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PSEG Texas strongly urges that TAC remand PRR776 to WMS so that the issue can be more fully evaluated.  A few of the issues that must be considered include: 

· the incentive it creates to go short into the Real Time market (thus potentially exacerbating the need for Replacement Reserve Service (RPRS) and Out of Merit Capacity (OOMC) and the potential increase it could cause in uplift to loads
· the potential impact on the Market Clearing Price for Capacity (MCPC) for Non-Spinning Reserve Service (NSRS) capacity
· the potential that this pricing construct creates a disincentive to participate in the NSRS market just as ERCOT is increasing its reliance on NSRS through the 2009 Ancillary Service Procurement Guidelines which go into effect on 11/1/08

· the interaction between the payment construct envisioned and whether it creates an incentive to participate in the RPRS market rather than the NSRS market because this service requires submission of an energy offer curve (See Protocol Section 6.4.2(5), Determination of ERCOT Control Area Requirements)
· the relationship of what would effectively be a cap in the energy market under certain conditions when NSRS is deployed, and whether this is consistent with the energy only market construct in ERCOT. 
· The relationship between energy prices and the Peaker Net Margin calculation which was designed to support capacity adequacy. The 2007 State of the Market Report for the ERCOT Wholesale Electricity Markets (p 47) notes that the Peaker Net Margin was not reached in the ERCOT market during 2007 and that it would have been reached in only one year of the last five years (2005).
PSEG Texas requests that ERCOT provide information regarding the historical reasons for deployment of NSRS for each interval it has been deployed since the implementation of PRR650, Balancing Energy Price Adjustment Due to Non-Spinning Reserve Service Energy Deployment. Specifically, to address points raised by proponents about the scarcity question, the issue of how often NSRS is deployed to support BES bid stack is relevant information.  The issue of the lack of scarcity cannot be adequately discussed and addressed until this information is available. 

PSEG Texas supports the comments submitted by BPEC.
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