PRS Recommendation Report

	PRR Number
	802
	PRR Title
	TCR Transition to CRR Refund Revision

	Timeline
	Normal
	Recommended Action
	Approval

	Date of Decision
	March 19, 2009

	Protocol Section Requiring Revision
	7.5.10, Transition of Transmission Congestion Rights to Congestion Revenue Rights

	Proposed Effective Date
	July 1, 2009 

	Priority and Rank Assigned
	To be determined. 

	Revision Description
	This Protocol Revision Request (PRR) revises Section 7.5.10 methodology, providing flexibility in the event monthly Transmission Congestion Rights (TCR) are awarded and require refund for the subsequent month after Nodal Go-Live.

	Overall Market Benefit
	Transparency of TCR to Congestion Revenue Right (CRR), CRRs transition activities.

	Overall Market Impact
	Minimal.

	Consumer Impact
	Minimal.

	Credit Impacts
	To be determined.

	Procedural History
	· On 2/19/09, PRR802 and its Impact Analysis were posted.

· On 3/19/09, PRS considered PRR802.


	PRS Decision 
	On 3/19/09, PRS unanimously voted to recommend approval of PRR802 as submitted.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 3/19/09, there was no discussion.


	Quantitative Impacts and Benefits

	Assumptions
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	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	None. 
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Transparency of TCR to CRR, CRRs transition activities.
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	Additional Qualitative Information
	1
	

	
	2
	

	
	3
	

	
	4
	

	Other Comments
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	Comments Received

	Comment Author
	Comment Summary

	None. 
	


	Original Sponsor

	Name
	 Mandy Bauld / Steve Reedy

	E-mail Address
	abauld@ercot.com; sreedy@ercot.com

	Company
	ERCOT 

	Market Segment
	Not applicable.


	Proposed Protocol Language Revision


7.5.10
Transition of Transmission Congestion Rights to Congestion Revenue Rights

ERCOT will refund to TCR/PCR owners the annual TCR/PCR auction revenues and monthly TCR auction revenues for all remaining days of the year that follow the Texas Nodal Market Implementation Date. ERCOT will make refunds to TCR/PCR owners no later than thirty (30) Business Days following the start of the Texas Nodal Market.

The total refund of auction revenues to a TCR/PCR owner of record is calculated as follows:

TCRRAMTp = -1 * (TCRMRp + TCRARp + TCRRRp)

ERCOT shall refund each TCR owner of record its awarded monthly TCRs that are no longer effective for the month of Texas Nodal Market Implementation, including any monthly TCRs already awarded for a subsequent month, calculated as follows:
TCRMRp = (MAUCRm,p * MRP) + MAUCRn>m,p
ERCOT shall refund each TCR/PCR owner of record its awarded annual TCRs/PCRs that are no longer effective for the month of Texas Nodal Market Implementation, calculated as follows:
TCRARp = AAUCRp * (MEnergym / (
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ERCOT shall refund each TCR owner of record any remaining annual TCRs/PCRs for all months following the month of the Texas Nodal Market Implementation, calculated as follows:

TCRRRp = AAUCRp * (
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Where:

TCRRAMT
TCR/PCR Refund Amount per TCR/PCR owner of record

TCRMR
TCR Monthly Refund amount per TCR owner of record for the month of Texas Nodal Market Implementation

TCRAR
TCR/PCR Annual Refund amount per TCR/PCR owner of record for the month of Texas Nodal Market Implementation

TCRRR
TCR/PCR Annual Remaining Refund amount per TCR/PCR owner of record for the months following Texas Nodal Market Implementation

MRP 
Monthly Refund Percentage calculated as the number of days remaining in the Texas Nodal Market Implementation month divided by the total number of days in the Texas Nodal Market Implementation month

MEnergy
Monthly Energy Forecast

MAUCR
Monthly TCR Auction Revenue
AAUCR 
Annual TCR/PCR Auction Revenue

n
Month

m
Month of Texas Nodal Market Implementation

p
TCR/PCR owner of record
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