DRAFT
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, December 18, 2008 – 9:30am – 11:30am
Attendance
Members:

	Bailey, Dan
	Garland Power and Light
	

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	TXU
	

	Greer, Clayton
	J Aron and Company
	

	Gresham, Kevin
	Reliant Energy
	

	Johnson, Eddie
	Brazos Electric Power Coop.
	

	Madden, Steve
	StarTex Power
	

	Torrent, Gary
	OPUC
	

	Wardle, Scott
	Occidental Chemical Corporation
	


Guests:

	Belk, Brad
	LCRA
	

	Bruce, Mark
	FPL Energy
	

	Comstock, Read
	Direct Energy
	

	Fox, Kip
	AEP
	

	Galvin, Jim
	Luminant
	Via Teleconference

	Goff, Eric
	Reliant Energy
	

	Gurley, Larry
	Luminant
	

	Hammons, Daniela
	CenterPoint Energy
	

	Jackson, Pat
	Cities
	

	Jackson, Tom
	Austin Energy
	

	Nelson, Brandi
	Garland Power and Light
	

	Oldham, Phillip
	TIEC
	

	Ögelman, Kenan
	CPS Energy
	

	Price, Ken
	Luminant
	

	Schubert, Eric
	BP Energy
	

	Smith, Mark
	Chaparral Steel
	

	Soutter, Mark
	Invenergy
	

	Troutman, Jennifer
	AEP
	

	Whittle, Brandon
	DB Energy
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Bridges, Stacy
	
	

	Boren, Ann
	
	

	Clark, Linda
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	
	

	Landin, Yvette
	
	

	Levine, Jonathan
	
	

	Mansour, Elizabeth
	
	

	Mingo, Sonja
	
	

	Neilson, Terry
	
	Via Teleconference

	Rajagopal, Raj
	
	


Unless otherwise indicated, all Market Segments were present for a vote.
PRS Chair Kevin Gresham called the meeting to order at 9:37 a.m.
Antitrust Admonition
Mr. Gresham directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Draft PRS Meeting Minutes (see Key Documents) 

October 23, 2008

Henry Durrwachter moved to approve the October 23, 2008 PRS meeting minutes as posted.  Steve Madden seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.

November 20, 2008

Due to posting requirements, the November 20, 2008 meeting minutes will be taken up at the January 2009 PRS meeting.
Urgency Votes
Protocol Revision Request (PRR) 788, Ramp Rate Limits for Existing WGRs
Mr. Gresham noted that PRR788 received Urgent status via an e-mail vote.

PRR791, Shortage Pricing Mechanism 
Mr. Gresham noted that PRR791 failed to receive Urgent status via an e-mail vote.

Clayton Greer moved to reconsider Urgency for PRR791.  Mr. Durrwachter seconded the motion.  The motion carried with four objections from the Consumer, Cooperative, Independent Power Marketer (IPM) and Independent Retail Electric Provider (IREP) Market Segments.  The Independent Generator Market Segment was not present for the vote.  
Mr. Greer moved to grant Urgent status for PRR791.  Mr. Durrwachter seconded the motion.  Some Market Participants argued that PRR791 should be considered in conjunction with PRR776, Automatic MCPE Adjustment During Intervals of Non-Spinning Reserve Service Deployment; other Market Participants did not agree that PRR791 and PRR776 should be linked.  Some Market Participants argued that PRR791 attempts to address a Public Utility Commission of Texas (PUCT) ruling which should rather be addressed before the PUCT; others argued that the stakeholder process was indeed the appropriate forum.  Market Participants further debated whether PRR791 and PRR776 are linked in the estimation of TAC.  The motion carried with four objections from the Consumer, Cooperative, IOU, and IPM Market Segments, and one abstention from the IREP Market Segment.  The Independent Generator Market Segment was not present for the vote.
PRR792, Revised Renewable Portfolio Standards Allocation Process, Pursuant to P.U.C. Subst. R. 25.173 
Mr. Gresham noted that PRR792 failed to receive Urgent status via an e-mail vote.

