MEMO
PRS Memo to 05/07/09 TAC


Date: 
April 30, 2009
To:
TAC Representatives

From:
Kevin Gresham, PRS Chair

Re:
Consideration of Protocol Revision Requests (PRRs) and Nodal Protocol Revision Requests (NPRRs)
The Protocol Revision Subcommittee (PRS) met and discussed several revision requests and presents the following PRRs and NPRRs to the Technical Advisory Committee (TAC) for consideration this month.
Unless indicated otherwise, all Market Segments were present for the vote.  In addition, unless stated otherwise, the ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the revision requests and do not believe they require changes to credit monitoring activity or the calculation of liability.

PRRs Recommended for Approval:
· PRR796, Resource Plan Performance Metrics Revision [FPL Energy].  Proposed effective date:  July 1, 2009.  No budgetary impact; no additional full-time equivalents needed; no system changes required; existing business processes can accommodate this PRR; no impact to grid operations.  With this PRR, ERCOT shall determine the performance of providers of Qualified Scheduling Entities (QSEs) Schedule Control Error (SCE) performance under normal operating conditions.  ERCOT shall remove from consideration of average performance of a QSE any period during which an abnormal or unusual event(s) has occurred and which does not have a passing score.  PRR796 was posted on 1/7/09.  On 2/19/09, PRS unanimously voted to refer PRR796 to the Reliability Operations Subcommittee (ROS).  On 3/19/09, PRS unanimously voted to recommend approval of PRR796 as amended by ROS comments.  On 4/23/09, PRS unanimously vote to forward the PRS Recommendation Report and Impact Analysis to TAC for approval.  Credit review is pending.
· PRR800, QSE Day Ahead Metric [ERCOT] - URGENT.   Proposed effective date:  June 1, 2009.  No budgetary impact; no additional full-time equivalents needed; no system changes required; existing business processes can accommodate this PRR; no impact to grid operations.  This PRR re-defines the Day Ahead metric for both Wind-powered Generation Resource (WGR) QSEs and non-WGR QSEs to ensure that both categories of QSEs schedule enough capacity in the Day Ahead market to meet their planned energy schedules plus Ancillary Service Obligations.  This PRR removes the WGR QSEs exemption established in PRR777, WGR QSE Metric Correction.  PRR800 and its corresponding Impact Analysis were posted on 1/21/09.  On 2/19/09, PRS unanimously voted to table PRR800 until the March 19th PRS meeting.  On 3/19/09, PRS unanimously voted to table PRR800 and instruct ERCOT to provide a statement of the benefits associated with this PRR.  On 4/23/09, PRS unanimously voted to grant PRR800 Urgent status.  PRS also voted to recommend approval of PRR800 as amended by CPS Energy comments.  There was one abstention from the Independent Power Marketer (IPM) Market Segment.  Credit review is pending.
· PRR802, TCR Transition to CRR Refund Revision [ERCOT].   Proposed effective date:  July 1, 2009.  No budgetary impact; no additional full-time equivalents needed; no system changes required; existing business processes can accommodate this PRR; no impact to grid operations.  This PRR revises Section 7.5.10, Transition of Transmission Congestion Rights to Congestion Revenue Rights, methodology, providing flexibility in the event monthly Transmission Congestion Rights (TCRs) are awarded and require refund for the subsequent month after Nodal Go-Live.  PRR802 and its corresponding Impact Analysis were posted on 2/19/09.  On 3/19/09, PRS unanimously voted to recommend approval of PRR802 as submitted.  On 4/23/09, PRS unanimously vote to forward the PRS Recommendation Report and Impact Analysis to TAC for approval.  Credit review is pending.
