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	Overall Market Benefit
	Increased efficiency in the handling of potential DAM shortfall events, including:

· Allows for price convergence in the CRR markets (no adder to bids/offers)

· Does not unnecessarily tie up scarce collateral of stakeholders to fund a prepay account

· Allows for a cap on any amount to be charged in any period to any one counterparty (smoothes impact)

· Socialized losses across all market participants (and keeps the markets integrated –all market participants are sharing in losses across all ERCOT nodal markets)

· Cost to market is less by obtaining a facility in case of loss

· .

	Overall Market Impact
	The overall impact would be the total cost of the carrying charges on an ERCOT, Inc. credit instrument at prevailing lending conditions, as well as broadening the mutualization of losses across all market participants in the event of a CRR default that needs to be uplifted to the market..

	Consumer Impact
	Reduced need for immediate risk premiums being built into every DAM financial transaction as well as limiting the risk that market participants would avoid the DAM, resulting in lack of price convergence.


Stakeholders continue to search for an equitable and manageable method for funding coverage of the Nodal Market’s Day Ahead Market (‘DAM’) and Clearing processes.  Alternative #1 is a proposal that includes a pre-funding mechanism to cover DAM shortfalls.  All proposals intended to cover DAM shortfalls will suffer from the same uncertainties, “How much of a failure do we need to pre-fund/collect for?” and “How can we recover the shortfall from the market at large in an equitable manner and establish a timing of the collections (rate of repayment) that does not unduly burden cash management of the market’s participants?”

This Proposal #2 would have the following features to be considered by the WMS’ MCWG and vetted through the ERCOT stakeholder process as appropriate:

1) DAM shortfalls would be initially covered by an ERCOT, Inc. procured financing facility (a credit “revolver”) at credit market carrying costs that reflect ERCOT’s borrowing ability, risk, etc.  Recommended initial principle amount of credit facility, dependent on F&A and BOD approval, would be ($100M, $XM, etc.).

2) The financing facility carrying cost would be billed out in the Nodal Market’s TBD (either day ahead market’s settlements (DAM Settlements) on the basis of Total Settlement Period Dollars Billed net of Total Settlement Period Dollars Received or all market activity?]. This carrying cost invoicing would be done based on the total carrying cost to the market divided by the term of the “revolver”.

3) ERCOT Inc. would arrange for the credit facility on the periodicity required and advise the market at large through a posting on the Public MIS what the total facility amount is, what the total carrying cost is, and the date of the first [DAM or nodal energy market] Settlement Invoicing that the carrying cost will begin to be billed back to the [DAM’s DAM or nodal energy market] market participant QSEs.

4) In the event of a DAM shortfall event, ERCOT will use the funds from the credit facility to pay those market participants in the DAM who would be short paid and post the appropriate market notices on the Public MIS.

5) The key feature of this mechanism is that it would theoretically preserve ERCOT, Inc.’s ability to remain revenue-neutral after a DAM shortfall without short paying those participants who have made resources to the [DAM’s DAM or nodal energy market] market participant QSEs.

6) In the event of a DAM shortfall event, ERCOT will use the funds from the credit facility to pay those market participants in the DAM who would be short paid and post the appropriate market notices on the Public MIS.

7) The key feature of this mechanism is that it would theoretically preserve ERCOT, Inc.’s ability to remain revenue-neutral after a DAM shortfall without short paying those participants who have made resources available to the market in the DAM and need to recover revenues in a timely manner in order to maintain cash flows and procure fuel for future trade days.  At issue then is how quickly ERCOT must recover through settlement invoicing the funds necessary to pay back the principle on the “revolver” and thus keep the credit facility viable for subsequent DAM short pay events (“financially N-1 secure”).  This proposal would have the principle billing being billed back to market participants [for discussion –using some variant of socialization to all market participants for all markets activity –below is the PJM uplift methodology as a placeholder –NYISO to be reviewed as a possible solution]

 15.2.2 Default Allocation Assessment.
(a) “Default Allocation Assessment” shall be equal to (0.1(1/N) + 0.9(A/Z)), where:

N = the total number of Members, calculated as of five o’clock p.m. eastern prevailing time on the date PJM declares a Member in default, excluding ex officio Members, State Consumer Advocates, Emergency and Economic Load Response Program Special Members, and municipal electric system Members that have been granted a waiver under section 17.2 of this

Agreement.

