DRAFT
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, October 23, 2008 – 9:30am – 4:00pm

Attendance

Members:

	Bailey, Dan
	Garland Power & Light
	

	Durrwachter, Henry
	TXU
	

	Greer, Clayton
	J Aron and Company
	

	Gresham, Kevin
	Reliant Energy
	

	Hammons, Daniela
	CenterPoint Energy
	Alt. Rep. for D. Walker

	Helpert, Billy
	Brazos Electric Power Coop.
	

	Morris, Sandy
	LCRA
	

	Pfannenstiel, Darrin
	Stream Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Torrent, Gary
	OPUC
	

	Wardle, Scott
	Occidental Chemical Corporation
	


Guests:

	Ashley, Kristy
	Exelon Generation
	

	Barry, Victor
	Texas Regional Entity
	

	Brewster, Chris
	City of Eastland
	

	Bruce, Mark
	FPL Energy
	

	Cochran, Seth
	RBS Sempra
	

	Coleman, Katie
	TIEC
	

	Collins, Bob
	Texas Regional Entity
	

	Comstock, Read
	Direct Energy
	

	Goff, Eric
	Reliant Energy
	

	Gurley, Larry
	Luminant
	

	Jackson, Tom
	Austin Energy
	

	Jones, Don
	Reliant Energy
	

	Jones, Randy
	Calpine
	

	Lookadoo, Heddie
	NRG
	

	Lovelace, Russell
	Shell Energy
	

	McMurray, Mark
	Direct Energy
	

	Ögelman, Kenan
	CPS Energy
	

	Oldham, Phillip
	TIEC
	

	Ross, Richard
	AEP
	

	Rowe, Evan
	PUCT
	

	Ryall, Jean
	Constellation
	

	Seymour, Cesar
	SUEZ
	

	Smith, Mark
	Chaparral Steel
	

	Soutter, Mark
	Invenergy
	

	Troutman, Jennifer
	AEP
	

	Wagner, Marguerite
	PSEG
	

	Whittle, Brandon
	DB Energy
	


ERCOT Staff:

	Albracht, Brittney

	Anderson, Troy

	Boren, Ann

	Coon, Patrick

	Dumas, John

	Gonzalez, Ino

	Hobbs, Kristi 

	Landin, Yvette

	Levine, Jonathan

	Mansour, Elizabeth

	Mingo, Sonja

	Rajagopal, Raj

	Seely, Chad

	Tindall, Sandra

	Wattles, Paul


Unless otherwise indicated, all Market Segments were present for a vote.
PRS Chair Kevin Gresham called the meeting to order at 9:32 a.m.
Antitrust Admonition
Mr. Gresham directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Draft PRS Meeting Minutes (see Key Documents) 

Clayton Greer moved to approve the September 24, 2008 meeting minutes as posted.  Henry Durrwachter seconded the motion.  The motion carried unanimously.

Urgency Votes (see Key Documents)
Protocol Revision Request (PRR) 777, WGR QSE Metric Correction
Mr. Gresham reported that Mr. Greer requested Urgency for PRR777, and noted that with the passage of PRR763, Use of WGRPP as Planned Operating Level in Day-Ahead Resource Plan for WGRs, Resource schedules no long match Resource plans for Wind-Powered Generation Resources (WGRs).  Mark Bruce noted that the Texas Regional Entity (TRE) recognized that WGRs might fail the WGR Qualified Scheduling Entity (QSE) metric in the recent scoring period, due to PRR763, and that the need for Urgent status was apparent.
Mr. Greer moved to grant PRR777 Urgent status.  Mr. Bruce seconded the motion.  The motion carried unanimously.

Technical Advisory Committee (TAC) and ERCOT  Board of Directors (ERCOT Board) Reports (see Key Documents)
Mr. Gresham reported that TAC considered the following revision requests on October 2, 2008:
· PRR769, EECP Media Appeal Change
· Nodal Protocol Revision Request (NPRR)102, Implementation of PUC Subst. R. 25.505(f), Publication of Resource and Load Information. 

· NPRR113, Load Resource Type Indicator for Ancillary Service (AS) Trades and Self-Arranged AS

· NPRR124, Resource Node Updated Definitions

· NPRR129, Section 15, Synchronization of Zonal Protocols

· NPRR144, Five RUC Deployments Needed Before Requiring Verifiable Costs

Mr. Gresham reported that TAC recommended approval of PRR769, NPRR102, NPRR113, NPRR124, NPRR129, and NPRR144 as recommended by PRS.
Mr. Gresham also reported that the ERCOT Board remanded PRR769 to TAC, and held an extended discussion regarding a mandate for ERCOT to utilize a media appeal for energy conservation during Emergency Electric Curtailment Plan (EECP) events.

