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	NPRR Number
	154
	NPRR Title
	Corrections of Entities Able to Bid for Point-To-Point Obligations in the Day-Ahead Market

	Timeline
	Normal
	Recommended Action
	 Approval 

	Date of Decision
	November 20, 2008

	Nodal Protocol Section Requiring Revision
	7.1, Function of Congestion Revenue Rights

	Proposed Effective Date
	Upon the Nodal Protocol Transition Plan’s Texas Nodal Market Implementation Date, as prescribed by zonal Protocol Section 21.12, Process for Transition to Nodal Market Protocol Sections.

	Priority and Rank Assigned
	Not applicable.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) provides clarifying language to indicate that only Qualified Scheduling Entities (QSE) may bid for Point-To-Point (PTP) Obligations in the Day-Ahead Market (DAM).

	Overall Market Benefit
	Decreases the scope of integration testing. 

	Overall Market Impact
	None. 

	Consumer Impact
	None. 

	Credit Impacts
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR154 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 09/15/08, NPRR154 was posted.

· On 10/23/08, PRS considered NPRR154.

· On 11/20/08, an Impact Analysis was posted.

· On 11/20/08, PRS considered the PRS Recommendation Report and Impact Analysis for NPRR154.

	PRS Decision 
	On 10/23/08, PRS voted to recommend approval of NPRR154 as submitted.  There was one abstention from the Consumer Market Segment.

On 11/20/08, PRS unanimously voted to endorse and forward the PRS Recommendation Report and Impact Analysis for NPRR154 to TAC.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 10/23/08, the submitter clarified that QSEs do not have to be CRR account holders to bid in the DAM.  
On 11/20/08, there was no discussion. 
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	Comments Received

	Comment Author
	Comment Summary

	None. 
	


	Original Sponsor

	Name
	Rachelle Zani on behalf of TPTF

	Company
	ERCOT

	Market Segment
	N/A


	Proposed Protocol Language Revision


7.1
Function of Congestion Revenue Rights

(1)
A Congestion Revenue Right (CRR) is a financial instrument that entitles the CRR Owner to be charged or to receive compensation for congestion rents that arise when the ERCOT Transmission Grid is congested in the Day-Ahead Market (DAM) or in Real-Time. CRRs do not represent a right to receive, or obligation to deliver, physical energy.  Most CRRs are tradable in the CRR Auction, in the DAM, or bilaterally, as described in more detail in this Section.

(2)
CRRs may be acquired as follows:

(a)
CRR Auction – ERCOT shall conduct periodic auctions to allow eligible CRR Account Holders to acquire CRRs.  The auction also allows CRR Owners an opportunity to sell CRRs that they hold.

(b)
PCRR Allocations – ERCOT shall allocate CRRs (known as Preassigned Congestion Revenue Rights or PCRRs) to eligible Municipally Owned Utilities and Electric Cooperatives under Section 7.4, Allocation of Preassigned Congestion Revenue Rights. 
(c)
McCamey Area Flowgate Rights Allocations – ERCOT shall allocate McCamey Area Flowgate Rights (MCFRIs), which are a type of Flowgate Right (FGR), to eligible Market Participants under Section 7.7.3, Allocation of McCamey Flowgate Rights (MCFRIs). 

(d)
Bilateral Market –CRR Account Holders may trade PTP Options, PTP Obligations, and FGRs bilaterally.  PTP Options with Refund and PTP Obligations with Refund are not tradable, except in the DAM.  Bilateral trading may be done privately or through ERCOT.  ERCOT shall facilitate trading on the MIS Secure Area of existing CRRs between CRR Account Holders, subject to credit requirements.  ERCOT shall settle CRRs with the CRR Account Holder shown on ERCOT records.

(e)
DAM –QSEs may bid for PTP Obligations in the DAM

(3)
Each CRR is one of these types:

(a)
Point-to-Point (PTP) Option, some of which may be PCRRs;

(b)
PTP Obligation, some of which may be PCRRs;

(c)
PTP Option with Refund, all of which are PCRRs;

(d)
PTP Obligation with Refund, all of which are PCRRs; and

(e)
Flowgate Right (FGR), including a MCFRI.
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