A = for Members comprising factor “N” above, the Member's gross activity as determined by summing the absolute values of the charges and credits for each of the Activity Line Items identified in section 15.2.2(b) of this Agreement as accounted for and billed pursuant to section 3 of Schedule 1 of this Agreement for the month of default and the two previous months.

Z = the sum of factor A for all Members excluding ex officio Members, State Consumer Advocates, Emergency and Economic Load Response Program Special Members, and municipal electric system Members that have been granted a waiver under section 17.2 of this Agreement.
The assessment value of (0.1(1/N)) shall not exceed $10,000 per Member per calendar year, cumulative of all defaults. If one or more defaults arise that cause the value to exceed $10,000 per Member, then the excess shall be reallocated through the gross activity factor. 

(b) Activity Line Items shall be each of the line items on the PJM monthly bills net of load reconciliation adjustments and adjustments applicable to activity for the current billing month appearing on the same bill.

The maximum amount of invoiced principle cost to any one market participant would be held to $2M/calendar month
.

8) 
9) 
10) 
11) 
12) 
Note:  The language changes proposed below do not cover the existing settlements equations and variable tables.  We would recommend that a small group of stakeholders with the assistance of ERCOT Settlements staff work through the needed changes based on the conceptual approach of cost allocation (Total Settlement Period Dollars Billed and Total Settlement Period Dollars Received Net, or some other method such as Total MWhs Produced, etc.).
	Revised Proposed Protocol Language


7.5.7
Method for Distributing CRR Auction Revenues

(1)
ERCOT shall determine, for each month, the net CRR Monthly Revenues (CMR). The CMR is:

(a)
The sum of monthly CRR and PCRR revenues for that month; minus
(b)
Amounts due to DAM Invoice recipients who were short paid due to a short pay event as defined in Section 9.4.3(e), Partial Payments by Invoice Recipients for the DAM, [LCRA Option] subject to a maximum disbursement limit of $2.5 million in any month from the ERCOT held CRR Credit Facility -- and Balancing Account revenues combined.  
DAMSPREF = Min($2,500,000, DAMMSAMTC n + DAMMSAMT)
DAMSPCREFAMT = Min ( (
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(CRRZREV z, a + PCRRZREV z, a) + 
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(CRRNZREV a + PCRRNZREV a)), DAMSPREF)
DAMSPTOBA = Max(0,DAMSPREF – DAMSPCREFAMT)
The above variables are defined as follows:

	Variable
	Unit
	Definition

	DAMSPREF
	$
	Day-Ahead Market Short Pay Refund—The total amount to refund short-paid DAM Invoice Recipients according to paragraph (e) of Section 9.4.3.

	DAMMSAMT
	$
	Day-Ahead Market Monthly Shortfall Amount – The total DAM short pay event amount for the month

	DAMMSAMTC d
	$
	Day-Ahead Market Monthly Shortfall Amount Carryover – The monthly carryover of the DAM Invoice short-paid balance, after refunds are allocated from the CARD and Balancing Account, from the DAM short-pay process calculated in previous month(s).

	DAMSPCREFAMT 
	$
	Day-Ahead Market Short Pay Refunded Amount from CARD – The total amount used to refund short-paid DAM Invoice Recipients from the CRR Auction Revenue Distribution, according to paragraph (e)(ii)(1) of Section 9.4.3. 

	 DAMSPTOBA
	$
	Day-Ahead Market Short Pay To Balancing Account —The DAM Invoice short-pay amount that is greater than revenue available from the CARD and is carried into the Balancing Account process for further refund, according to paragraph (e)(ii)(2) of Section 9.4.3.

	CRRZREV z, a
	$
	CRR Zonal Revenue per zone per CRR Auction—The revenue resulted from the CRRs that source and sink in CMZ z, cleared through CRR Auction Offers and CRR Auction Bids in CRR Auction a, for the month.

