MEMO
PRS Memo to 11/06/08 TAC


Date: 
November 26, 2008


To:
TAC Representatives

From:
Kevin Gresham, PRS Chair

Re:
Consideration of Protocol Revision Requests and Nodal Protocol Revision Requests
The Protocol Revision Subcommittee (PRS) met and discussed several revision requests and presents the following Protocol Revision Requests (PRRs) and Nodal Protocol Revision Requests (NPRRs) to the Technical Advisory Committee (TAC) for consideration this month.
Unless indicated otherwise, all Market Segments were present for the vote.  In addition, unless stated otherwise, the ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the revision requests and do not believe they require changes to credit monitoring activity or the calculation of liability.

PRRs Recommended for Approval:
· PRR778, Clarification of Authorized Representative [ERCOT].  Proposed effective date: February 1, 2009.  No budgetary impact; no additional full-time equivalents needed; no system changes required; existing business processes can accommodate this PRR; no impact to grid operations.  This Protocol Revision Request (PRR) codifies the definition of “Authorized Representative” in Section 2, Definitions and Acronyms, and clarifies the need to designate “Authorized Representatives” for registration for all registered Entities.  PRR778 and its corresponding Impact Analysis were posted on 9/19/08.  On 10/23/08, PRS unanimously voted to recommend approval of PRR778 as amended by Luminant comments.  On 11/20/08, PRS unanimously voted to endorse and forward the PRS Recommendation Report and Impact Analysis to TAC for approval.  
· PRR779, Transparency for PSS and Full Interconnection Studies [PSEG Texas].  Proposed effective date: February 1, 2009.  No budgetary impact; no additional full-time equivalents needed; no system changes required; existing business processes can accommodate this PRR; no impact to grid operations.  This PRR updates Sections 1, Overview, and 12, Market Information System, to provide transparency to status of Power System Stabilizer (PSS) Equipment and interconnection requests.  PRR779 was posted on 9/19/08.  On 10/23/08, PRS unanimously voted to recommend approval of PRR779 as amended by Oncor comments and as revised by PRS with one opposing vote from the Consumer Market Segment.  On 11/20/08, PRS unanimously voted to endorse and forward the PRS Recommendation Report and Impact Analysis to TAC for approval.  Credit review is pending.
· PRR780, Extending Black Start Service Bid Timeline [ROS].  Proposed effective date: February 1, 2009.  No budgetary impact; no additional full-time equivalents needed; no system changes required; existing business processes can accommodate this PRR; no impact to grid operations.  This PRR changes the Black Start Service bids from a one year period to a two year period.  PRR780 was posted on 9/23/08.  On 10/23/08, PRS unanimously voted to recommend approval of PRR780 as submitted.  On 11/20/08, PRS unanimously voted to endorse and forward the PRS Recommendation Report and Impact Analysis to TAC for approval.  
· PRR781, EILS Self-Provision Formula Correction and Clarifications [ERCOT].  Proposed effective date: February 1, 2009.  No budgetary impact; no additional full-time equivalents needed; ongoing support will be absorbed by current staff; no system changes required; existing business processes can accommodate this PRR; no impact to grid operations.  This PRR proposes to correct terms contained in the settlement equations related to Emergency Interruptible Load Service (EILS) Self-Provision to make the formulas consistent with the verbal description of EILS Self-Provision settlement and the author’s stated original intent.  This PRR also makes clarifications in language contained in paragraph (3)(d) of Section 6.5.12 related to QSEs’ EILS Self-Provision options in cases where less than 1,000 MW of EILS has been offered, and adds copies of definitions that are applicable to both equations in this Section.  PRR781 and its corresponding Impact Analysis were posted on 9/23/08.  On 10/23/08, PRS unanimously voted to recommend approval of PRR781 as submitted.  On 11/20/08, PRS unanimously voted to endorse and forward the PRS Recommendation Report and Impact Analysis to TAC for approval.  
NPRRs Recommended for Approval

