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	Comments


In the Nodal market, the posting of LMPs for the Load Zones and Hubs for each SCED interval will be used by all market participants, especially those who need to project when demand response is needed.  In particular, it will be used by retail customers who are consuming power at RT prices.  These customers will only be able to respond to prices if the LMPs are known early enough in the process.  Posting LMPs at a late time in the process would deprive load of the opportunity to respond to prices.  Staff supports NPRR169 as reviewed and approved at the 12/15/08 TPTF meeting as a reasonable approach to provide load with price information within a reasonable time frame.  
During the discussion of pricing safeguards in ERCOT markets that culminated with the adoption of P.U.C. Subst. R. 25.502, Pricing Safeguards in Markets Operated by the Electric Reliability Council of Texas, the Commission stated that the ERCOT market needs more price-responsive load and expressed its desire and intention to remove impediments to market-based demand response.  The timing of LMP postings will be a key factor in making load response possible and moving the market in a direction that the Commission wants to encourage.  Early LMP posting is consistent with encouraging load response in a competitive market.  Electricity markets are characterized by a price inelastic demand in their early stages.   For this very reason, every effort should be made to develop markets that are designed to afford loads the opportunity to respond to high prices.  Therefore, the Commission Staff supports NPRR169 and urges PRS to vote to recommend the changes in LMP posting it proposes to TAC.
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