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Exelon has read many of the comments filed in PRR776 and support the 10/30/08 BP Energy Comments, which illustrated the unintended consequences; and the 10/31/08 Calpine Comments which addresses the competing Independent Market Monitor (IMM) proposals and systems impacts.

There appears to be competing issues at large in PRR776 which initially presented itself as a method to give ex ante price signals to loads who wish to participate in the balancing energy market.  Based on the original intent for Real Time price signals, Exelon fully agrees.  Not only should loads be given a Real Time signal, but generators, too, require it in an effort to bring on additional needed generation and react to system conditions.  However, the initial intent of ex ante pricing has morphed into a pricing cap mechanism which clearly has negative consequences to the health of the market as illustrated by BP.  Exelon supports ex ante pricing but not an arbitrary cap that undermines the energy only design currently in place at ERCOT.  Calpine and BP have made the points Exelon would make and like those companies, we urge the TAC to send PRR776 to WMS, where it clearly belongs, in an effort to develop a solution that  gives the loads the ex ante pricing they advocated for in the original protocol while preserving the health of the market. 
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