	PCRRZREV z, a
	$
	PCRR Zonal Revenue per zone per CRR Auction—The revenue resulted from the PCRRs that source and sink in CMZ z, pertaining to CRR Auction a, for the month.

	CRRNZREV a
	$
	CRR Zonal Revenue per CRR Auction—The revenue resulted from the CRRs that source and sink in different CMZs, cleared through CRR Auction Offers and CRR Auction Bids in CRR Auction a, for the month.

	PCRRNZREV a
	$
	PCRR Zonal Revenue per CRR Auction—The revenue resulted from the PCRRs that source and sink in different CMZs, pertaining to CRR Auction a, for the month.

	z
	none
	A 2003 ERCOT CMZ.

	a
	none
	A CRR Auction.

	o
	none
	A CRR Owner

	m
	none
	The DAM short-pay event month currently being processed

	n
	none
	The DAM short-pay event month most previously processed


(2)
For the first three years after the TNT Market Implementation Date, ERCOT shall credit the net CRR Auction revenue (including PCRR revenue) produced from CRRs cleared in each CRR Auction that source from a Settlement Point located within a 2003 ERCOT Congestion Management Zone (CMZ) and sink at a Settlement Point located within the same 2003 ERCOT CMZ to QSEs in the 2003 ERCOT CMZ on a zonal Load Ratio Share basis.  All other net CRR Auction revenues must be allocated to QSEs on an ERCOT-wide Load Ratio Share basis.  For these allocation purposes, any NOIE Load Zone is considered to be located entirely within the 2003 ERCOT CMZ that represented the largest Load for that NOIE or group of NOIEs in 2003.  Before the end of the three-year period described above, the ERCOT Board shall consider whether to extend the policy or ratify some other alternative. 

(3)
For Initial distribution of CRR Monthly Revenues, revenues shall be paid to each QSE based on that QSE’s Load Ratio Share in the interval coincident with the ERCOT-wide peak 15-minute Settlement Interval for the month.  
(4)
ERCOT shall true up the distribution of CRR Monthly Revenues based on that QSE’s Load Ratio Share in the interval coincident with the ERCOT-wide peak 15-minute Settlement Interval for the month.

(5)
The net CRR Auction Revenue produced from CRRs cleared and paid for in each CRR Auction that source from a Settlement Point within a 2003 ERCOT CMZ and sink at a Settlement Point located within the same 2003 ERCOT CMZ shall be distributed on a zonal Load Ratio Share basis.  The portion of the net monthly CRR Auction Revenue to be distributed to each QSE with load in that zone for a given month is calculated as follows:

LACMRZAMT z, q=
(-1) * [
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(CRRZREV z, a + PCRRZREV z, a) – (DAMSPCREFAMT * CRRZRATIOz)] * MLRSZ z, q
Where:

CRRZRATIOz = 
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(CRRNZREV a + PCRRNZREV a))

The above variables are defined as follows:

	Variable
	Unit
	Definition

	LACMRZAMT z, q
	$
	Load-Allocated CRR Monthly Revenue Zonal Amount per zone per QSE—The payment to QSE q of the revenues resulted from the CRRs that source and sink in CMZ z, for the month.

	CRRZREV z, a
	$
	CRR Zonal Revenue per zone per CRR Auction—The revenue resulted from the CRRs that source and sink in CMZ z, cleared through CRR Auction Offers and CRR Auction Bids in CRR Auction a, for the month.

	PCRRZREV z, a
	$
	PCRR Zonal Revenue per zone per CRR Auction—The revenue resulted from the PCRRs that source and sink in CMZ z, pertaining to CRR Auction a, for the month.

	CRRNZREV a
	$
	CRR Zonal Revenue per CRR Auction—The revenue resulted from the CRRs that source and sink in different CMZs, cleared through CRR Auction Offers and CRR Auction Bids in CRR Auction a, for the month.

	PCRRNZREV a
	$
	PCRR Zonal Revenue per CRR Auction—The revenue resulted from the PCRRs that source and sink in different CMZs, pertaining to CRR Auction a, for the month.

