DRAFT
Reliability and Operations Subcommittee (ROS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, April 16, 2009– 9:30 a.m. – 3:30 p.m.
Attendance
Members:

	Allen, Thresa
	Iberdrola Renewables
	

	Armke, James
	Austin Energy
	

	Ashley, Kristy
	Exelon Generation
	Alt. Rep. for W. Kuhn

	DeTullio, David
	Air Liquide
	

	Donohoo, Ken
	Oncor
	

	Franklin, John
	E.ON
	

	Garrett, Mark
	Direct Energy
	

	Green, Bob
	Garland Power and Light
	

	Hatfield, Bill
	LCRA
	

	Helyer, Scott
	Tenaska Power Services
	

	Holloway, Harry
	SUEZ
	

	Jones, Randy
	Calpine
	

	Keetch, Rick
	Reliant Energy
	

	Kunkel, Dennis
	AEP
	

	Marsh, Tony
	Texas Power
	

	McCann, James
	Brownsville PUB
	

	McDaniel, Rex
	Texas-New Mexico Power
	

	Moore, John
	STEC
	

	Rocha, Paul
	CenterPoint Energy
	

	Ryno, Randy
	Brazos Electric Power Coop.
	

	Wagner, Marguerite
	PSEG Texas
	

	Williams, Blake
	CPS Energy
	


Guests:

	Abernathy, Rick
	Eagle Energy Partners
	

	Barry, Victor
	Texas Regional Entity
	

	Bogen, David
	Oncor
	

	Cochran, Seth
	Sempra Energy Trading
	

	Collins, Bob
	Texas Regional Entity
	

	Davison, Brian
	PUCT
	

	Gawlowski, Matt
	NextEra Energy
	

	Grasso, Tony
	PUCT
	

	Grimes, Mike
	Horizon Wind Energy
	

	Grubbs, David
	Garland Power and Light
	Via Teleconference

	Jackson, Pat
	Cities
	

	James, Judith
	Texas Regional Entity
	

	John, Ebby
	CNP
	

	Jones, Liz
	Oncor
	

	Milner, David
	CPS
	Via Teleconference

	Moast, Patrick
	Texas Regional Entity
	

	Niemeyer, Sydney
	NRG
	

	Owens, Frank
	TMPA
	

	Palani, Ananth
	Oprim Energy
	

	Reid, Walter
	Wind Coalition
	

	Schwarz, Brad
	E.ON
	

	Soutter, Mark
	Invenergy
	

	Stephenson, Randa
	Luminant
	

	Trostle, Kay
	Chaparral Steel
	

	Ward, Jerry
	Luminant
	

	Whittington, Pam
	PUCT
	

	Woods, Brad
	LCRA
	Via Teleconference

	Wybierala, Pete
	NextEra
	


ERCOT-ISO Staff:

	John Adams
	
	

	Albracht, Brittney
	
	

	Dumas, John
	
	

	Flores, Isabel
	
	

	Landin, Yvette
	
	

	Mereness, Matt
	
	

	Showalter, Dana
	
	

	Teixeira, Jay
	
	

	Villanueva, Leo
	
	

	Woodfin, Dan
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

ROS Chair Ken Donohoo called the meeting to order at 9:30 a.m.  
Antitrust Admonition

Mr. Donohoo directed attention to the displayed ERCOT Antitrust Admonition and noted the requirement to comply with the ERCOT Antitrust Guidelines.  A copy of the guidelines was available for review.  
Agenda Review
There were no changes to the posted agenda.
Approval of Draft ROS Meeting Minutes (see Key Documents)

Mark Garrett suggested clarifications to the draft ROS minutes.
Bob Green moved to approve the March 12, 2009 ROS meeting minutes as amended.  Randy Ryno seconded the motion.  The motion carried unanimously.

Technical Advisory Committee (TAC) Update (see Key Documents)
Mr. Donohoo reported that concerns regarding Nodal program testing, market trials, and transparency were discussed at length at the April 2009 TAC meeting, and that ROS will give attention to data issues.  Mr. Donohoo also reported discussion regarding Nodal Operating Guide Revision Request (NOGRR) 025, Monitoring Programs for QSEs, TSPs, and ERCOT, and noted that ERCOT staff is actively engaged in that process; that ROS should give attention to reactive requirements for solar generation plants, according to technology type; that additional visibility into congestion issues will be given on a regular basis; and that he reported to TAC that new requests are being seen in the generation interconnection process which the current process does not support.

Renewable Technologies Working Group (RTWG) 
Mr. Garrett reviewed recent RTWG activities, and reported that RTWG has started to draft the Texas Renewable Implementation Plan (TRIP).

Nodal Implementation (see Key Documents)

Mr. Donohoo noted that Nodal implementation will be a recurrent ROS agenda item.