· NPRR142, EECP Media Appeal Change [Operations Working Group (OWG)].  Proposed effective date: upon Texas Nodal Market Implementation.  No incremental cost to ERCOT; no impact to ERCOT staffing; no impact to computer systems; existing business processes can accommodate this NPRR; no impact to grid operations and practices.  This Nodal Protocol Revision Request (NPRR) moves the required energy conservation media appeal from Emergency Electric Curtailment Plan (EECP) Step 2 to Step 3 and allows ERCOT management to issue a media appeal for energy conservation at management’s discretion, without requiring ERCOT CEO authorization.  NPRR142 was posted on 7/22/08.  On 8/21/08, PRS unanimously voted to refer NPRR142 to the Transition Plan Task Force (TPTF) for review.  On 9/24/08, PRS unanimously voted to recommend approval of NPRR142 as submitted.  On 10/23/08, PRS unanimously voted to table NPRR142 until the 11/20/08 PRS meeting.  On 11/20/08, PRS unanimously voted to endorse and forward the PRS Recommendation Report as amended by ERCOT comments and Impact Analysis to TAC for approval.  Credit review is pending.
· NPRR152, References to Section 22 Attachments [ERCOT].  Proposed effective date: upon Texas Nodal Market Implementation.  No incremental cost to ERCOT; no impact to ERCOT staffing; no impact to computer systems; existing business processes can accommodate this NPRR; no impact to grid operations and practices.  This NPRR corrects references in the Nodal Protocols to certain attachments to Section 22, Agreements, and re-letters Attachment K, Standard Form Emergency Interruptible Load Service (EILS) Agreement, as Attachment G.  NPRR152 was posted on 9/10/08.  On 9/24/08, PRS unanimously voted to refer NPRR152 to TPTF for consideration.   On 10/23/08, PRS unanimously voted to recommend approval of NPRR152 as submitted.  The Cooperative Market Segment was not present for the vote.  On 11/20/08, PRS unanimously voted to endorse and forward the PRS Recommendation Report and Impact Analysis to TAC for approval.  
· NPRR154, Corrections of Entities Able to Bid for Point-To-Point Obligations in the Day-Ahead Market [TPTF].  Proposed effective date: upon Texas Nodal Market Implementation.  Incremental cost to Nodal project in the $100K - $250K range; no impact to ERCOT staffing; impact to ERCOT Market Management System (MMS) and Enterprise Integration Project (EIP) system; Qualified Scheduling Entities (QSE) will be permitted to bid for Point-to-Point (PTP) obligations in the Day-Ahead Market (DAM); no impact to grid operations and practices.  This NPRR provides clarifying language to indicate that only QSEs may bid for PTP Obligations in the DAM.  NPRR154 was posted on 9/15/08.  On 10/23/08, PRS voted to recommend approval of NPRR154 as submitted with one abstention from the Consumer Market Segment.  The Cooperative Market Segment was not present for the vote.  On 11/20/08, PRS unanimously voted to endorse and forward the PRS Recommendation Report and Impact Analysis to TAC for approval.  
· NPRR155, Clarification of Authorized Representative [ERCOT].  Proposed effective date: upon Texas Nodal Market Implementation.  No incremental cost to ERCOT; no impact to ERCOT staffing; no impact to computer systems; existing business processes can accommodate this NPRR; no impact to grid operations and practices.  This NPRR clarifies the need to designate Authorized Representatives for registration for all registered Entities.  NPRR155 was posted on 9/19/08.  On 10/23/08, PRS unanimously voted to recommend approval of NPRR155 as amended by Luminant comments.  The Cooperative Market Segment was not present for the vote.  On 11/20/08, PRS unanimously voted to endorse and forward the PRS Recommendation Report and the Preliminary Impact Analysis to TAC for approval.  
· NPRR159, Resource Category Startup Offer Generic Cap for Wind Resources [Verifiable Cost Working Group (VCWG)].  Proposed effective date: upon Texas Nodal Market Implementation.  No incremental cost to ERCOT; no impact to ERCOT staffing; no impact to computer systems; existing business processes can accommodate this NPRR; no impact to grid operations and practices.  This NPRR changes the Resource Category Startup Offer Generic Cap for a Wind Resource from a value of $7,200 to zero.  NPRR159 was posted on 10/3/08.  On 10/23/08, PRS unanimously voted to recommend approval of NPRR159 as amended by TPTF comments.  The Cooperative Market Segment was not present for the vote.  On 11/20/08, PRS unanimously voted to endorse and forward the PRS Recommendation Report and Impact Analysis to TAC for approval.  
· NPRR162, Change the Sign Convention of Net Real Power Consumption, LPC and MPC of Load Resources (formerly, Change the Sign Convention for Load Resources) [ERCOT].  Proposed effective date: upon Texas Nodal Market Implementation.  No incremental cost to ERCOT; no impact to ERCOT staffing; ERCOT Network Model Management System (NMMS) validation rules will be modified; existing business processes can accommodate this NPRR; no impact to grid operations and practices.  This NPRR revises language for the sign convention for Load Resources and changes the Nodal Protocols so that low reasonability limit, Low Sustained Limit (LSL), telemetered values, High Sustained Limit (HSL) and high reasonability limit are all positive numbers for Load Resources.  NPRR162 was posted on 11/6/08.  On 11/20/08, PRS unanimously voted to recommend approval of NPRR162 as revised by TPTF comments and forward it and the Preliminary Impact Analysis to TAC for approval.  Credit review is pending.
Revision Requests Rejected and Failed Motions
None.
Revision Requests Withdrawn (no TAC action required)

