Board Action Report

	PRR Number
	783
	PRR Title
	Elimination of the Non-ERCOT LSE Fee

	Timeline
	Urgent
	Action
	Approved

	Date of Decision
	January 20, 2009

	Protocol Section Requiring Revision
	Section 9.7.3, Texas Non-ERCOT Load Serving Entity Fee



	Effective Date
	January 20, 2009

	Priority and Rank Assigned
	Not applicable.

	Revision Description
	This Protocol Revision Request (PRR) eliminates language within Section 9.7.3 which describes the Texas Non-ERCOT Load Serving Entity (LSE) fee.  

	Overall Market Benefit
	Eliminates a fee of approximately $250,000 being charged to a single Market Participant for systems which are already fully depreciated.  

	Overall Market Impact
	None.

	Consumer Impact
	None.

	Credit Impacts
	To be determined

	Procedural History
	· On 10/02/08, PRR783 was posted.

· On 11/20/08, PRS considered PRR783.

· On 12/15/08, an Impact Analysis was posted. 

· On 12/18/08, PRS considered the PRS Recommendation Report and Impact Analysis for PRR783.
· On 1/08/09, TAC considered PRR783.

· On 1/20/09, the ERCOT Board considered PRR783.

	PRS Decision 
	On 11/23/08, PRS unanimously voted to recommend approval of PRR783 as submitted.  All Market Segments were present for the vote.

On 12/18/08, PRS unanimously voted to endorse and forward the PRS Recommendation Report and Impact Analysis for PRR783 to TAC.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 11/20/08, Market Participants stated that a Non-LSE fee is still being levied; PRS agreed that this should be eliminated. 
On 12/18/08, there was no discussion.

	TAC Decision 
	On 1/8/09, TAC unanimously voted to grant PRR783 Urgent status.  TAC also voted to recommend approval of PRR783 as recommended by PRS.  There was one abstention from the Independent Generator Market Segment.  All Market Segments were present for both votes.

	Summary of TAC Discussion
	On 1/8/09, a Market Participant requested that PRR783 be effective as early as possible; either retroactively effective on January 1, 2009 or effective upon ERCOT Board approval on January 20, 2009.  Concerns were raised that Market Participants are needlessly being charged the Non-ERCOT LSE fee and could eventually result in a refund uplifted from the market.  ERCOT will make the ERCOT Board aware of the concerns raised at TAC and the implementation date of PRR783 will be decided at the January 20, 2009 ERCOT Board meeting.


	Board Decision
	On 1/20/09, the ERCOT Board approved PRR783 as recommended by TAC.


	ERCOT/Market Segment Impacts and Benefits

	Assumptions
	1
	The fee has been in place since the inception of market open.

	
	2
	Only one Entity is paying the fee.

	
	3
	No benefit from the fee has been substantiated. 

	
	4
	

	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	Non-ERCOT Entity.
	Less income for ERCOT.

	
	2
	
	

	
	3
	
	

	
	4
	
	

	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Eliminates a fee of approximately $250,000 being charged to a single Market Participant for systems which are already fully depreciated.  
	None

	
	2
	
	

	
	3
	
	

	
	4
	
	

	Additional Qualitative Information
	1
	ERCOT has stated that the fee is of diminishing financial significance.

	
	2
	The registration system is now fully depreciated.

	
	3
	The elimination is not in ERCOT’s proposed budget.

	
	4
	

	Other Comments
	1
	The Section numbering will need to be updated.

	
	2
	

	
	3
	

	
	4
	


	Comments Received

	Comment Author
	Comment Summary

	None. 
	


	Original Sponsor

	Name
	Barry R. Smith

	E-mail Address
	brsmith@aep.com

	Company
	American Electric Power

	Market Segment
	Investor Owned Utility (IOU)


	Proposed Protocol Language Revision
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