NPRR142, EECP Media Appeal Change
Mr. Gresham noted that NPRR142 is the companion to PRR769, which was remanded to TAC at the October 21, 2008 ERCOT Board meeting.
Mr. Greer moved to table NPRR142.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.  

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)
2009 PPL

Troy Anderson presented the 2009 Project Reforecast, and opined that only essential projects should be started, while acknowledging that needs arise.  Mr. Anderson reviewed the 2009 prioritization schedule, noted that a final 2009 budget would be before the ERCOT Board in December 2008 at the earliest, and that the PPL should be rearranged rather than expanded.  Mr. Anderson reviewed 2009 approval status and summaries by CART, and noted that the Market Operations (MO) and System Operations (SO) CARTS had very large decreases, as most projects were post-nodal efforts.  
Mr. Greer requested that PRS defer action for one month in order to further review the PPL.  Mr. Anderson proposed that he provide an update at the November 6, 2008 TAC meeting in preparation for TAC action at the December 4, 2008 meeting.  Mr. Gresham thanked Mr. Anderson and ERCOT Staff for communications regarding 2009 PPL revisions.
Review of Recommendation Report, Impact Analysis and Cost/Benefit Analysis (see Key Documents)
PRR770, Deletion of UFE Analysis Zone Language
PRR773, Setting the LSL Requirement for WGRs

PRR774, Treatment of Financial Information as Confidential

NPRR128, Combined Cycle Power Blocks with Multiple Voltage Interconnections

NPRR134, Section 7 Cleanup

NPRR136, Interim Solution for 15-Minute Settlement of Advanced Meters

NPRR138, Credit Monitoring and Management Reports 

NPRR139, ACL, EAL, FCE Calculation Updates  

NPRR143, Section 9.9.1, Invoice Recipient Payment to ERCOT for the CRR Auction

NPRR148, Treatment of Financial Information as Confidential

NPRR150, Responsive Reserve Service Offer Floor
Mr. Greer moved endorse and forward the PRS Recommendation Report and Impact Analyses for PRR770, PRR773, PRR774, NPRR128, NPRR134, NPRR136, NPRR138, NPRR139, NPRR143, NPRR148, and NPRR150 to TAC.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.
PRR771, Ramp Rate Limitation of 10% per minute of On-Line Capacity for Wind-powered Generation Resources

Mr. Bruce spoke to the October 23, 2008 FPL Energy comments, and opined that PRR771 should only be prospectively applicable.  Mr. Bruce stated that FPL Energy and other WGR owners, operators, and QSEs pledge to take the following actions to support reliable operations and to further advance the Protocol-driven compliance of WGR ramp rate limitations.  Mr. Bruce made the following points:
 

1.  Existing WGRs which can limit their ramp rates to the PRR771 standard will use best practices and best efforts to do so immediately;

 

2.  Existing WGRs which can be reasonably upgraded or modified to enable near-term compliance with the PRR771 ramp rate limitation standard will use best practices and best efforts to do so as soon as possible; and

 

3.  WGR owners, operators, and QSEs pledge to continue working with ERCOT and other stakeholders with all due haste to develop another PRR which defines those WGRs which can and should implement unit ramp rate limitations and to capture those units in the Protocols in order that their compliance with ramp rate limits will no longer be voluntary but will be mandatory and enforceable.

Market Participants expressed general support for FPL Energy’s approach, and also expressed reservations regarding the lack of language in PRR771 to expressly require compliance, either immediate or future, for WGRs that are already able to meet, or have committed to meet, ramp rate limitations.  ERCOT Staff added that reliability issues remain should PRR771 as revised by FPL Energy comments be implemented, but that incremental improvements are preferred over no action, and that ERCOT looks forward to additional PRRs that would clarify the process and address manual deployments. Texas Regional Entity (TRE) staff echoed ERCOT Staff comments.
Mr. Greer moved to endorse and forward the PRS Recommendation Report, as amended by FPL Energy comments dated October 23, 2008 and as revised by PRS, and the Impact Analysis for PRR771 to TAC.  Mr. Bruce seconded the motion.  Market Participants discussed whether a schedule of WGR commitments might be developed with ERCOT Staff; that the wind industry is taking proactive steps that are beneficial for the industry; that the PRR process does not allow for the codification of promises, though the proposals presented are in good faith; and that the entire industry as well as the North American Electric Reliability Corporation (NERC) and the Federal Energy Regulatory Commission (FERC) will be watching to see if promises are met.  The motion carried with one objection from the Investor Owned Utility (IOU) Market Segment.  
PRR775, Change the Name of Emergency Electric Curtailment Plan (EECP) to Energy Emergency Alert (EEA)
Mr. Greer moved to endorse and forward the PRS Recommendation Report and Impact Analysis for PRR775 to TAC with a new proposed effective date of May 1, 2009.  Sandy Morris seconded the motion.  The motion carried unanimously.