	DAMSPCREFAMT
	$
	Day-Ahead Market Short Pay Refund Amount from CARD – The total amount used to refund short-paid DAM Invoice Recipients from the CRR Auction Revenue Distribution, according to paragraph (e)(ii)(1) of Section 9.4.3.

	CRRZRATIOz
	none
	CRR Zonal Revenue Ratio per zone—The ratio of revenue resulting from the CRRs and PCRRs that source and sink in CMZ z, pertaining to CRR Auction a, for the month.

	MLRSZ q, z
	none
	Monthly Load Ratio Share Zonal per QSE per zone—The LRS of QSE q for its Load in CMZ z, for the peak-Load 15-minute Settlement Interval in the month.

	q
	none
	A QSE.

	z
	none
	A 2003 ERCOT CMZ.

	a
	none
	A CRR Auction.


(6)
The net CRR Auction Revenue produced from CRRs cleared and paid for in each CRR Auction that do not source from a Settlement Point within a 2003 ERCOT CMZ and sink at a Settlement Point located within the same 2003 ERCOT CMZ shall be distributed on an ERCOT-wide LRS basis.  The portion of the net monthly CRR Auction Revenue Amount (from CRRs with paths that cross the 2003 ERCOT CMZ boundaries) to be distributed for a given month is calculated as follows:

LACMRNZAMT q
=
(-1) * [
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(CRRNZREV a + PCRRNZREV a) - (DAMSPCREFAMT * CRRNZRATIO)] * MLRS q
Where:

CRRNZRATIO = 
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(CRRNZREV a + PCRRNZREV a))
The above variables are defined as follows:

	Variable
	Unit
	Definition

	LACMRNZAMT q
	$
	Load-Allocated CRR Monthly Revenue Non-Zonal Amount per QSE—The payment to QSE q of the revenues resulted from the CRRs that source and sink in different CMZs, for the month.

	CRRNZREV a
	$
	CRR Zonal Revenue per CRR Auction—The revenue resulted from the CRRs that source and sink in different CMZs, cleared through CRR Auction Offers and CRR Auction Bids in CRR Auction a, for the month.

	PCRRNZREV a
	$
	PCRR Zonal Revenue per CRR Auction—The revenue resulted from the PCRRs that source and sink in different CMZs, pertaining to CRR Auction a, for the month.

	CRRZREV z, a
	$
	CRR Zonal Revenue per zone per CRR Auction—The revenue resulted from the CRRs that source and sink in CMZ z, cleared through CRR Auction Offers and CRR Auction Bids in CRR Auction a, for the month.

	PCRRZREV z, a
	$
	PCRR Zonal Revenue per zone per CRR Auction—The revenue resulted from the PCRRs that source and sink in CMZ z, pertaining to CRR Auction a, for the month.

	DAMSPCREFAMT
	$
	Day-Ahead Market Short Pay Refund Amount from CARD—The total amount used to refund to short-paid DAM Invoice Recipients from the CRR Auction Revenue Distribution according to paragraph (e)(ii)(1) of Section 9.4.3.

	CRRNZRATIO
	none
	CRR Non-Zonal Revenue Ratio — The ratio of revenue resulting from the CRRs and PCRRs that source and sink in different CMZs, pertaining to CRR Auction a, for the month.

	MLRS q
	none
	Monthly Load Ratio Share per QSE—The LRS calculated for QSE q for the peak-Load 15-minute Settlement Interval in the month.  See Section 6.6.2.2, QSE Load Ratio Share for a 15-Minute Settlement Interval.

	q
	none
	A QSE.

	a
	none
	A CRR Auction.


7.6
CRR Balancing Account 

(1)
In the DAM, if the Congestion Rent is equal to or greater than the net amounts due to all CRR Owners for any Settlement Interval, then ERCOT shall pay the net amounts due to the CRR Owners and put any excess amount into the CRR Balancing Account. 

(2)
In the DAM, if the Congestion Rent is less than the net amounts due to all CRR Owners for any Settlement Interval, then ERCOT shall access the CRR Short Pay Facility for the amount short paid for Congestion Rent in the DAM, and settle the DAM with the amounts from the CRR Short Pay Facility, to all participant in the DAM as if there had not been a short pay. 


