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	Comments


ERCOT Staff submits the following comments in response to the April 17, 2009, comments submitted by Calpine with regard to Nodal Protocol Revision Request (NPRR) 173, Reduce the Minimum Quantity for Ancillary Service Offers.  
ERCOT has determined that the NPRR, as written, does not unacceptably increase the complexity of data handling, validation, or settlement within the ERCOT systems.  The ERCOT systems, as configured, are capable of handling capacity offers to tenths of a Megawatt (MW) with no required system changes.  ERCOT cannot speak for any increases in complexity that might affect Market Participants, but notes that submitting capacity offers to fractions of an MWt would be purely optional for a Qualified Scheduling Entity (QSE).

Calpine also stated that the NPRR “appears to go in a direction of eliminating the role of Aggregators in the market.”  In fact, the NPRR seeks to achieve quite the opposite by remedying an unintentional consequence of the Nodal Protocols.  Calpine’s comments fail to take into account a fundamental difference between the Zonal and Nodal Markets. 

In the Zonal Market, Ancillary Service Obligations are assigned to and fulfilled by Qualified Scheduling Entities (QSEs) on a portfolio basis.  The portfolio system effectively allows QSEs to aggregate Resources, regardless of size, in order to meet their overall Ancillary Service Obligation.  Crucially, there are no limitations in the Zonal Protocols on the size of Resources; however all Resources are required to meet the same telemetry and Interval Data Recorder (IDR) metering requirements, regardless of size, in order to qualify to provide Ancillary Services.  Approximately 20 Loads Acting as a Resource (LaaRs) of less than one MW in capacity have made these necessary investments and are currently participating in the ERCOT Ancillary Service markets.  Their participation has been made possible by the Zonal portfolio system.

In the Nodal Market, QSEs will be required to fulfill their Ancillary Services Obligations on a Resource-specific basis.  Under the current Nodal Protocols, a Resource must be at least one MW in size before it would be able to participate, either as a self-arranged Ancillary Service Resource, or by offering into the market.  As a result, the 20 small Resources currently participating in Ancillary Services would be prohibited from participating in Nodal Market activities.  

The sole motivation behind the Demand Side Working Group’s (DSWG’s) decision to sponsor NPRR173 was to continue to allow these Load Resources to continue to provide reliability services to the ERCOT grid.  ERCOT Staff also notes that the concept was endorsed by the Wholesale Market Subcommittee (WMS) on February 18, 2009 on a unanimous vote (with one abstention).

	Revised Proposed Protocol Language


None.
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