Scott Wardle moved to reconsider Urgency for PRR792.  Mr. Greer seconded the motion.  The motion carried unanimously.  The Independent Generator Segment was not present for the vote.

Mr. Wardle moved that PRR792 be granted Urgent status.  Mr. Greer seconded the motion. The motion carried unanimously.  The Independent Generator Segment was not present for the vote. 

Technical Advisory Committee (TAC) and ERCOT  Board of Directors (Board) Reports (see Key Documents)
Mr. Gresham reported that no revision requests were remanded to PRS.
Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)
Troy Anderson provided a Project PPL Activity update, noting that ERCOT is purchasing refurbished hardware to establish a parts inventory for equipment that is no longer manufactured.  Regarding the 2009 Project Reforecast Schedule, Mr. Anderson concurred with Mr. Gresham that the PPL is a living document that can be revisited; that revisited Impact Analyses are being released as they are completed; and that Cost Benefit Analyses (CBAs) will be refreshed in light of limited lifespan.  

Mr. Anderson reported that there are currently no unfunded market projects, and that almost 40 projects will be implemented in 2008.

Nodal Protocol/Reliability Standards Alignment Task Force (NPRSA TF) Update (see Key Documents)
DeAnn Walker reviewed recent activities of the NPRSA TF, and noted that the NPRSA TF mission statement is posted; that Section 6 of the ERCOT Nodal Protocols, Ancillary Services, is currently under review; that concerns for confusion by the North American Electric Reliability Corporation (NERC) and the Federal Energy Regulatory Commission (FERC) persist regarding the use of the term Qualified Scheduling Entity (QSE); and that differentiation between QSEs with Resources (Resource QSEs) and all QSEs are being made, and that the Transition Plan Task Force (TPTF) will review the differentiation for impacts to the Nodal Program.  Ms. Walker reported that Matt Mereness has expressed concerns with the timing of the work of the NPRSA, and that the issue will be discussed at one of the January 2009 TPTF meetings.  
Ms. Walker reviewed examples of terms that are being recommended for change; reported that term changes will be checked for conflict with PUCT rules; and expressed belief that term changes can be addressed through data mapping rather than system changes.
Market Participants discussed that there are some products in the ERCOT market that do not align correctly with products outside of the ERCOT market; that the Texas Regional Entity (TRE) should be actively involved in NPRSA TF meetings; and that some term alignment might need to go through the Reliability Standards Committee (RSC) process.  Ms. Walker noted that the TRE has been attending meetings but has not been very vocal about its positions.  Ms. Walker also noted that the work has been tedious and very difficult, and expressed concern there does not seem to be much appetite for the work or the product at this time.  Mr. Gresham opined that the work of the NPRSA TF is important and illuminating, and that proactive treatment of terminology is preferable to action as a result of a fine due to miscommunication.  Market Participants were encouraged to participate in future NPRSA TF meetings.  
Review of Recommendation Report, Impact Analysis and Cost/Benefit Analysis (see Key Documents)
PRR782, Clean-up and Corrections to Terminology and Transaction Timings in Protocol Section 15, Customer Registration

PRR783, Elimination of the Non-ERCOT LSE Fee

Nodal Protocol Revision Request (NPRR) 140, Revision to CRR Obligation Margin Adder

NPRR160, Elimination of the Non-ERCOT LSE Fee
Mr. Greer moved to endorse and forward the PRS Recommendation Reports and Impact Analyses for PRR782, PRR783, NPRR140, and NPRR160 to TAC.  Mr. Wardle seconded the motion.  The motion carried unanimously.
NPRR164, Resubmitting Ancillary Service Offers in SASM

Mr. Anderson noted that NPRR164 garnered much discussion regarding concerns with changes to Nodal Program logic; that adding logic at this time could negatively impact the nodal implementation date; and that ERCOT management and TPTF have conflicting views of whether NPRR164 is needed for go-live. Market Participants discussed the NPRR approval process; and that TPTF did not have the benefit of the Impact Analysis or ERCOT comments.
Market Participants further discussed that TPTF would meet again before the January 2009 TAC, and that PRS could convene immediately before the January 2009 TAC to consider TPTF’s recommendation in light of the Impact Analysis.  Mr. Gresham requested that ERCOT prepare extended comments to NPRR164 regarding costs and delays to the Nodal Program.