 
(4)
If the CRR Credit Facility is accessed to make the DAM whole to settle the market;
A. In cases where there is a short pay that does not result in a default that is cured by the market participant and;
i. is less than $X,XXX.00 then ERCOT shall replenish the fund immediately upon the short payment being paid by the party (ies) that had short paid the market for that specific period.  Interest and other costs associated with the use of the CRR Credit Facility in the event of a short pay that results in a default that is cured by the market participant and:
ii. is less than X,XXX.00 will be charged to the ERCOT Administration Fee 
iii. greater than $X,XXX.00 shall be charged back to market participants in accordance with Section (X) ~northeast like socialization
B. In cases where there is a short pay that results in a default that is not cured by the market participant:
i. then ERCOT shall replenish the CRR Credit Facility immediately upon the short payment being paid by the party (ies) that had short paid the market for that specific period subject to a maximum disbursement limit of $2.5 million in any month for any one market participant.  All costs associated with the short-pay, including interest and the amount of the short-pay shall be charged back to market participants in accordance with Section (X) ~northeast like socialization.  Any funds not reimbursed to the CCR Credit Fund from amounts collected via payment uplift due to the amount for any one market participant being greater than $2,500,000.00 shall be collected the following settlement cycle, up to the cap of $2,500,000.00, with this methodology being continued to the next settlement period, until such time that the amount reimbursed via payment uplift from all single participants is less than $2,500,000.00.  All amounts of interest and other charges for use of the CRR Credit Facility will continue to be uplifted to all market participants in accordance with the methodology in Section (X) ~Northeast methodology
[Need to work to develop the Payment Uplift Methodology and replace the following]
13) 

7.9.3.5
CRR Balancing Account Closure

(1)
After calculation of refunds and after short-paid CRR Owners are paid as described in Section 7.9.3.4, Monthly Refunds to Short-Paid CRR Owners, any surplus that remains in the CRR Balancing Account, is first used to repay the CRR Credit Facility principle amount and then refund any remaining short-paid DAM Invoice Recipients as specified in paragraph (4) of Section 7.6, CRR Balancing Account.  Any remaining positive balance is then paid to the QSEs representing Load Serving Entities (LSEs) based on a monthly Load Ratio Share.  The monthly Load Ratio Share is the 15-minute Load Ratio Share calculated for the peak-load Settlement Interval during the month.
(2)
The portion or the entirety of the remaining positive balance in the CRR Balancing Account used to refund short-paid DAM Invoice Recipients is calculated as follows:
If the total amount needed to refund short-paid DAM Invoice Recipients, after including the refund from the CRR Credit Facility  has a value greater than the total credit accumulated in the CRR Balancing Account less the total refund to the previously short-paid CRR Owners, then the entirety of the available positive balance in the CRR Balancing Account will be used to refund the short-paid DAM Invoice recipients.
If (DAMSPTOBA > (CRRBACRTOT + CRRRAMTTOT )), then
DAMSPBREFAMT = (CRRBACRTOT + CRRRAMTTOT )
Otherwise, only the remaining amount needed to refund short-paid DAM Invoice Recipients, after including the refund from CRR Auction Revenue Distribution, will be refunded from the CRR Balancing Account.
DAMSPBREFAMT =  DAMSPTOBA
The remaining short-paid amount to DAM Invoice recipients shall be carried forward until such payment is made in full, and is calculated as follows:

DAMMSAMTC m = DAMMSAMTCn + DAMMSAMT – DAMSPCREFAMT – DAMSPBREFAMT
The remaining positive balance in the CRR Balancing Account, if any, shall be allocated to each QSE representing LSEs for the given month and is calculated as follows:
LACRRAMT q
=
(-1) * (CRRBACRTOT + CRRRAMTTOT - DAMSPBREFAMT) * MLRS q
Where:

CRRRAMTTOT
=
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CRRRAMT o
The above variables are defined as follows:

	Variable
	Unit
	Definition

	DAMSPTOBA
	$
	Day-Ahead Market Short Pay To Balancing Account —The DAM Invoice short-pay amount that is greater than revenue available from the CARD and is carried into the Balancing Account process for further refund, according to paragraph (e)(ii)(2) of  Section 9.4.3, Partial Payments by Invoice Recipients for the DAM.