None.
Status of Pending Revision Requests (For Information Purposes Only):

Revision Requests Scheduled for Impact Analysis Review at the December 18, 2008 PRS Meeting

· PRR782, Clean-up and Corrections to Terminology and Transaction Timings in Protocol Section 15, Customer Registration [Texas SET Working Group].  Impact Analysis pending.  This PRR corrects and clarifies the transaction timing descriptions to make them consistent with current processes and Appendix D, Transaction Timing Matrix, in the Retail Market Guide.  PRR782 was posted on 10/2/08.  On 11/20/08, PRS unanimously voted to recommend approval of PRR782 as revised by RMS comments.  Credit review is pending.
· PRR783, Elimination of the Non-ERCOT LSE Fee [AEP].  Impact Analysis pending.  This PRR eliminates language within Protocol Section 9.7.3, Texas Non-ERCOT Load Serving Entity Fee, which describes the Texas Non-ERCOT LSE fee.  PRR783 was posted on 10/2/08.  On 11/20/08, PRS unanimously voted to recommend approval of PRR783 as submitted.  Credit review is pending.
· NPRR140, Revision to CRR Obligation Margin Adder [J. Aron].  Impact Analysis pending.  This NPRR revises the margin adder for PTP Obligations to a value “X” to be determined by the Subcommittee process.  NPRR140 was posted on 7/14/08.  On 8/21/08, PRS unanimously voted to refer NPRR140 to TPTF for review.  On 10/23/08, PRS unanimously voted to table NPRR140 until the 11/20/08 PRS meeting.  On 11/20/08, PRS voted to recommend approval of NPRR140 as amended by ERCOT comments and as revised by PRS with one abstention from the Consumer Market Segment.  Credit review is pending.
· NPRR160, Elimination of Non-ERCOT LSE Fee [AEP].  Impact Analysis pending.  This NPRR eliminates language within Nodal Protocol Section 9.16.2, Texas Non-ERCOT Load Serving Entity Fee, which describes the Texas Non-ERCOT LSE fee.  NPRR160 was posted on 10/08/08.  On 10/23/08, PRS unanimously voted to refer NPRR160 to TPTF for consideration.  The Cooperative Market Segment was not present for the vote.  On 11/20/08, PRS unanimously voted to recommend approval of NPRR160 as submitted.  Credit review is pending.
· NPRR164, Resubmitting Ancillary Service Offers in SASM [TPTF]. Impact Analysis pending.  This NPRR revises existing rules for resubmitting Ancillary Service offers in the Adjustment Period to provide for resubmitting those Ancillary Service offers not awarded in the previous markets at the higher of the DAM Market Clearing Price for Capacity (MCPC) for the corresponding Ancillary Service or the Resource’s offer price for the corresponding Ancillary Service in the DAM.  NPRR164 was posted on 11/12/08.  On 11/20/08, PRS unanimously voted to recommend approval of NPRR164 as submitted.  Credit review is pending. 
Revision Requests Deferred or Tabled
· PRR768, TDSP Energy Storage for Reliability [AEP].  Impact Analysis is pending.  This PRR inserts new paragraph (6)(c) in Section 10.3.3.1 which clarifies that energy flows, from Transmission and/or Distribution Service Provider (TDSP) owned battery storage technology, will be treated similarly as substation equipment and therefore the measurement of such flows are not required for settlement.  This new paragraph will be limited to ERCOT Board endorsed TDSP reliability projects.  PRR768 was posted on 7/21/08.  On 8/21/08, PRS voted to table PRR768 until the PUCT issues a decision regarding the AEP filing.  There was one opposing vote from the IOU Market Segment and two abstentions from the IOU and Municipal Market Segments.  Credit review is pending.
· NPRR131, Ancillary Service Trades with ERCOT [NRG Texas].  Impact Analysis pending.  This NPRR allows all QSEs, whether they represent Resources, Loads, or both, to procure Ancillary Services in the Day-Ahead Market (DAM).  NPRR131 was posted on 5/15/08.  On 5/22/08, PRS unanimously voted to refer NPRR131 to TPTF for review.  On 6/19/08, PRS voted to recommend approval of NPRR131 as amended by TPTF comments.  There were two abstentions from the IREP and Consumer Market Segments.  On 7/17/08, PRS unanimously voted to table NPRR131 pending development of an Impact Analysis.  On 9/24/08, PRS unanimously voted to table NPRR131 in accordance with ERCOT comments.  Credit review is pending.