NPRRs Recommended for Approval

· NPRR157, Extending Black Start Service Bid Timeline [ROS].   Proposed effective date:  Upon Texas Nodal Market Implementation.  No budgetary impact; no additional full-time equivalents needed; no system changes required; existing business processes can accommodate this PRR; no impact to grid operations.  This NPRR changes the Black Start Service bids from a one year period to a two year period.  NPRR157 was posted on 9/23/08.  On 10/23/08, PRS unanimously voted to refer NPRR157 to the Transition Plan Task Force (TPTF) for consideration.  The Cooperative Market Segment was not present for the vote.  On 03/19/09, PRS unanimously voted to recommend approval of NPRR157 as submitted.  On 4/23/09, PRS unanimously vote to forward the PRS Recommendation Report and Impact Analysis to TAC for approval.  Credit review is pending.
· NPRR163, Removal of Late Fee Language [ERCOT].  Proposed effective date:  Upon Texas Nodal Market Implementation.  No incremental cost to ERCOT; no impact to ERCOT staffing; no impact to computer systems; existing business processes can accommodate this NPRR; no impact to grid operations and practices.  This NPRR removes the concept of late fees calculated on all delinquent amounts.  Section 9, Settlements and Billing, clearly states that late fees are only calculated on delinquent Day-Ahead Market (DAM), Real-Time Market (RTM) and RTM uplift amounts.  The late payment fee language in Section 16, Registration and Qualification of Market Participants, conflicts with late fee procedures detailed in Sections 9.4.5, Late Fees and Late Fee Invoices for the DAM, and 9.7.5, Late Fees and Late Fee Invoices for the RTM.  NPRR163 was posted on 11/11/08.  On 11/20/08, PRS unanimously voted to refer NPRR163 to TPTF for consideration.  On 03/19/09, PRS unanimously voted to recommend approval of NPRR163 as submitted.  On 4/23/09, PRS unanimously voted to forward the PRS Recommendation Report and Impact Analysis to TAC for approval.  Credit review is pending.
· NPRR166, Timing for Required Black Start Unit Load Carrying Test [ERCOT].  Proposed effective date:  Upon Texas Nodal Market Implementation.  No incremental cost to ERCOT; no impact to ERCOT staffing; no impact to computer systems; existing business processes can accommodate this NPRR; no impact to grid operations and practices.  This NPRR synchronizes the Nodal Protocols with PRR785, Timing for Required Black Start Unit Load Carrying Test.  This NPRR changes the required Black Start Unit Load Carrying Test from once every six years to once every five years.  NPRR166 was posted on 11/20/08.  On 12/18/08, PRS unanimously voted to refer NPRR166 to TPTF for review.  The Independent Generator Market Segment was not present for the vote.  On 3/19/09, PRS unanimously voted to recommend approval of NPRR166 as submitted.  On 4/23/09, PRS unanimously voted to forward the PRS Recommendation Report and Impact Analysis to TAC for approval.  Credit review is pending.
· NPRR167, Options for Filing Verifiable Costs – QSEs or Resources [Verifiable Cost Working Group (VCWG)].  Proposed effective date:  Upon Texas Nodal Market Implementation.  No incremental cost to ERCOT; no impact to ERCOT staffing; no impact to computer systems; existing business processes can accommodate this NPRR; no impact to grid operations and practices.  This NPRR allows either QSEs or Resource Entities to file verifiable costs.  NPRR167 was posted on 11/24/08.  On 12/18/08, PRS unanimously voted to refer NPRR167 to TPTF for review.  On 1/22/09, PRS unanimously voted to remand NPRR167 to the Wholesale Market Subcommittee (WMS).  On 3/19/09, PRS unanimously voted to approve NPRR167 as amended by WMS comments.  On 4/23/09, PRS unanimously vote to forward the PRS Recommendation Report and Impact Analysis to TAC for approval.  Credit review is pending.  
Revision Requests Rejected and Failed Motions
None.