Matt Mereness provided an update on the Single Entry Modal (SEM) go-live transition, noting that the Nodal implementation team has been working with the Network Data Support Working Group (NDSWG) with the permission of ROS, and that the transition refers to the model submission tools, rather than a switch from the zonal to nodal network model.  Mr. Mereness reviewed planned go-live activities, sequences and criteria; and in response to Market Participants’ expressed concern for garnering approval from voting bodies within a limited time frame, suggested that special meetings or e-mail votes might be appropriate.
Market Participants discussed queuing of service requests and incremental synchronization between zonal and nodal models; that NDSWG is being used as a forum to communicate Transmission Service Provider (TSP) activities for SEM go-live, and that all TSPs should be engaged in training, including wholesale and cooperative customers; that the digital certificate process might need to be altered to give all necessary entities access to the tool; and the need for a feedback or confirmation loop for Resource Asset Registration Form (RARF) data. Market Participants expressed frustration that tabs continue to be added to the RARF, and discussed that documentation of the data validation rules might address many Market Participant concerns regarding data submission and entry.

ROS Voting Items (see Key Documents)
PRR787, Add Violation Language to QSE Performance Standards (Possible Vote) 

Randa Stephenson presented PRR787 for ROS consideration, and reviewed activities of the PRR787 discussion group, and noted Public Utility Commission of Texas (PUCT) and Texas Regional Entity (TRE) comments.  Market Participants discussed that in 2008 there were only five incidences of more than 400 measurement events, and but one Qualified Scheduling Entity (QSE) that would qualify for PUCT action; that reasonable excuses for excluding an interval have been considered; that data correction is common and should not devolve into a performance issue; that data errors should be a result of mechanical failure and not operator error; and whether PRR787 prescribes penalties for a problem that does not exist.  Victor Barry added that PRR787 is an attempt to give a framework to regulatory risk, define penalties, and codify exclusions.
Mr. Green moved to endorse PRR787 as amended by 04/08/09 PUCT/TRE comments and 04/16/09 Luminant comments.  Mr. Garrett seconded the motion.  Market Participants discussed whether action by ROS was premature.  Mr. R. Jones added that the Independent Generator segment is again voluntarily accepting more exposure, more stringent requirements and more regulatory risk.  Mr. Garrett moved to table discussion until the afternoon session of the ROS meeting.  Mr. Green seconded the motion.  The motion to table discussion of PRR787 carried unanimously.  When discussion was resumed, Mr. Garrett amended his original motion to include revisions to PRR787 by ROS.  Mr. Green seconded the amended motion.  The motion carried with two abstentions from Independent Power Marketer (IPM) Market Segment.  

Operating Guide Revision Request (OGRR) 216, System Security Response Group (SSRG) 
NOGRR024, System Security Response Group (SSRG) 
Paul Rocha expressed concern that the SSRG was formed to be a voluntary group, and that making the group mandatory is confusing.

Mr. Rocha moved to reject OGRR216 and NOGRR024.  John Moore seconded the motion.  Market Participants discussed that participation in monthly roll calls has diminished; and that standards for appropriate communication already exist.  Mr. Thormahlen likened participation in the SSRG to hurricane and winter drills, which are mandatory per the Operating Guides, and opined that without communication practice, some entities would experience increased vulnerability during sabotage events.  The motion carried on roll call.  (Please see ballot posted with Key Documents.)
NOGRR025, Monitoring Programs for QSEs, TSPs, and ERCOT
Market Participants discussed OWG and NDSWG comments to the NOGRR025 spreadsheet; that efforts are going well, particularly with the support of ERCOT staff, and should concentrate on features unique to Nodal, in light of the compressed timeline; that revisions to the spreadsheet will be consolidated and reviewed by working group leadership; and that additional revisions and concerns should be communicated as soon as possible.
Market Participants further discussed the possible reassignment of some review tasks; that rating methodology is not consistent across groups; that another joint meeting in late April 2009 would be beneficial; and that caution should be exercised in determining the eventual disposition of reports, as some may contain confidential or commercially sensitive data.

