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Section 1 - Settlement of RUC Cancellations
During the April VCWG meeting Market Participants discussed different alternatives for settling RUC cancellations.  Some of these alternatives included Miscellaneous Invoice, Miscellaneous Charges and the RUC De-commitment approach explained in Section 5.7.3 Payment When ERCOT Decommits a QSE-Committed Resource.  After careful consideration ERCOT believes that the RUC De-Commitment approach has the lowest impact to operations and therefore suggests using this method for allocating RUC Cancellation costs.
Section 2 – Processing RUC Cancellations
In anticipation of disputes associated with the settlement of RUC instructions, ERCOT has develop a process for making settlement adjustments utilizing the RUC De-commitment process, which can now be leveraged for Resources that received a RUC Cancellation prior to the unit closing its breaker.  For this type of event, the Resource will not receive a Make-Whole payment but instead the incremental cost of the RUC Cancellation would be uplifted to load via the settlement of RUC De-Commitment Charge as calculated under Section 5.7.6 RUC Decommitment Charge.  All approved disputes would be processed in a final or True-up statement, depending on when the QSE submitted the request for additional compensation and ERCOT’s ability to verify such request.  
Section 3 – Changes to the Protocols

Proposed changes to the Protocols are as shown below.
5.6.4
Cancellation of a RUC-Commitment
(1)
The calculation of payment for a RUC-Committed Resource that is issued a Cancellation instruction for the RUC-Commitment from ERCOT prior to breaker close shall be paid through the RUC Decommitment Payment as described in Section 5.7.3 Payment When ERCOT Decommits a QSE -Committed Resource. 

(2)
If a RUC-committed Resource that receives a Cancellation instruction prior to breaker close may submit through the dispute process all incremental expenses associated with the Cancellation of the RUC-Committed Resource. These costs include all costs that qualify as normal startup expenses, operation and maintenance expenses and associated fuel expenses incurred for the attempted start.
 (3)
The process for determining the verifiable actual costs for a RUC Cancellation must be developed by ERCOT, approved by the appropriate TAC subcommittee, and posted to the MIS Secure Area within one Business Day after initial approval and after each approved change. 
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