Revision Requests Withdrawn (no TAC action required)

· SCR750, Upgrade ERCOT’s Systems so Users can Upgrade to Internet Explorer 7.0 and Beyond [CenterPoint Energy].  This System Change Request (SCR) proposed an upgrade to ERCOT’s systems so users are able to use Internet Explorer 7.0 and future versions of Internet Explorer to interact with ERCOT.  SCR750 was posted on 9/26/08.  On 10/23/08, PRS unanimously voted to refer SCR750 to the RMS for consideration.  The Cooperative Market Segment was not present for the vote.  On 4/13/09, SCR750 was withdrawn.  
· NPRR151, Clarification of a Generator Output Breaker in the Outage Scheduler [CenterPoint Energy].  This NPRR proposed clarifying the definition of which “generator output breakers” are exempt in the Outage Scheduler.  NPRR151 was posted on 9/8/08.  On 9/24/08, PRS unanimously voted to refer NPRR151 to TPTF for further consideration.  On 3/19/09, PRS unanimously voted to table NPRR151.  On 3/26/09, NPRR151 was withdrawn.  
Status of Pending Revision Requests (For Information Purposes Only):

Revision Requests Scheduled for Impact Analysis Review at the May 21, 2009 PRS Meeting
· PRR801, Manual TCR Adjustments [ERCOT].  No budgetary impact; no additional full-time equivalents needed; no system changes required; existing business processes can accommodate this PRR; no impact to grid operations.  This PRR revises Section 7.5.3.1, Annual and Monthly Auction Summary, to provide a description of the process used by ERCOT to achieve revenue neutrality in the monthly TCR auction.  PRR801 and its corresponding Impact Analysis were posted on 2/9/09.  On 2/11/09, the motion to grant Urgent status failed via email vote.  On 3/19/09, PRS unanimously voted to table PRR801.  On 4/23/09, PRS unanimously voted to recommend approval of PRR801 as amended by WMS comments.  Credit review is pending.
· PRR805, Adding POLR Customer Class and AMS Meter Flag to the Database Query Function on the MIS [Texas SET].  Impact Analysis pending.  This PRR will add Provider of Last Resort (POLR) Customer class and the Advanced Metering System (AMS) meter flag to the database query function on the Market Information System (MIS).  PRR805 was posted on 3/6/09.  On 4/23/09, PRS voted to recommend approval of PRR805 as submitted with one abstention from the IPM Market Segment.  Credit review is pending.
· PRR806, Re-Registration of Market Participant due to Mass Transition ESI IDs [Texas SET].  Impact Analysis pending.  This PRR requires re-registration as a Market Participant if they transfer Electric Service Identifiers (ESI IDs) from one Competitive Retailer (CR) to another using the Mass Transition process.  PRR806 was posted on 3/6/09.  On 4/23/09, PRS unanimously voted to recommend approval of PRR806 as submitted.  Credit review is pending.  
· PRR807, Clarify Definition of Messaging System [ERCOT].  Minor impact managed under operations and management (O&M) budges of affected departments; SIR will be initiated to implement requirements of this PRR; no full time equivalents needed; impact to Market Operating System (MOU) Market User Interface (MUI); existing business processes can accommodate this PRR; no impact to grid operations.  This PRR revises the definition of “Messaging System” to include a process that makes Real Time messages available to “bidding QSEs” without Resources.  PRR807 was posted on 3/26/09.  On 4/1/09, the motion to grant PRR807 Urgent status failed, via email vote.  On 4/23/09, PRS unanimously voted to recommend approval of PRR807 as submitted.   Credit review is pending.
· PRR808, Clean-up and Alignment of RECs Trading Program Language with PUCT Rules [ERCOT].  No budgetary impact; no additional full-time equivalents needed; no system changes required; existing business processes can accommodate this PRR; no impact to grid operations.  This PRR cleans up and aligns the language in Section 14, State of Texas Renewable Energy Credit Trading Program, with P.U.C. Subst. R. 25.173, Goal for Renewable Energy.  This PRR also updates references to the Renewable Energy Credit (REC) Trading Program throughout the Protocols.  PRR808 was posted on 3/26/09.  On 4/23/09, PRS unanimously voted to recommend approval of PRR808 as amended by J. Aron comments.  Credit review is pending.  