Mr. Green moved to endorse the NOGRR025 worksheet as revised by ROS and send the worksheet to the Wholesale Market Subcommittee (WMS) for review and possible reassignment of items to the QSE Managers Working Group (QMWG).  Mr. Moore seconded the motion.  The motion carried unanimously.
Regional Planning Group (RPG) Charter
Dan Woodfin reviewed the ERCOT Board remand of RPG charter language, options developed by the joint ROS and WMS discussion group, and Market Participant concerns relating to large projects to interconnect generation and the RPG process.  Mr. Moore noted that South Texas Electric Cooperative (STEC) distributed another proposal that would define a neutral project and offer clarifying language.
Market Participants discussed concerns regarding ill-defined geographic boundaries; that the ERCOT interconnection process is the envy of other markets and should not be disrupted unless the result is a dramatically improved process; that existing generation would be disadvantaged if recently suggested procedural changes that would result in guaranteed deliverability for new generators are granted; and that the PUCT could call for economic studies if needed.  Market Participants also discussed that a subgroup of RPG might be formed to consider confidential information; and that cost allocation issues should not be considered in a reliability forum.  Mr. R. Jones added that in an energy-only market, a generator builds at its own risk based on its own economic analysis, and that competitors should not determine if an Entity may spend its own money.
Marguerite Wagner moved to endorse Option B and include the additional procedural change that the lead TSP for Generation Interconnection Full Interconnection Study (FIS) communicate direct generation interconnection projects greater than $15 million out to full RPG once the generation Interconnection Agreement is signed.  The motion failed for lack of a second.
Mr. Helyer moved to endorse Option B, inclusive of both procedural changes common to both Option A and Option B.  Paul Rocha seconded the motion.  Ms. Wagner asked if Mr. Helyer would accept a friendly amendment to the threshold for any number below $25 million.  Mr. Helyer stated that he was not inclined to amend his motion.  The motion carried on roll call.  (Please see ballot posted with Key Documents).  
Mr. Wagner noted that she would have supported Option B had the $50 million threshold been lowered.

Operating Guides Revision Task Force (OGRTF) Leadership Issue
Mr. Donohoo noted that the OGRTF is still without a chair, and invited discussion.  There being no discussion, Mr. Donohoo noted that dissolution of the OGRTF would be considered at the May 2009 ROS meeting.  Jack Thormahlen added that in consideration of timelines, the upcoming OGRTF meeting would be cancelled and its activities added to the Operations Working Group (OWG) for one meeting.  
ERCOT Reports (see Key Documents)
2010 Project Prioritization Schedule
Troy Anderson reviewed the proposed process for 2010 project prioritization and noted the development of a third generation Cost Benefit Analysis (CBA).

Operations and System Planning Studies
John Adams noted extensive discussion at TAC and ERCOT Board meetings regarding insufficient study horsepower primarily related to dynamic stability studies and reviewed specific studies underway or planned by ERCOT staff. Mr. Adams asked if there were any additional studies that ROS was currently aware of that needed to be on the list. Market Participants discussed that ERCOT is also required to review and verify items for North American Electric Reliability Corporation (NERC), which Mr. Woodfin noted were already included on the list; that there may be additional studies needed as the Competitive Renewable Energy Zone (CREZ) process is completed, but no additional studies were suggested by ROS.  The Market Participants noted that the presentation is helpful and would be improved with the addition of columns for statuses and target dates; and regular updates would be appreciated and add transparency. 
March Operations Report
Leo Villanueva answered questions regarding Out of Merit Capacity (OOMC).

March System Planning Report
Mr. Teixeira presented the System Planning Report, noted that the five-year plan is in development, and answered questions regarding studies, RPG review of interconnect projects, and regional designation.
Congestion Report
Isabel Flores provided a congestion update, and reviewed OOMC for the past 12 months and top overloaded elements for February/March 2008.  Market Participants discussed deployment of Wind-powered Generation Resources (WGRs); down balancing; that the rating for the SAPS-Menard line, due to return to service on May 15, 2009, is unknown; and that forecasting can be as problematic as backcasting.
TRE Compliance Report (see Key Documents)
Mr. Barry presented the TRE report, and in response to a question, stated that he views the TRE role in the market as both monitoring and advocating positions. Mr. Barry added the TRE does not have a vote, but does provide comment regarding reliability, and that the Market Participants determine what the TRE monitors and what the PUCT enforces.  Mr. Helyer opined that U.S. Representative Edward Markey’s April 2009 letter regarding critical infrastructure raised a number of concerns and demonstrated a clear lack of understanding, and noted that it would be a topic of discussion at the next NERC meeting.
Draft Standard BAL-001-TRE-01

This item was not taken up.

ROS Working Group Reports (see Key Documents)
Dynamics Working Group (DWG)
David Milner noted that the draft report for the Study of Load Acting As a Resource (LaaR) Capability at 2500MW of Responsive Reserve Service (RRS) is available for review.
Steady State Working Group (SSWG)
Brad Woods reported that 2010 Load flow cases are being worked; that SSWG is now discussing the schedule and procedure for the development of cases once the SEM goes live; and that it has not been determined if the option for Non-Opt In Entities (NOIEs) to determine their own dispatch will be taken away.
Other Business
Implementation of PRR776, Automatic MCPE Adjustment During Intervals of Non-Spinning Reserve Service Deployment
At the request of Mr. R. Jones, John Dumas reviewed PRR776 implementation, noting that registration of virtual units for the May 22, 2009 operating day is required by May 1, 2009.  Ms. Wagner commented that registration issues are complex and might result in stranded capacity.   
Walter Reid suggested future agenda items regarding an evaluation of limited ramp rates, and whether short circuit and stability data bases might be made available to Market Participants.      
Adjournment
Mr. Donohoo adjourned the meeting at 3:21 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2009/04/20090416-ROS" ��http://www.ercot.com/calendar/2009/04/20090416-ROS� 
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