PRS Decision 
	On 6/18/09, PRS unanimously voted to recommend approval of NPRR180 as submitted.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 6/18/09, ERCOT confirmed that the model information will be provided through the PSS/E format.
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	Comments Received

	Comment Author
	Comment Summary

	None. 
	


	Original Sponsor

	Name
	Steve Reedy

	Company
	ERCOT

	Market Segment
	NA


	Proposed Protocol Language Revision


3.10.3
CRR Network Model

(1)
ERCOT shall develop models for CRR Auctions that contain, as much as practicable, information consistent with the Network Operations Model.  Names of Transmission Elements in the Network Operations Model and the CRR Network Model must be identical for the same physical equipment. 

(2)
ERCOT shall verify that the names of Hub Buses and Electrical Buses used to describe the same device in any Hub are identically named in both the Network Operations Model and the CRR Network Model. 

(3)
Each CRR Network Model must include:

(a)
A complete one-line diagram with all Settlement Points (indicating the Settlement Point that the Electrical Bus is a part of) and including all Hub Buses used to calculate Hub prices (if applicable);

(b)
Generation Resource locations;

(c)
Transmission Elements;

(d)
Transmission impedances;

(e)
Transmission ratings;

(f)
Contingency lists;

(g)
Data inputs used in the calculation of Dynamic Ratings, and 

(h)
Other relevant assumptions and inputs used for the CRR Network Model.

 
(4)
ERCOT shall make available to TSPs and/or DSPs and all appropriate Market Participants, consistent with applicable policies regarding release of CEII, the CRR Network Model.  ERCOT shall provide model information through the use of the EPRI and NERC-sponsored CIM and web based XML communications or PSS/E format.

  7.1
Function of Congestion Revenue Rights

(1)
A Congestion Revenue Right (CRR) is a financial instrument that entitles the CRR Owner to be charged or to receive compensation for congestion rents that arise when the ERCOT Transmission Grid is congested in the Day-Ahead Market (DAM) or in Real-Time. CRRs do not represent a right to receive, or obligation to deliver, physical energy.  Most CRRs are tradable in the CRR Auction, in the DAM, or bilaterally, as described in more detail in this Section.

(2)
CRRs may be acquired as follows:

(a)
CRR Auction – ERCOT shall conduct periodic auctions to allow eligible CRR Account Holders to acquire CRRs.  The auction also allows CRR Owners an opportunity to sell CRRs that they hold.

(b)
PCRR Allocations – ERCOT shall allocate CRRs (known as Pre-Assigned Congestion Revenue Rights or PCRRs) to eligible Municipally Owned Utilities (MOUs) and Electric Cooperatives (ECs) under Section 7.4, Allocation of Preassigned Congestion Revenue Rights. 
(c)
McCamey Area Flowgate Rights Allocations – ERCOT shall allocate McCamey Area Flowgate Rights (MCFRIs), which are a type of Flowgate Right (FGR), to eligible Market Participants under Section 7.7.3, Allocation of McCamey Flowgate Rights (MCFRIs). 

(d)
Bilateral Market – CRR Account Holders may trade Point-to-Point (PTP) Options, PTP Obligations, and FGRs bilaterally.  PTP Options with Refund and PTP Obligations with Refund are not bilaterally tradable.  Bilateral trading may be done privately or through ERCOT.  ERCOT shall facilitate trading on the Market Information System (MIS) Certified Area of existing CRRs between CRR Account Holders, subject to credit requirements.  ERCOT shall settle CRRs with the CRR Account Holder shown on ERCOT records.

(e)
DAM – Qualified Scheduling Entities (QSEs) may bid for PTP Obligations in the DAM. 

7.3
Types of Congestion Revenue Rights to Be Auctioned

(1)
ERCOT shall auction the following types of CRRs:

(a)
PTP Options;

(b)
PTP Obligations; and

(c) 
FGRs. 

(2)
PTP Options are evaluated hourly in each CRR Auction as the positive power flows on all directional network elements created by the injection and withdrawal at the specified source and sink points in the quantity represented by the CRR bid or offer (MW), excluding all negative flows on all directional network elements.  

(3)
PTP Obligations are evaluated hourly in each CRR Auction as the positive and negative power flows on all directional network elements created by the injection and withdrawal at the specified source and sink points of the quantity represented by the CRR bid or offer (MW).  

(4)
PTP Options can only result in payments from ERCOT to the CRR Owner of record.  A PTP Obligation may result in either a payment or a charge to the CRR Owner of record.

(5)
FGRs are evaluated in each CRR Auction as the positive power flows represented by the quantity of the CRR bid or offer (MW) on a flowgate, (i.e., predefined directional network element or a predefined bundle of directional network elements).The flowgates on which FGRs are offered by ERCOT are specified in Section 7.3.1.2, Defined Flowgates.

(6)
CRRs must be auctioned in the following Time-Of-Use (TOU) blocks (having the same MW amount for each hour within the block):

(a)
5x16 blocks for hours ending 0700-2200, Monday through Friday (excluding NERC holidays), in one-month strips;

(b)
2x16 blocks for hours ending 0700-2200, Saturday and Sunday, and NERC holidays in one-month strips;

(c)
7x8 blocks for hours ending 0100-0600 and hours ending 2300-2400 Sunday through Saturday, in one-month strips; and

(7)
The CRR blocks described in paragraph (6) above must be auctioned simultaneously in the annual CRR Auctions, in which capacity is made available for the next two years. 

(8)
CRR Auction Bids and PCRR nominations must specify a TOU block. 
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