· PRR809, OOMC Startup Costs Clarification & Modification [ERCOT].  No budgetary impact; no additional full-time equivalents needed; no system changes required; existing business processes can accommodate this PRR; no impact to grid operations.  This PRR modifies Section 6.8.2.2, Capacity and Minimum Energy Payments, to explicitly state the criteria currently used to determine eligibility for Out of Merit Capacity (OOMC) startup costs, as well as clawback of startup costs.  This PRR also incorporates ‘max zero’ logic into the settlement formula that calculates the price for the startup costs (PSui).  PRR809 was posted on 3/27/09.  On 4/23/09, PRS unanimously voted to recommend approval of PRR809 as amended by Luminant Energy and Reliant Energy comments.  Credit review is pending.
· NPRR141, TSP Energy Storage for Reliability (formerly “TSP and/or DSP Energy Storage for Reliability”) [AEP].  Impact Analysis pending.  This NPRR inserts new paragraph (f)(iii) in Section 10.3.3.1, Data Responsibilities, which clarifies that energy flows, from Transmission Service Provider (TSP) owned battery storage technology, will be treated similarly as substation equipment and therefore the measurement of such flows are not required for settlement.  This new paragraph will be limited to ERCOT Board endorsed TSP reliability projects.  NPRR141 was posted on 7/21/08.  On 8/21/08, PRS voted to table NPRR141 until the Public Utility Commission of Texas (PUCT) issued a decision regarding the AEP filing.  There was one opposing vote from the Investor Owned Utility (IOU) Market Segment and two abstentions from the IOU and Municipal Market Segments. On 4/23/09, PRS unanimously voted to recommend approval of NPRR141 as amended by TPTF comments. Credit review is pending.
· NPRR156, Transparency for PSS and Full Interconnection Studies [PSEG Texas].  Impact Analysis pending.  This NPRR updates Section 1, Overview, to provide transparency to status of Power System Stabilizer (PSS) Equipment and interconnection requests.  NPRR156 was posted on 9/19/08.  On 10/23/08, PRS unanimously voted to table NPRR156 until the 11/20/08 PRS meeting.  The Cooperative Market Segment was not present for the vote.  On 11/20/08, PRS unanimously voted to table NPRR156 until the December 18th PRS meeting.  On 12/18/08, PRS unanimously voted to table NPRR156 until the January 22nd PRS meeting.  The Independent Generator Market Segment was not present for the vote.  On 1/22/09, PRS voted to recommend approval of NPRR156 as amended by the 12/11/08 PSEG comments with three abstentions from the Consumer, Independent Generator, and IPM Market Segments.  On 4/23/09, PRS unanimously voted to recommend approval of NPRR156 as amended by the 4/22/09 PSEG comments.  Credit review is pending.
· NPRR170, Synchronization of PRR806, Re-Registration of Market Participant due to Mass Transition of ESI IDs [TX SET].  Impact Analysis pending.  This NPRR requires re-registration as a Market Participant if they transfer ESI IDs from one CR to another using the Mass Transition process.  This NPRR creates Section 16.1.1, Re-Registration as a Market Participant, to identify the circumstances in which a Market Participant would have to re-register as a Market Participant.  NPRR170 was posted on 4/1/09.  On 4/23/09, PRS voted to recommend approval of NPRR170 as submitted with one abstention from the Independent Generator Market Segment.  Credit review is pending.
· NPRR171, Synchronization of PRR805, Adding POLR Customer Class and AMS Meter Flag to the Database Query Function on the MIS [TX SET].  Impact Analysis pending.  This NPRR will add POLR Customer class and the AMS meter flag to the database query function on the MIS.  NPRR171 was posted on 4/3/09.  On 4/23/09, PRS unanimously voted to recommend approval of NPRR171 as submitted.  Credit review is pending.