	DAMSPBREFAMTT
	$
	Day-Ahead Market Short Pay Refunded Amount from CRR Balancing Account – The total amount used to refund shortpaid DAM Invoice Recipients from the CRR Balancing Account. 

	DAMMSAMT
	$
	Day-Ahead Market Monthly Shortfall Amount – The total DAM short pay event amount for the month

	DAMMSAMTC
	$
	Day-Ahead Market Monthly Shortfall Amount Carryover – The monthly carryover of the DAM Invoice short-paid balance, after refunds are allocated from the CARD and Balancing Account

	DAMSPCREFAMT 
	$
	Day-Ahead Market Short Pay Refunded Amount from CARD – The total amount used to refund short-paid DAM Invoice Recipients from the CRR Auction Revenue Distribution, according to paragraph (e)(ii)(1) of Section 9.4.3. 

	LACRRAMT q
	$
	Load-Allocated CRR Amount per QSE—The allocated surplus in the CRR Balancing Account at the end of the month to QSE q, based on Load Ratio Share for the month.

	CRRBACRTOT
	$
	CRR Balancing Account Credit Total—The total credit accumulated in the CRR Balancing Account during the month.  See its calculation in Section 7.9.3.4, Monthly Refunds to Short-Paid CRR Owners.

	CRRRAMTTOT
	$
	CRR Refund Amount Total—The total refund to all the previously short-paid CRR Owners at the end of the month.

	CRRRAMT o
	$
	CRR Refund Amount per owner—The refund credited to the CRR Owner o at the end of the month.

	MLRS q
	none
	Monthly Load Ratio Share per QSE—The Load Ratio Share calculated for QSE q for the 15-minute monthly peak-load Settlement Interval.  See Section 6.6.2.2, QSE Load Ratio Share for a 15-Minute Settlement Interval, for the calculation of LRS for a 15-Minute Settlement Interval.

	q
	none
	A QSE.

	o
	none
	A CRR Owner.

	m
	none
	The DAM short-pay event month currently being processed

	n
	none
	The DAM short-pay event month most previously processed


9.4.3
Partial Payments by Invoice Recipients for the DAM

If at least one Invoice Recipient owing funds does not pay its DAM Invoice in full (short-pays), then ERCOT shall follow the procedure set forth below:

(a)
ERCOT shall make every reasonable attempt to collect payment from each short-paying Invoice Recipient before any payments owed by ERCOT for that DAM is due to be paid to applicable Invoice Recipient(s). 

(b)
ERCOT shall draw on any available security pledged to ERCOT by each short-paying Invoice Recipient that did not pay the amount due under paragraph (a) above.

(c)
ERCOT shall offset or recoup any amounts owed, or to be owed, by ERCOT to a short-paying Invoice Recipient against amounts not paid by that Invoice Recipient, and ERCOT shall apply the amount offset or recouped to cover payment shortages by that Invoice Recipient.

(d)
If, after taking the actions set forth in paragraphs (a), (b) and (c), above, ERCOT still does not have sufficient funds to pay all amounts that it owes to DAM Invoice Recipients in full, ERCOT shall deduct any applicable DAM administrative fees as specified in Section 9.16, Administrative Fees, payments for RMR Services and amounts calculated for the CRR Balancing Account from the amount received or collected and then reduce payments to all DAM Invoice Recipients owed monies from ERCOT.  The reductions must be based on a pro rata basis of monies owed to each Invoice Recipient, to the extent necessary to clear ERCOT’s accounts on the payment due date to achieve revenue neutrality for ERCOT.  ERCOT shall provide to all Market Participants payment details on all short payments and subsequent reimbursements of short pays.  Details must include the identity of each short-paying Invoice Recipient and the dollar amount attributable to that Invoice Recipient, broken down by Invoice numbers.  In addition, ERCOT shall provide the aggregate total of all amounts due to all Invoice Recipients before applying the amount not paid on the Invoice.  

