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Reliant recommends that PRS reject NPRR167.  According to Section 2, Definitions and Acronyms, only the Qualified Scheduling Entity (QSE) is responsible for settling payments and charges with ERCOT.  The Resource Entity does not receive settlement statements and therefore cannot submit settlement disputes (Paragraph (1) of Section 9.14.2, Notice of Dispute).  Therefore, the Protocols as written are correct that the QSE would be the submitter of verifiable cost requests.  Reliant notes that in its current form, NPRR167 could result in confusion and an increased burden on ERCOT for the following reasons:
1) By imposing a requirement on one of two parties, without suggesting a mechanism for how to determine who must perform the requirement in order to be compliant with the Protocols, this NPRR could put both parties in violation of the Protocols.  

2) Similarly, if both parties file verifiable costs, the proposed revised Protocols do not explain how to determine which filing to use.

If PRS recommends approval of NPRR167, the following changes should be made to the Reason for Revision:
	Reason for Revision
	Verifiable costs are Resource-specific costs which are used by ERCOT in various calculations and internal processes, including the replacement of generic generator-type cost caps and to provide QSEs with forms of cost recovery that would otherwise be unavailable.

In the current Nodal Protocols, verifiable costs may only be submitted by QSEs, however, some Resource Entities concerned about a QSE seeing their costs can require the QSE to sign a non-disclosure agreement.  Additionally, the ERCOT settlement process will show the QSE the sum of the Resource’s verifiable costs anyway.  In addition, some QSEs who do not want to take responsibility for the accuracy of Resource-specific data can notify ERCOT that the Resource specific data was provided unedited by the Resource Entity as part of the verifiable cost filing.  Hence, some Market Participants want the flexibility of either the QSE or Resource Entity filing verifiable costs with ERCOT.


	Revised Proposed Protocol Language


None.
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