NPRR142, EECP Media Appeal Change

Mr. Gresham noted that NPRR142 had been tabled in a prior motion.

NPRR145, PPAs as Resource-Specific Verifiable Costs Documentation
Mr. Gresham moved to recommend approval of NPRR145 as amended by Reliant Energy comments and as revised by PRS.  Mr. Pfannenstiel seconded the motion.   Market Participants discussed the intent to add aggregate reporting, and that Reliant Energy comments could have an impact to ERCOT staffing, as ERCOT systems do not recognize Power Purchase Agreements (PPAs) and reports will be manually generated.  The motion carried with two abstentions from the Consumer and Independent Generator Market Segments.
NPRR146, ICCP Telemetry Information Submittals
Scott Wardle moved to table NPRR146 pending the development of an Impact Analysis.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

Review of PRR Language (see Key Documents)
PRR776, Automatic MCPE Adjustment During Intervals of Non-Spinning Reserve Service Deployment

Mr. Wardle moved to grant PRR776 Urgent status.  Mr. Ögelman seconded the motion.  Mr. Greer noted that PRR776 failed to be granted Urgent status in a prior e-mail vote.  Mr. Gresham suggested that a motion for Urgent status might be taken up after a discussion of the merits of the comments.  Mr. Wardle withdrew his motion. 
Mr. Wardle moved to recommend approval of PRR776 as amended by the October 21, 2008 TIEC comments.  Kenan Ögelman seconded the motion.  Market Participants discussed the need to correct significant market issues resulting from the implementation of PRR650, Balancing Energy Price Adjustment Due to Non-Spinning Reserve Service Energy Deployment, as it related to Load response.  Phillip Oldham reviewed the October 21, 2008 TIEC comments, stating that they incorporate the methodology proposed in the October 16, 2008 Potomac Economics comments.  
Market Participants expressed concern that the Independent Market Monitor (IMM) approach is, while surgical, an administrative solution, and that a market solution is preferable; that October 21, 2008 Luminant Energy comments contain a market component preferable to the IMM proposal; and that PRR776 required further vetting by WMS.  Market Participants also discussed impacts of PRR650 to some Consumers, and expressed concern that immediate steps are necessary to correct the effects of PRR650 and implement ex ante pricing, but cautioned against unintended consequences that might result as a rush to take corrective measures.
Dan Bailey expressed concern for impacts to equipment, insufficiency of generic prices to recover costs, and air quality issues as they related to minimum run times.  Mr. Wardle opined that the IMM proposal, while not perfect, is the closest solution to what will be offered in the Nodal market.
Marguerite Wagner opined that operational issues are not addressed by the proposed language, that the market needs to understand ERCOT’s deployment of Non-Spinning Reserve Service (NSRS), and expressed favor for a remand of PRR776.  Some Market Participants recommended further vetting of PRR776 by WMS, and PRS consideration in November 2008.  Mr. Oldham requested that PRS take action.  The motion carried by roll call vote with 3.500 segment votes in favor; 3.167 segment votes  opposed; and two abstentions. 
Mr. Ogelman moved to grant PRR776 Urgent status.  Ms. Morris seconded the motion.  The motion carried on roll call vote with 4.000 segment votes in favor; 2.667 segment votes opposed; and three abstentions.  

PRR777, WGR QSE Metric Correction
Mr. Gresham noted that PRR777 had received Urgent status earlier in the day.

Mr. Greer moved to recommend approval of PRR777 as amended by QSE Managers Working Group (QMWG) comments.  Tom Jackson seconded the motion.  The motion carried unanimously.
PRR778, Clarification of Authorized Representative

Market Participants discussed whether proposed language regarding the Authorized Representative might be interpreted to mean an officer of the member company. 

Randy Jones moved to approve PRR778 as amended by Luminant Energy comments.  Mr. Greer seconded the motion.  The motion carried unanimously.
PRR779, Transparency for PSS and Full Interconnection Studies
Market Participants discussed the propriety of revealing certain information on interconnection studies; that other major markets release more information than the ERCOT market; that competitively sensitive information should continue to be confidential; and that information on Power System Stabilizers (PSS) be restricted to static information, not the current status of the specific unit.
Mr. Greer moved to recommend approval of PRR779 as amended by Oncor comments and as revised by PRS.  Mr. Bruce seconded the motion.  Market Participants discussed that multiple studies are done for multiple reasons; that competitive information should remain confidential; that modeling cannot be improved until decisions are made, but information shared should not be harmful to the competitive process.  The motion carried with one objection from the Consumer Market Segment.
PRR780, Extending Black Start Service Bid Timeline
Mr. Durrwachter moved to recommend approval of PRR780 as submitted.  Adrian Pieniazek seconded the motion.  Mr. Durrwachter withdrew Luminant comments to PRR780.  Market Participants discussed payments, calculation of payments, and availability of Black Start units.  Mr. Gresham noted that PRR780 is on a normal timeline and would again be taken up by PRS at a later date, and that approval as submitted does not include ERCOT comments to PRR780.  The motion carried unanimously.
PRR781, EILS Self-Provision Formula Correction and Clarifications

Ino Gonzales presented PRR781 for PRS consideration.   