· NPRR172, Synchronization of Section 15 with PRR782, Clean-up and Corrections to Terminology and Transaction Timings in Protocol Section 15, Customer Registration [TX SET].  This NPRR incorporates relevant language from PRR782, Clean-up and Corrections to Terminology and Transaction Timings in Protocol Section 15, Customer Registration, approved by the ERCOT Board on February 17, 2009.  NPRR172 was posted on 4/3/09.  On 4/23/09, PRS unanimously voted to recommend approval of NPRR172 as submitted.  Credit review is pending.
· NPRR173, Reduce the Minimum Quantity for Ancillary Service Offers [DSWG].  This NPRR reduces the minimum requirement for Ancillary Service Offers.  NPRR173 was posted on 4/8/09.  On 4/23/09, PRS voted to recommend approval of NPRR173 as submitted with one abstention from the Independent Generator Market Segment.  
Revision Requests Deferred or Tabled
· NPRR158, EILS Self-Provision Formula Correction and Clarifications [ERCOT].  Impact Analysis pending.  This NPRR proposes to correct terms contained in the Settlement equations related to Emergency Interruptible Load Service (EILS) Self-Provision to make the formulas consistent with the verbal description of EILS Self-Provision Settlement and the author’s stated original intent.  This NPRR also makes clarifications in language contained in paragraph (8)(d) of Section 3.14.3, Emergency Interruptible Load Service (EILS), related to QSEs’ EILS Self-Provision options in cases where less than 1,000 MW of EILS has been offered, and adds copies of definitions that are applicable to both equations in this Section.  NPRR158 was posted on 9/23/08.  On 10/23/08, PRS unanimously voted to refer NPRR158 to TPTF for consideration.  The Cooperative Market Segment was not present for the vote. On 3/19/09, PRS unanimously voted to table NPRR158.  Credit review is pending.
· NPRR165, Synchronizing Section 1 with PRR697 [ERCOT].  No incremental cost to ERCOT; no impact to ERCOT staffing; no impact to computer systems; existing business processes can accommodate this NPRR; no impact to grid operations and practices.  This NPRR synchronizes the Nodal Protocols with PRR697, Posting Requirement Changes, which incorporated disclosure requirement changes resulting from P.U.C. Subst. R. 25.505, Resource Adequacy in the Electric Reliability of Texas Power Region, adopted under P.U.C. Project No. 33490, Rulemaking Proceeding to Address Pricing Safeguards in the Markets Operated by the Electric Reliability Council of Texas.  NPRR165 was posted on 11/18/08.  On 12/18/08, PRS unanimously voted to refer NPRR165 to TPTF for review.  The Independent Generator Market Segment was not present for the vote.  On 3/19/09, PRS unanimously voted to table NPRR165.  On 4/23/09, PRS unanimously voted to table NPRR165 until NPRR156 is approved by the ERCOT Board.  Credit review is pending.
· NPRR169, Clarify the Calculation and Posting of LMPs the Load Zone and LMPs for each Hub [TPTF].  Impact Analysis pending.  This NPRR clarifies language that specifies the calculation and posting of Locational Marginal Prices (LMPs) for the Load Zone and “LMPs for each Hub”.  NPRR169 was posted on 12/16/08.  On 12/18/08, PRS unanimously voted to recommend approval of NPRR169 as amended by CPS Energy comments and as revised by PRS.  The Independent Generator Market Segment was not present for the vote.  On 1/8/09, TAC unanimously voted to remand NPRR169 to PRS.  On 1/22/09, PRS unanimously voted to table NPRR169. Credit review is pending.
Revision Requests Designated for Post Go-Live

· NPRR131, Ancillary Service Trades with ERCOT [NRG Texas].  
· NPRR153, Generation Resource Fixed Quantity Block [TPTF].  
· NPRR164, Resubmitting Ancillary Service Offers in SASM [TPTF]. 