Mr. Greer moved to table NPRR164 until the Special PRS Meeting of January 8, 2008.  Ms. Walker seconded the motion.  The motion carried unanimously.

Kip Fox asked if the Impact Analysis took into account impacts to Market Participants.  Mr. Gresham noted that market impacts are usually captured in CBAs which are developed for PRRs requiring a project, but that it has not been applied to NPRRs, since the nodal market is not live.  Mr. Gresham added that Mr. Fox’s suggestion was worth considering, and encouraged Market Participants to file comments regarding market impacts.  .
Review of PRR Language (see Key Documents)
PRR784, Delete Use of Boundary Generation Resources to Resolve CRE Congestion

Mr. Greer presented PRR784 for PRS consideration, and noted that ERCOT does not have the system capability to have linkage to each Boundary Generation Resource for constraint.  Market Participants discussed that the constraining element is difficult to discern; that the option for ERCOT to send a controllable Resource to its Resource Plan should be preserved; that if ERCOT is not currently implementing the practice, Entities need compliance protection; and that PRR784 would not take away measures that prevent price chasing.

Mr. Greer moved to recommend approval of PRR784 as submitted, and requested that ERCOT comment as to how existing Protocol will be followed should PRR784 not be approved.  Mr. Durrwachter seconded the motion.  Market Participants discussed that more information is needed as to why ERCOT is not implementing in practice a concept allowable per Protocol to manage congestion, and proposed that there might be technical challenges to following Protocol.  The motion carried with four abstentions from the Consumer, IPM, IREP, and Municipal Market Segments.
PRR785, Timing for Required Black Start Unit Load Carrying Test

Mr. Durrwachter moved to recommend approval of PRR785 as submitted.  David Detelich seconded the motion.  The motion carried unanimously.
PRR786, Modifications to EILS Settlement
Jim Galvin noted the unique Settlement process for the Emergency Interruptible Load Service (EILS) program, and that PRR786 addresses how resettlement would occur when more accurate Load numbers become available.

Tom Jackson moved to recommend approval of PRR786 as amended by the 12/9/08 Commercial Operations Subcommittee (COPS) comments and as revised by PRS.  Dan Bailey seconded the motion.  The motion carried with one abstention from the IPM Market Segment.
PRR788 – URGENT

Mark Bruce spoke to PRR788 language and proposed revisions. Market Participants recommended additional language revisions.  

Mr. Greer moved to recommend approval of PRR788 as amended by Luminant comments and as revised by PRS.  Mr. Bruce seconded the motion.  Market Participants discussed whether PRR788 sets a precedent for changing the responsibility from the QSE to the Resource; additional precedents of new requirements placed on existing equipment; the impact of exemptions for Wind-powered Generation Resources (WGRs) installed prior to 2003; and whether PRR788 would require additional work for ERCOT in creating a scorecard for each WGR.  Dan Jones added that more thought is needed regarding the issue of responsibility.  Mr. Bruce added that non-compliant entities will be required to work closely with ERCOT for mitigation.  The motion carried with one abstention from the Municipal Market Segment.
PRR791- URGENT