· NPRR135, Deletion of UFE Analysis Zone Language [ERCOT].  Impact Analysis pending.  This NPRR deletes an outdated section pertaining to Unaccounted for Energy (UFE) analysis.  NPRR135 was posted on 6/20/08.  On 7/17/08, PRS unanimously voted to table NPRR135 pending development and approval of a corresponding PRR.  Credit review is pending.
· NPRR141, TDSP Energy Storage for Reliability [AEP].  Impact Analysis pending.  This NPRR inserts new paragraph (f)(iii) in Section 10.3.3.1 which clarifies that energy flows, from Transmission and/or Distribution Service Provider (TDSP) owned battery storage technology, will be treated similarly as substation equipment and therefore the measurement of such flows are not required for settlement.  This new paragraph will be limited to ERCOT Board endorsed TDSP reliability projects.  NPRR141 was posted on 7/11/08.  On 8/21/08, PRS voted to table NPRR141 until the PUCT issues a decision regarding the AEP filing.  There was one opposing vote from the IOU Market Segment and two abstentions from the IOU and Municipal Market Segments. Credit review is pending.
· NPRR153, Generation Resource Fixed Quantity Block [TPTF].  Impact Analysis pending.  This NPRR revises existing Ancillary Service Offer criteria to provide for offers of Non-Spin in fixed quantity and time blocks from off-line Generation Resources similar to that for Load Resources.  NPRR153 was posted on 9/12/08. On 10/23/08, PRS unanimously voted to recommend approval of NPRR153 as submitted.  The Cooperative Market Segment was not present for the vote.  On 11/20/08, PRS unanimously voted to table NPRR153 in accordance with ERCOT comments.  
· NPRR156, Transparency for PSS and Full Interconnection Studies [PSEG Texas].  Impact Analysis pending.  This NPRR updates Section 1 to provide transparency to status of Power System Stabilizer Equipment and interconnection requests.  NPRR156 was posted on 9/19/08.  On 10/23/08, PRS unanimously voted to table NPRR156 until the 11/20/08 PRS meeting.  The Cooperative Market Segment was not present for the vote.  On 11/20/08, PRS unanimously voted to table NPRR156 until the December 18th PRS meeting.  Credit review is pending. 
· NPRR161, Clarification of Establishing Decision-Making Authority of Managed Capacity [ERCOT].  Impact Analysis pending.  This NPRR clarifies Nodal Protocol language on the obligation to provide ERCOT designated decision-making authority over Resources when considering pricing safeguards and when testing for competitiveness in resolving system constraints.  The NPRR aligns Nodal Protocol language with the Public Utility Commission of Texas (PUCT) Order adopting P.U.C. Subst. R. 25.502(e), Pricing Safeguards in Markets Operated by the Electric Reliability Council of Texas.  NPRR161 was posted on 10/16/08.  On 11/20/08, PRS unanimously voted to table NPRR161 until the December 18th PRS meeting.  Credit review is pending.
Revision Requests Pending Input from Another Subcommittee/Task Force
· NPRR146, ICCP Telemetry Information Submittals [AEP].  Impact Analysis is pending.  This NPRR changes the ICCP telemetry information submittal from 90 days to seven days.  NPRR146 was posted on 7/31/08.  On 8/21/08, PRS unanimously voted to refer NPRR146 to TPTF for review.  On 9/24/08, PRS unanimously voted to recommend approval of NPRR146 as amended by TPTF comments.  On 10/23/08, PRS unanimously voted to table NPRR146 until the 11/20/08 PRS meeting.  On 11/20/08, PRS unanimously voted to refer NPRR146 to TPTF for further consideration.  Credit review is pending.
