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At the February 18, 2009 WMS meeting, WMS voted to endorse PRR801 as revised by WMS as indicated below.  WMS is proposing revisions to require that the procedures used by ERCOT to manually adjust the quantity of monthly Transmission Congestion Rights (TCRs) auctioned be approved by TAC, and to clarify that the forty percent (40%) cap on manual adjustments made by ERCOT applies to the Total Transfer Capability of each Commercially Significant Constraint (CSC) for the month.  WMS instructed ERCOT to prepare a draft procedure document for TAC review and approval prior to implementation of PRR801.
There was one abstention from the Investor Owned Utility (IOU) Market Segment.  All Market Segments were present for the vote.
	Revised Proposed Protocol Language


7.5.3
Annual and Monthly Auction of Transmission Congestion Rights

7.5.3.1
Annual and Monthly Auction Summary

Forty percent (40%) of the total annual quantity of TCRs less PCRs for any given CSC will be awarded to Market Participants based on the results of an initial annual auction.  These TCRs will be made available in the annual auction for each hour of the year.  For the annual auction, the quantity of TCRs used to calculate the twenty-five percent (25%) limit, pursuant to Section 7.5.9, Limitation on Ownership or Control of TCRs, is based on the total annual quantity of TCRs (which includes PCRs).  Each annual auction will be completed no later than the 15th of December, on a date set by ERCOT.

Prior to each monthly auction, ERCOT will determine the total monthly quantity of TCRs available for that month based upon forecasted system conditions for the month.  The amount of TCRs that will be auctioned in the monthly auction will be the total monthly quantity of TCRs, less any PCRs, and less any TCRs for that month sold in the annual auction.  For that monthly auction, the quantity of TCRs used to calculate the twenty-five percent (25%) limit, pursuant to Section 7.5.9, is the greater of (A) the total annual quantity of TCRs, or (B) the total monthly quantity of TCRs.  However, in determining the amount of TCRs available in each monthly auction, ERCOT shall seek to achieve revenue neutrality and avoid a revenue shortfall due to payment to TCR holders for the month.  In an effort to achieve revenue neutrality, ERCOT shall use TAC approved procedures to manually adjust the quantity of monthly TCRs auctioned.  The manual adjustment made by ERCOT shall not exceed forty percent (40%) of the Total Transfer Capability of each CSC for the month.  The TCRs auctioned in the monthly auction will be awarded to Market Participants based on the results of monthly auctions.  These TCRs will be made available in the monthly auction for all hours of each day of each month for which the auction is being held.  Each monthly auction will be completed no later than the 15th of each month prior to the month that the TCRs are effective, on a date set by ERCOT.
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