(e)
In the third calendar month following a short-payment of a DAM Invoice, if sufficient funds continue to be unavailable for ERCOT to pay all amounts in full (excluding late fees) and the existing balance of the CRR Credit Facility to short-paid Entities for that DAM Invoice, and the short-paying Entity is not in compliance with a payment plan designed to enable ERCOT to pay all amounts in full (excluding late fees) to short-paid Entities, ERCOT will cease charging late fees to the defaulting Entity; provided that ERCOT may cease charging late fees earlier than the third calendar month following a short-payment of a DAM Invoice if ERCOT, in its sole discretion, determines that the recovery of late fees from the defaulting Entity is unlikely.  
(i) ERCOT will cease charging late fees to the short-paying Entity; provided however, that ERCOT may cease charging late fees if ERCOT, in its sole discretion, determines that the recovery of late fees from the short-paying Entity is unlikely; and  

(ii) ERCOT shall refund short-paid amounts due to DAM Invoice Recipients owed monies (excluding late fees) from a short-pay event from the funds identified below: 
[The items below were renumbered from the original.]
(1) The CRR Credit Facility,
(2) The net CRR Monthly Revenues (CMR) collected beginning with the first CRR Auction held after a DAM short-pay event occurs, as calculated under Section 7.5.7 , Method for Distributing CRR Auction Revenues; 

(3) Any remaining balance in the CRR Balancing Account after payment has been made for the Monthly Refunds to CRR Owners, as calculated under Section paragraph (2) of Section 7.9.3.5, CRR Balancing Account Closure.
(4) Any remaining balance from steps (1) and (2) shall be carried forward until such payment is made in full.  Refunds will be made to the earliest short paid Invoice first. Refunds will be applied on a pro rata basis of monies owed to each Invoice Recipient.    
(5) The refund process for a DAM short-pay event, if necessary, shall occur on a monthly basis, in conjunction with the CARD and Balancing Account activities.
(f)
When ERCOT enters into a payment plan with a short-pay Invoice Recipient, ERCOT shall post to the MIS Secured Area:

(i)
The short-pay plan;

(ii)
The schedule of quantifiable expected payments, updated if and when modifications are made to the payment schedule; and

(iii)
Invoice dates to which the payments will be applied.

(g)
To the extent ERCOT is able subsequently to collect past due funds owed by a short-paying DAM Invoice Recipient, ERCOT shall allocate the collected funds to the earliest DAM Invoice for which that Invoice Recipient remains a short-payer.  If all short-paid DAM Invoice Recipients have received refunds, ERCOT shall allocate the collected funds to the entities that would have received CRR Auction Revenue disbursements as described in paragraph (1) of Section 7.5.7 and CRR Balancing Account allocations as described in paragraph (2) of Section 7.9.3.5, had the funds not been used to refund DAM short-payments.  ERCOT shall use its best efforts to distribute collected past due funds on a pro rata basis of monies owed on the next Bank Business Day that is also a Business Day after receipt of the monies, when sufficient funds for the relevant DAM are available in this Settlement process.
9.10
CRR Auction Revenue Distribution Invoices

(1)
ERCOT shall prepare Settlement Invoices for CRR Auction Revenue Distribution (CARD Invoices) on a monthly basis on the   first Business Day following the RTM Initial Settlement posting of the last day of the month on the date specified in the Settlement Calendar.  The CARD Invoice for a given month will reflect any amounts deducted for DAM short-paid invoices according to paragraph (1)(b) of Section 7.5.7, Method for Distributing CRR Auction Revenues.
(2)
ERCOT shall true up the distribution of monthly CRR Auction Revenues by posting additional Settlement Invoices on the first Business Day following the RTM Final Settlement posting of the last day of the month on the date specified in the Settlement Calendar.  A trued up CARD Invoice will reflect differences to financial records generated on the previous CARD Invoice for a given month. 

(3)
For each cycle, the Market Participant to whom the CARD Invoice is addressed (“Invoice Recipient”) is either a payee or payor.  The Invoice Recipient is responsible for accessing the CARD Invoice on the MIS Certified Area once posted by ERCOT.

(4)
Each Invoice Recipient shall pay any debit and be entitled to receive any credit shown on the CARD Invoice on the payment due date.  Payments for CARD Invoices are due on the applicable payment due date whether or not there is any Settlement and Billing dispute regarding the amount of the payment.

