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	Comments


In an effort to provide TAC with the Protocol language needed to implement PRR776 as quickly as possible, TIEC submitted comments on December 31, 2008 with proposed Protocol langauge, but neglected to include a complete description of what the proposed language is meant to accomplish.  Accordingly, these comments supplement the 12/31/08 TIEC comments, and clarify the purpose of the new language TIEC proposed in those comments. 
In November, at the request of TAC, WMS met to discuss PRR776.  As indicated in the 11/24/08 WMS comments, WMS endorsed modifications to PRR776 as it was originally passed by PRS and documented in the 10/23/08 PRS Recommendation Report.  Those modifications included the following: 
BES Substitution & NSRS Deployment Floor Method
· Modify NSRS deployment procedures such that NSRS scheduled from units that are (1) online; or (2) offline and qualified to provide UBES have an obligation to offer such NSRS capacity in the UBES market.

· Offline resources providing NSRS that are not qualified to provide UBES will continue to be deployed via instruction from ERCOT.

· An offer floor of $FIP * 18 will be applied to the quantity of NSRS obligation from online resources that is offered as UBES in each zone.

· PRR650 would be repealed and no further price corrections would be applied.

· BES Substitution above except that when actual 30 minute NSRS is deployed, a floor price for MCPE will be established equal to 120 + 15 * FIP.

Subsequently, TIEC agreed to draft PRR language to accomplish the WMS recommendation, and meetings were held among several Market Participants to determine the best way to accomplish these changes.  The 12/31/08 TIEC comments (which went out in the TAC packet on 12/31/08) were the product of the drafting and discussions that took place during those meetings.  To summarize, the language involves the separation of NSRS into two groups:  (1) balancing energy capable and (2) non-balancing energy capable.  The mechanics will involve using a sub-QSE in order to have both types of NSRS able to bid and to be dispatched separately.  This will allow a separate and more appropriately calculated floor to be set for each of the two groups, as discussed in the 11/24/08 WMS comments.  The proposed language also implements a requirement for Resources that are balancing energy capable to bid into the balancing energy market, which will make the PRR776 mechanism more market-driven and reduce the frequency of any administrative floors or price calculations. 
TIEC will attend the TAC meeting and hopes for meaningful discussion of these proposed changes. 
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