Protocol Revision Request


	PRR Number
	
	PRR Title
	Changing Minimum for EILS Offers

	Date Posted
	

	
	

	Protocol Section(s) Requiring Revision (Include Section No. and Title)
	6.5.12 (6)

	Requested Resolution (Normal or Urgent, and justification for Urgent status)
	Normal

	Revision Description
	Reducing the minimum requirement for EILS

	Reason for Revision
	

	Overall Market Benefit
	Increased participation in the EILS program.

	Overall Market Impact
	

	Consumer Impact
	None

	Credit Implications 

(Yes or No, and summary of impact)
	No

	Relevance to Nodal Market 
(Yes or No, and summary of impact)
	Yes, a change is also required in the Nodal Protocols.

	Nodal Protocol Section(s) Requiring Revision 

(Include Section No. and Title, and submit NPRR if applicable)
	3.14.3 (6)


	Quantitative Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration and development of the Cost Benefit Analysis (CBA), please fill out each block below completely and provide as much detailed information as possible.  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	Assumptions
	1
	e.g.: Key assumptions used in estimating market cost and/or benefit

	
	2
	Dependencies on other projects or other timing requirements

	
	3
	

	
	4
	

	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	e.g.: Cost per MP to implement
	e.g.: $10,000 each for 50 QSEs

	
	2
	Add’l staff required per MP
	1.5 FTE each for 6 TDSPs @ $65/hour

	
	3
	
	

	
	4
	
	

	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	e.g.: Reduced MP costs
	e.g.: 2 FTE reduction for 25 CRs @ $65/hour

	
	2
	Enhanced MP efficiency
	2 hour savings per day for 50 generators @$65

	
	3
	Reduced congestion cost
	 0.5% reduction in total congestion cost

	
	4
	
	

	Additional Qualitative Information
	1
	e.g.: Benefits that are difficult to quantify

	
	2
	Benefits that are not certain but relatively likely

	
	3
	Customer service impacts, cash flow impacts, transaction speed, etc.

	
	4
	

	Other Comments
	1
	e.g.: Thoughts on ERCOT systems impacts

	
	2
	Potential manual workarounds or delivery options

	
	3
	Other comments of value to PRS, TAC and the Board of Directors

	
	4
	


	Sponsor

	Name
	Mary Anne Brelinsky, on behalf of Demand Side Working Group

	E-mail Address
	bre@eagleenergypartners.com

	Company
	Eagle Energy 

	Phone Number
	281-653-5826

	Cell Number
	281-382-7682

	Market Segment
	PM


	Market Rules Staff Contact

	Name
	

	E-Mail Address
	

	Phone Number
	


	Proposed Protocol Language Revision


6.5.12  Emergency Interruptible Load Service (EILS)

(1)
ERCOT shall procure EILS for EILS Contract Periods. The standing EILS Contract Periods are as follows: 

(a) 
June through September; 

(b) 
October through January; and 

(c) 
February through May. 

ERCOT may restructure EILS Contract Periods in order to facilitate additional Load participation in EILS.  ERCOT shall provide Notice of any changes to the standing EILS Contract Periods no less than ninety (90) days prior to the start date of that EILS Contract Period.

(2)
ERCOT will request EILS bids prior to each EILS Contract Period.  ERCOT may procure additional EILS at any time.

(3)
The steps for procuring EILS in an EILS Contract Period are as follows:

(a)
A QSE electing to self-provide part or all of its EILS obligation shall provide ERCOT with the following:

(i)
The maximum MW of Capacity it is willing to offer through EILS Self-Provision, per Time Period;

(ii)
A Proxy Load Ratio Share specific to the Time Period and Contract Period.  “Proxy Load Ratio Share” shall be a number between zero (0) and one (1) and determined by the self-providing QSE to represent its estimate of its final Load Ratio Share (LRS) to be used in EILS Settlement.

(b)
After receiving EILS Self-Provision information, ERCOT will enter contracts for additional MWs of EILS capacity such that EILS capacity procured through EILS bids and the combined maximum MW capacity for EILS Self-Provision do not exceed one-thousand (1000) MW.

(c)
If the total amount of EILS capacity procured through bids and EILS Self-Provision equals one-thousand (1000) MW, a QSE shall not change its EILS Self-Provision capacity obligation.  

(d)
If the total amount of EILS capacity procured through bids and EILS Self-Provision is less than one-thousand (1000) MW, ERCOT shall provide QSEs offering EILS Self-Provision their adjusted estimated obligation based on their Proxy Load Ratio Shares.  A QSE may then reduce its EILS Self-Provision capacity to a number no lower than the lowest number represented in the following three options:

OPTION 1
The capacity of MW procured by ERCOT through bids divided by one (1) minus the Sum of EILS Self-Provision Proxy Load Ratio Shares multiplied by the QSE’s Proxy Load Ratio Share, as expressed in the following formula:

(Total_BIDProcqc(tp) / (1-∑ProxSPLRSqc(tp)))*ProxSPLRSqc(tp)

Where:

q

QSE

c

EILS Contract Period

tp

Hours in an EILS Time Period as defined in the ERCOT Request for Proposal for the EILS Contract Period

Total_BIDProcqc(tp)
Total Capacity (MW) for an EILS Resource contracted for EILS for the EILS Time Period as defined in the ERCOT Request for Proposal for the EILS Contract Period

ProxSPLRSqc(tp)
The value (in percent) reported by each QSE of its estimated Load Ratio Share for EILS for the EILS Time Period as defined in the ERCOT Request for Proposal for the EILS Contract Period

OPTION 2

The sum of the capacity procured by ERCOT and the capacity self-provided multiplied by the QSE’s Proxy Load Ratio Share, as expressed in the following formula:

(Total_BIDProcqc(tp) + ∑OfferedSPqc(tp))*ProxSPLRSqc(tp)

Where:

q

QSE

c

EILS Contract Period

tp

Hours in a EILS Time Period as defined in the ERCOT Request for Proposal for the EILS Contract Period

OfferedSPqc(tp)
The capacity in MW offered by a QSE for Self-Provision for the EILS Time Period as defined in the ERCOT Request for Proposal for the EILS Contract Period, as communicated to ERCOT prior to ERCOT procuring competitive EILS bids.


OPTION 3

The QSE’s declared maximum MW offer self-provided capacity.  

(e)
A QSE with reduced EILS Self-Provision capacity may reduce the commitment(s) of specific EILS Resources by providing notification to ERCOT.  Such notification must be received by ERCOT within two (2) Business Days following ERCOT’s notification to the QSE of its reduced obligation.

(f)
If a QSE reduces its EILS commitment according to these procedures, it will not be obligated to pay EILS charges so long as the amount of its Self-Provision capacity remains equal to or greater than its final Load Ratio Share of the total EILS capacity procured through bids and EILS Self-Provision, as described in Section 6.9.4.4, Settlement Obligation for Emergency Interruptible Load Service, item (1), and so long as all self-provided EILS Resources meet their availability and performance obligations as described in Section 6.10.13.3, Performance Criteria for EILS Resources. 

(4)
EILS bids may be submitted to ERCOT by a QSE capable of receiving Verbal Dispatch Instructions on behalf of a represented EILS Resource.  A QSE on behalf of an EILS Resource may submit multiple EILS bids for any EILS Contract Period.

(5)
ERCOT shall solicit EILS bids.  QSEs on behalf of EILS Resources, may submit bids for one or more EILS Time Periods as defined by ERCOT in the Request for Proposal specific to the Contract Period.

(6)
The minimum amount of EILS that may be offered in a bid to ERCOT is one-tenth (0.1) megawatt (MW).  
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