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NOTES OF THE

TEXAS REGIONAL ENTITY
LSE STANDARD DRAFTING TEAM
And LSE Working Group
Room 209, MET Center, 7620 Metro Center Drive, Austin, TX 78744
January 30, 2009
Meeting Attendees
	Name
	Company
	In Person
	On the Phone

	Barry Kremling
	GVEC
	X
	

	Stephen Solis
	ERCOT
	X
	

	Darryl Curtis
	Oncor
	X
	

	Robert Kelly
	Brazos Electric
	X
	

	Matt Pawlowski
	NextEra Energy
	X
	

	Jimmy Sikes
	Georgetown
	X
	

	Joel Firestone
	Direct Energy
	X
	

	Dana Showalter
	ERCOT
	X
	

	John Brockhan
	CenterPoint
	X
	

	Alice Jackson
	Oxy
	
	X

	Gaston Mejia 
	BP Energy Company
	X
	

	Thad Ness 
	AEP
	
	X


Guests

	Name
	Company
	In Person
	On the Phone

	Susan Vincent
	TRE
	X
	

	Tony Shiekhi
	TRE
	X
	

	Jerry Ward
	Luminant
	X
	

	DeAnn Walker
	CenterPoint
	X
	

	Matt Morais
	ERCOT
	X
	

	Eric Goff
	Reliant
	X
	

	Victor Barry
	TRE
	X
	

	Sarah Hensley
	TRE
	X
	


Judith James, Texas RE, called the meeting of the LSE SDT to order at approximately 9:30 a.m. and the antitrust admonition was read. 
Members of the LSE SDT attended as well as other Market Participants due to the change in the direction of Texas RE’s response to the FERC filing on registering LSEs in the ERCOT Region.

Currently, work on the revised SAR-006, MOD-019, 020, 021, SAR-005, MOD-17 and 18 is nearly completed and the plan was to take them to the next RSC meeting on February 4 to vote on posting for comment.  However, in the NERC Regional Reliability Standards Working Group meeting this week, Jan. 27-28, FERC staff expressed that they were not on board with how these standards were being developed.  

FERC staff says that regional standards cannot remove a function from a standard.  This is because removing a function undercuts the functional model.  FERC suggested that regional issues should be addressed through registration (by requirement, if appropriate) instead of through regional standards.  Other Regional Entity representatives agreed that it is normally inappropriate to remove a function on a regional basis.  Nationally we may still push for the LSE function to be removed from standards, as appropriate.  

The most efficient interim solution to this issue is a JRO agreement. If there is agreement on the JRO, we would have the ability to parse out the tasks within the requirements and register appropriate entities only for those tasks.  An entity registered as an LSE for certain tasks would only be registered as an LSE for those tasks that it had been assigned in the JRO.  The entities would be co-registrants.   This is not only more acceptable to FERC but it will make the responsibilities of the requirements clearer to the entities and auditors.  Entities that are not included in the JRO and get registered as an LSE will be responsible for all LSE tasks.  

Currently, the LSE SDT is on hold pending the resolution of the issue in this manner.  The original LSE Working Group will combine with the SDT and reactivate LSE Group, consisting of QSEs with LAAR and EILS, REPs, TOs, DPs and others to draft language to be included in the JRO and to get agreement. This group will also designate a legal drafting group to begin drafting the agreement language.  The group will also review the current matrix to make sure there is still agreement or to incorporate more detailed responsibilities.  

Tony Shiekhi will set up a meeting for the week of February 20, 2009. This will allow time for the participants to evaluate their roles as a NERC LSE and provide informed input in the future LSEWG meetings.
Additional points brought up were that this shouldn’t be included in the ERCOT Protocols as entities may be subjected to double jeopardy.    Sub-JROs may be needed where other entities are responsible for certain tasks.  

The meeting was adjourned at approximately 10:45 a.m.
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