(5)
ERCOT shall post on the MIS Certified Area for each Invoice Recipient a CARD Invoice based on the calculations located in:

(a)
Section 7.5.6.4, CRR Auction Revenues; 
(b)
Section 7.5.7.

(6)
CARD Invoices must contain the following information: 

(a)
The Invoice Recipient’s name;

(b)
The ERCOT identifier (Settlement identification number issued by ERCOT); 

(c)
Net Amount Due/Payable – the aggregate summary of all charges owed to or due from the Invoice Recipient summarized by CRR Auction Revenue month;

(d)
Time Period – the CRR Auction Revenue month for which the Invoice is generated, including Initial or Final distribution;

(e)
Run Date – the date on which ERCOT created and published the Invoice;

(f)
Invoice Reference Number – a unique number generated by ERCOT for payment tracking purposes;

(g)
Payment Date – the date and time that Invoice amounts are to be paid or received; and

(h)
Remittance Information Details – details including the account number, bank name and electronic transfer instructions of the ERCOT account to which any amounts owed by the Invoice Recipient are to be paid or of the Invoice Recipient’s account from which ERCOT may draw payments due.

9.12
CRR Balancing Account Invoices

(1)
ERCOT shall prepare Settlement Invoices for the CRR Balancing Account on a monthly basis on the first Business Day following the RTM Initial Settlement posting of the last day of the month on the date specified in the Settlement Calendar.

(2)
For each Invoice cycle, the Market Participant to whom the CRR Balancing Account Invoice is addressed (“Invoice Recipient”) is a payee.  The Invoice Recipient is responsible for accessing the CRR Balancing Account Invoice on the MIS Certified Area once posted by ERCOT.

(3)
Each Invoice Recipient shall be entitled to receive any credit shown on the CRR Balancing Account Invoice on the payment due date.

(4)
ERCOT shall post on the MIS Certified Area for each Invoice Recipient a CRR Balancing Account Invoice based on the calculations located in:

(a)
Section 7.9.3.4, Monthly Refunds to Short-Paid CRR Owners; 
(b)
Section 7.9.3.5, CRR Balancing Account Closure.

(5)
CRR Balancing Account Invoices must contain the following information: 

(a)
The Invoice Recipient’s name;

(b)
The ERCOT identifier (Settlement identification number issued by ERCOT); 

(c)
Net Amount Payable – the aggregate summary of all amounts owed to the Invoice Recipient summarized by month;

(d)
Time Period – the time period covered for each line item;

(e)
Run Date – the date on which the ERCOT created and published Invoice;

(f)
Invoice Reference Number – a unique number generated by ERCOT for payment tracking purposes; and

(g)
Payment Date – the date and time that Invoice amounts are to be received.

9.13
Payment Process for the CRR Balancing Account

Payments for the CRR Balancing Account are due on a Business Day and Bank Business Day basis in a one-day, one-step process, as detailed below.

(1)
By 1700 on the   first day that is both a Business Day and a Bank Business Day following the due date of the RTM Invoice that includes the RTM Initial Settlement statement for the last day of the month and subject to ERCOT’s right to withhold payments under Section 16 and pursuant to common law ERCOT shall pay:

(a)
To each short-paid CRR Owner a monthly refund from the positive balance in the CRR Balancing Account, with the amount paid to each CRR Owner as calculated in Section 7.9.3.4; 
(b)
To short-paid DAM Invoice Recipients, the lesser of the remaining DAM short pay balance or the remaining positive balance in the CRR Balancing Account with the amount paid to each short-paid DAM Invoice Recipient as calculated in Section 7.9.3.5; and  

(c)
To each QSE, any remaining positive balance in the CRR Balancing Account, with the amount paid to each QSE as calculated in Section 7.9.3.5.

(2)
ERCOT shall give irrevocable instructions to the ERCOT financial institution to remit, to each CRR Owner or QSE, for same day value, the amounts determined by ERCOT to be available for payment.

�Just a stab at a fair capping.  Might consider making it some number of sequential DAM settlement invoices rather than "per month".
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