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	Title of Proposed Standard:
EOP-002-TRE-1 Capacity and Energy Emergencies, Variance for ERCOT Interconnection

	Request Date:
December 5, 2008


	SAR Requester Information
	SAR Type (Check a box for each one that applies.)

	Name:  Judith A. James, Manager Reliability Standards, Texas RE
	 FORMCHECKBOX 

 FORMCHECKBOX 

	New Standard

	Primary Contact
:  Judith A. James, Manager Reliability Standards, Texas RE
	 FORMCHECKBOX 

	Revision to existing Standard 

	
	 FORMCHECKBOX 

	Revision to the Standard Development Process

	Telephone
512-225-7247  


	 FORMCHECKBOX 

 FORMCHECKBOX 

	Withdrawal of existing Standard 

	Fax
512-225-7165

	 FORMCHECKBOX 

 FORMCHECKBOX 

	Variance to NERC Standard EOP-002

	E-mail
Judith.james@texasre.org
	 FORMCHECKBOX 

 FORMCHECKBOX 

	Urgent Action


	Purpose (Describe what the standard action will achieve in support of bulk power system reliability.)

This regional variance will ensure that the correct entities are registered to meet the purpose of the FERC Order (125 FERC 61,057 Order on Compliance Filing) issued on October 16, 2008, and ensure that there are no registration gaps or overlaps in the ERCOT Interconnection for EOP-002 Capacity and Energy Emergencies.
Per this FERC Order regarding registration of market participants as LSEs, the identity of appropriate entities to be registered has been contested in FERC Docket Nos. RC07-4-003, RC07-6-003, and RC07-7-003.  Per FERC Order 125 FERC 61,057, “NERC’s July 31, 2008 compliance filing is hereby approved.”  In the compliance filing, NERC proposed “as a short-term solution, revisions to the NERC Statement of Compliance Registry Criteria to provide that a distribution provider to whose system the electric loads in retail choice area are connected will be registered as the LSE for all loads connected to its system.”  
The Order approves NERC’s proposed short-term solution to register DPs as LSEs, and “indicates that interested entities should participate in NERC’s Reliability Standards development process to assure that their concerns are considered in the development of a long-term approach to the matter.”  Per the Order, “NERC recognizes the concerns of several commenters regarding the market structure and legal framework in ERCOT and indicates that concurrent or joint registration may be needed immediately.  NERC states that it is committed to work with the Regional Entities to ensure that there is no gap and no overlap in coverage with respect to compliance with the LSE Reliability Standards.”

	Industry Need (Provide a justification for the development or revision of the standard, including an assessment of the reliability and market interface impacts of implementing or not implementing the standard action.)
In the ERCOT Interconnection, because of Texas State law, there are certain LSE requirements that a DP, which is not a part of a vertically integrated utility, cannot perform.  This action ensures there are no registration gaps or overlaps for EOP-002 by removing the LSE from the applicability list for EOP-002.



	Brief Description (Provide a paragraph that describes the scope of this standard action.)

This action removes the LSE Applicability from EOP-002 Capacity and Energy Emergencies.


	Detailed Description (Provide a description of the proposed project with sufficient details for the standard drafting team to execute the SAR.)
EOP-002 R 9.1 states: “The deficient Load-Serving Entity shall request its Reliability Coordinator to initiate an Energy Emergency Alert in accordance with Attachment 1-EOP-002-0.”  This action removes the LSEs from the Applicability list due to the ERCOT Interconnection having only one Balancing Authority in one Control Area.  In the current ERCOT Interconnection, ERCOT ISO, as the Reliability Coordinator, initiates Energy Emergency Alerts as part of the EECP process required in the ERCOT Protocols, Section 5.6.7.  It would not be appropriate to register all of the DPs as LSEs in the ERCOT Interconnection.  The large number of DPs all communicating with the one single BA, which already possesses the information, would be illogical and inefficient as well as redundant.  The ERCOT ISO performs this requirement as both the BA and the RC for this standard.



Reliability Functions

For a more detailed description of the Reliability Functions, please refer to the NERC Functional Model.
	The Standard will Apply to the Following Functions (Check box for each one that applies.)

	 FORMCHECKBOX 
 Transmission Owner
	 FORMCHECKBOX 
 Transmission Service Provider

	 FORMCHECKBOX 
 Generator Owner
	 FORMCHECKBOX 
 Generator Operator

	 FORMCHECKBOX 
 Balancing Authority
	 FORMCHECKBOX 
 Interchange Authority

	 FORMCHECKBOX 
 Reliability Coordinator
	 FORMCHECKBOX 
 Purchasing-Selling Entity

	 FORMCHECKBOX 
 Resource Planner
	 FORMCHECKBOX 
 Load-Serving Entity

	 FORMCHECKBOX 
 Distribution Provider
	 FORMCHECKBOX 
 Planning Authority

	 FORMCHECKBOX 
 Transmission Planner
	 FORMCHECKBOX 
 Transmission Operator


Reliability and Market Interface Principles

	Applicable Reliability Principles (Check box for all that apply.)

	 FORMCHECKBOX 

	1. Interconnected bulk power systems shall be planned and operated in a coordinated manner to perform reliably under normal and abnormal conditions as defined in the NERC Standards.

	 FORMCHECKBOX 

	2. The frequency and voltage of interconnected bulk power systems shall be controlled within defined limits through the balancing of real and reactive power supply and demand.

	 FORMCHECKBOX 

	3. Information necessary for the planning and operation of interconnected bulk power systems shall be made available to those entities responsible for planning and operating the systems reliably.

	 FORMCHECKBOX 

	4. Plans for emergency operation and system restoration of interconnected bulk power systems shall be developed, coordinated, maintained and implemented.

	 FORMCHECKBOX 

	5. Facilities for communication, monitoring and control shall be provided, used and maintained for the reliability of interconnected bulk power systems.

	 FORMCHECKBOX 

	6. Personnel responsible for planning and operating interconnected bulk power systems shall be trained, qualified, and have the responsibility and authority to implement actions.

	 FORMCHECKBOX 

	7. The security of the interconnected bulk power systems shall be assessed, monitored and maintained on a wide area basis.

	 FORMCHECKBOX 

	8.  Bulk power systems shall be protected from malicious physical or cyber attacks.

	Does the proposed Standard comply with all of the following Market Interface Principles? (Select ‘yes’ or ‘no’ from the drop-down box.)

	1. A reliability standard shall not give any market participant an unfair competitive advantage.  FORMDROPDOWN 
 

	2. A reliability standard shall neither mandate nor prohibit any specific market structure.  FORMDROPDOWN 


	3. A reliability standard shall not preclude market solutions to achieving compliance with that standard.  FORMDROPDOWN 


	4. A reliability standard shall not require the public disclosure of commercially sensitive information.  All market participants shall have equal opportunity to access commercially non-sensitive information that is required for compliance with reliability standards.  FORMDROPDOWN 



Related Standards

	Standard
	Explanation

	
	

	
	

	
	

	
	


Related SARs

	SAR
	Explanation

	SAR-006
	The applicable State law and the resulting ERCOT operations and types of participants preclude the standard LSE registration.

	SAR-007
	The applicable State law and the resulting ERCOT operations and types of participants preclude the standard LSE registration.
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