Revision Requests Pending Input from Another Subcommittee/Task Force
· PRR787, Add Violation Language to QSE Performance Standards [IPA].  Impact Analysis pending.  This PRR adds language to Section 6.10.5.3, SCE Monitoring Criteria, which clearly defines if and when a violation of the Protocols occurs for failure to comply with performance standards. The proposed language adds clarity to Section 6.10.5.3 that is found in other Protocol sections associated with QSE performance metrics.  PRR787 was posted on 12/3/08.  On 1/22/09, PRS unanimously voted to refer PRR787 to the ROS.  On 2/19/09, PRS unanimously voted to table PRR787 until the March 19th PRS meeting.  On 3/19/09, PRS unanimously voted to refer PRR787 to ROS with instruction to return to PRS in one month.  On 4/23/09, PRS unanimously voted to refer PRR787 back to ROS.  Credit review is pending.
· NPRR147, DAM Short Pay Changes [WMS].  Impact Analysis pending.  This NPRR changes the way short pays to the DAM are handled.  This NPRR reallocates short payments using a procedure that draws from the Congestion Revenue Right (CRR) Auction revenue account first and then draws any additional shortfalls from the CRR Balancing Account.  NPRR147 was posted on 8/13/08.  On 8/21/08, PRS unanimously voted to refer NPRR147 to TPTF for review.  On 9/24/08, PRS voted to refer NPRR147 to WMS to consider Reliant’s comments made at TPTF as well as subsequent comments made in response to NPRR147.  There was one opposing vote from the IPM Market Segment.  On 10/23/08, PRS unanimously voted to table NPRR147 until the 11/20/08 PRS meeting.  There was one abstention from the IOU Market Segment.  On 11/20/08, PRS unanimously voted to refer NPRR147 to the WMS and Credit WG for consideration.  Credit review is pending.
· NPRR168, Verifiable Costs General Corrections [VCWG].  Impact Analysis is pending.  This NPRR allows QSEs to file Resource fuel consumption from breaker close to Low Sustained Limit (LSL) and breaker open to shutdown.  NPRR168 was posted on 11/24/08.  On 12/18/08, PRS unanimously voted to refer NPRR168 to TPTF for review.  The Independent Generator Market Segment was not present for the vote.  On 3/19/09, PRS unanimously voted to refer NPRR168 to the WMS for review.  Credit review is pending.
· NPRR174, FIP Modifications in Verifiable Startup and Minimum Energy Cost and Recovery of Exceptional Fuel Costs During RUC Intervals [WMS].  This NPRR modifies the verifiable Startup Cost and verifiable minimum energy cost calculation to include a ten percent adder for the Fuel Index Price (FIP).  This NPRR also allows through the dispute process for the recovery of the difference between the Reliability Unit Commitment (RUC) Guarantee based on the actual price paid for delivered natural gas and a fuel price of FIP*1.Y.  NPRR174 was posted on 4/14/09.  On 4/23/09, PRS voted to refer NPRR174 to the WMS for further discussion on how to settle the disputed charges with one abstention from the Independent Retail Electric Provider (IREP) Market Segment.  Credit review is pending. 
New Revision Requests Scheduled for Consideration at the May 21, 2009 PRS Meeting 
· PRR810, Remove McCamey Congestion Management [Potomac].  Impact Analysis pending.  This PRR removes the unique congestion management procedures for the McCamey Area.  PRR810 was posted on 4/1/09.  Credit review is pending.
· PRR811, Real Time Production Potential [Wind Coalition].  Impact Analysis pending.  This PRR establishes a requirement for WGRs to telemeter a Real Time signal indicating the Real Time Production Potential which will be a function of wind and turbine availability at the time.  PRR811 was posted on 4/17/09.  Credit review is pending.  
· PRR812, Wind Generator Forecast for Scheduling Metric [Wind Coalition].   Impact Analysis pending.  This PRR adds a requirement for WGRs to update Resource Plans and schedules every hour using the ERCOT provided most likely Short-Term Wind Power Forecast (STWPF) as the standard for accuracy.  PRR812 was posted on 4/24/09.  Credit review is pending.
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