Mr. Greer moved to recommend approval of PRR791 as submitted.  Mr. Durrwachter seconded the motion.  Market Participant discussed the WMS-recommended variable definitions; and that PRS was not required to opine regarding the specific values for variables.  Some Market Participants argued that the PUCT rather than the ERCOT stakeholder process is the appropriate forum for the resolution of issues addressed in PRR791.  Market Participants also discussed that the PUCT has declined to define when scarcity exists; that scarcity is a continuum; and that there are legitimate transitory shortage conditions.  Market Participants further debated the linkage of PRR791 and PRR776.
The motion carried by roll call vote with two objections from the Consumer and IPM Market Segments, and six abstentions from the Consumer (2), Cooperative, IOU, and IREP (2) Market Segments.  The Independent Generator Market Segment was not present for the vote. (Please see ballot posted with Key Documents) 
PRR792 – URGENT 
Mr. Wardle moved to recommend approval of PRR792 as revised by PRS.  Mr. Greer seconded the motion.  The motion carried unanimously.  The Independent Generator Market Segment was not present for the vote.
Review of NPRR Language (see Key Documents)
NPRR135, Deletion of UFE Analysis Zone Language

Eddie Johnson moved to recommend approval of NPRR135 as submitted.  Brad Belk seconded the motion.  The motion carried unanimously.  The Independent Generator Market Segment was not present for the vote.
NPRR149, Change the name of Emergency Electric Curtailment Plan (EECP) to Energy Emergency Alert (EEA)
Mr. Johnson moved to recommend approval of NPRR149 as amended by the Operations Working Group (OWG) and NPRSA TF comments.  Mr. Wardle seconded the motion.  The motion carried unanimously.  The Independent Generator Market Segment was not present for the vote.
NPRR146, ICCP Telemetry Information Submittals
Linda Clark noted that ERCOT comments to NPRR146 had been reviewed with TPTF.
Kip Fox moved to recommend approval of NPRR146 as amended by the 12/17/08 TPTF comments.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.  The Independent Generator Market Segment was not present for the vote.
NPRR156, Transparency for PSS and Full Interconnection Studies
Mr. Wardle moved to table NPRR156 until the January 22, 2009 PRS meeting.  Mr. Fox seconded the motion.  The motion carried unanimously.  The Independent Generator Market Segment was not present for the vote.  
NPRR161, Clarification of Establishing Decision-Making Authority of Managed Capacity
Mr. Durrwachter moved to recommend approval of NPRR161 as amended by the 12/12/08 ERCOT comments.  Mr. Detelich seconded the motion.  The motion carried unanimously.  The Independent Generator Market Segment was not present for the vote.
NPRR165, Synchronizing Section 1 with PRR697

NPRR166, Timing for Require Black Start Unit Load Carrying Test

NPRR167, Options for Filing Verifiable Costs – QSEs or Resources

NPRR168, Verifiable Costs General Corrections
Mr. Greer moved to refer NPRR165, NPRR166, NPRR167, and NPRR168 to TPTF for review.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.  The Independent Generator Market Segment was not present for the vote.
NPRR169, Clarify the Calculation and Posting of LMPs for the Load Zone and LMPs for each Hub

Mr. Greer moved to waive notice to consider NPRR169.  Mr. Detelich seconded the motion.  The motion carried unanimously.  The Independent Generator Market Segment was not present for the vote.

Market Participants discussed comments submitted to NPRR169 and proposed revisions; and that timely passage of NPRR169 is needed in order to meet the Nodal market design window.
Mr. Detelich moved to recommend approval of NPRR169 as amended by CPS Energy comments and as revised by PRS.  The Independent Generator Market Segment was not present for the vote.

System Change Requests 

SCR745, Retail Market Outage Evaluation and Resolution

Mr. Gresham reported that the Retail Market Subcommittee (RMS) recommended closing out SCR745, as Phase 3 is not needed.
Notice of Withdrawal

There were no notices of withdrawal.
Other Business 
Mr. Gresham wished Kristi Hobbs all the best in the coming months, and noted that upon Ms. Hobb’s return to PRS, there would be an additional member of the Market Rules team.
Adjournment

Mr. Gresham adjourned the meeting at 3:00 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2008/12/20081218-PRS" ��http://www.ercot.com/calendar/2008/12/20081218-PRS� 
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