Mr. Ögelman moved to recommend approval of PRR781 as submitted.  Mr. Jackson seconded the motion.  The motion carried unanimously.
Review of NPRR Language (see Key Documents)
NPRR140, Revision to CRR Obligation Margin Adder
Mr. Greer moved to table NPRR140 for further review of the variable changes to the Congestion Revenue Right (CRR) Obligation Margin adder.  Mr. Pieniazek seconded the motion.  The motion carried unanimously.  The Cooperative Market Segment was not present for the vote.
NPRR147, DAM Short Pay Charges
Mr. Greer noted that WMS endorsed NPRR147 as originally submitted.  Mr. Ogelman expressed his preference that Load not bear the burden of a Short Pay event, proposed the alternative of a small charge on every CRR bought in the market to fund a pool administered by ERCOT, and stated that the October 22, 2008 CPS Energy comments are general and require refining, perhaps with the assistance of the Credit Work Group (Credit WG). Market Participants expressed concern that CRR purchases will discount their purchase price to accommodate the tax, and agreed that the topic requires additional vetting.
Mr. Wardle moved to table NPRR147 for one month.  Mr. Pfannenstiel seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.  The Cooperative Market Segment was not present for the vote.
NPRR152, Reference for Section 22 Attachments
Daniela Hammons moved to recommend approval of NPRR152 as submitted.  Mr. Ögelman seconded the motion.  The motion carried unanimously.  The Cooperative Market Segment was not present for the vote.
NPRR153, Generation Resource Fixed Quantity Block
Mr. Jackson moved to recommend approval of NPRR153 as submitted.  Mr. R. Jones seconded the motion.  The motion carried unanimously.  The Cooperative Market Segment was not present for the vote.
NPRR154, Corrections of Entities Able to Bid for Point-to-Point Obligations in the Day-Ahead Market
Mr. R. Jones moved to recommend approval of NPRR154 as submitted.  Mr. Durrwachter seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.  The Cooperative Market Segment was not present for the vote.
NPRR155, Clarification of Authorized Representative
Mr. Durrwachter moved to recommend approval of NPRR155 as amended by Luminant comments.  Mr. Jackson seconded the motion.  The motion carried unanimously.  The Cooperative Market Segment was not present for the vote.
NPRR156, Transparency for PSS and Full Interconnection Studies
Mr. Durrwachter moved to table NPRR156 until the November 2008 PRS meeting so that language may be synchronized with the corresponding PRS-approved PRR779.  Mr. Ögelman seconded the motion.  The motion carried unanimously.  The Cooperative Market Segment was not present for the vote.
NPRR159, Resource Category Startup Offer Generic Cap for Wind Resources

Mr. Ögelman moved to recommend approval of NPRR159 as amended by Transition Plan Task Force (TPTF) comments.  Mr. Pieniazek seconded the motion.  The motion carried unanimously.  The Cooperative Market Segment was not present for the vote.

NPRR157, Extending Black Start Service Bid Timeline

NPRR158, EILS Self-Provision Formula Correction and Clarification

NPRR160, Elimination of Non-ERCOT LSE Fee

Mr. Wardle moved to refer NPRR157, NPRR158, and NPRR160 to TPTF.  Mr. Greer seconded the motion.  The motion carried unanimously.  The Cooperative Market Segment was not present for the vote.
Review of System Change Requests (SCRs) (see Key Documents)
SCR750, Upgrade ERCOT’s Systems so Users Can Upgrade to Internet Explorer 7.0 and Beyond
Ms. Hammons moved to remand SCR750 to RMS for further consideration.  Mr. Wardle seconded the motion.  The motion carried unanimously.  The Consumer Market Segment was not present for the vote.

Notice of Withdrawal (see Key Documents)
NPRR137, Synchronization and Update of Section 21

Mr. Gresham reported the withdrawal of NPRR137.
Update on Nodal Documents Without Defined Owners

Mr. Gresham reported that documents are still under review.
Other Business 

Market Participant Survey Action Items

Due to time constraints, this item was not taken up.  Mr. Gresham requested that the item be placed on the November 2008 PRS agenda. 
Adjournment

Mr. Gresham adjourned the meeting at 3:30 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2008/10/20081023-PRS" ��http://www.ercot.com/calendar/2008/10/20081023-PRS� 
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