· NPRR147, DAM Short Pay Charges [Wholesale Market Subcommittee (WMS)].  Impact Analysis is pending.  This NPRR changes the way short pays to the Day-Ahead Market (DAM) are handled.  This NPRR reallocates short payments using a procedure that draws from the Congestion Revenue Right (CRR) Auction revenue account first and then draws any additional shortfalls from the CRR Balancing Account.  NPRR147 was posted on 8/13/08.  On 8/21/08, PRS unanimously voted to refer NPRR147 to TPTF for review.  On 9/24/08, PRS voted to refer NPRR147 to WMS to consider Reliant’s comments made at TPTF as well as subsequent comments made in response to NPRR147.  There was one opposing vote from the IPM Market Segment.    On 10/23/08, PRS unanimously voted to table NPRR140 until the 11/20/08 PRS meeting.  There was one abstention from the IOU Market Segment.  On 11/20/08, PRS unanimously voted to refer NPRR147 to the WMS and Credit WG for consideration.  Credit review is pending.
· NPRR149, Change the Name of Emergency Electric Curtailment Plan (EECP) to Energy Emergency Alert (EEA) [ERCOT].  Impact Analysis is pending.  This NPRR changes the name of the Emergency Electric Curtailment Plan (EECP) to Energy Emergency Alert (EEA).  NPRR149 was posted on 8/22/08.  On 9/24/08, PRS unanimously voted to refer NPRR149 to the Nodal Protocol/Reliability Standards Alignment Task Force (NPRSA) for consideration.  Credit review is pending.
· NPRR151, Clarification of a Generator Output Breaker in the Outage Scheduler [CenterPoint Energy].  Impact Analysis is pending.  This NPRR clarifies the definition of which “generator output breakers” are exempt in the Outage Scheduler.  NPRR151 was posted on 9/8/08.  On 9/24/08, PRS unanimously voted to refer NPRR151 to TPTF for further consideration.  Credit review is pending.  
· NPRR157, Extending Black Start Service Bid Timeline [ROS].  Impact Analysis pending.  This NPRR changes the Black Start Service bids from a one year period to a two year period.  NPRR157 was posted on 9/23/08.  On 10/23/08, PRS unanimously voted to refer NPRR157 to TPTF for consideration.  The Cooperative Market Segment was not present for the vote. Credit review is pending.
· NPRR158, EILS Self-Provision Formula Correction and Clarifications [ERCOT].  Impact Analysis pending. This Nodal Protocol Revision Request (NPRR) proposes to correct terms contained in the Settlement equations related to EILS Self-Provision to make the formulas consistent with the verbal description of EILS Self-Provision Settlement and the author’s stated original intent.  This NPRR also makes clarifications in language contained in paragraph (8)(d) of Section 3.14.3 related to Qualified Scheduling Entities’ (QSEs’) EILS Self-Provision options in cases where less than 1,000 MW of EILS has been offered, and adds copies of definitions that are applicable to both equations in this Section.  NPRR158 was posted on 9/23/08.  On 10/23/08, PRS unanimously voted to refer NPRR158 to TPTF for consideration.  The Cooperative Market Segment was not present for the vote. Credit review is pending.
· NPRR163, Removal of Late Fee Language [ERCOT].  No incremental cost to ERCOT; no impact to ERCOT staffing; no impact to computer systems; existing business processes can accommodate this NPRR; no impact to grid operations and practices.  This NPRR removes the concept of late fees calculated on all delinquent amounts.  Section 9, Settlements and Billing, clearly states that late fees are only calculated on delinquent Day-Ahead Market (DAM), Real-Time Market (RTM) and RTM uplift amounts.  The late payment fee language in Section 16 conflicts with late fee procedures detailed in Sections 9.4.5, Late Fees and Late Fee Invoices for the DAM, and 9.7.5, Late Fees and Late Fee Invoices for the RTM.  NPRR163 was posted on 11/11/08.  On 11/20/08, PRS unanimously voted to refer NPRR163 to TPTF for consideration.  Credit review is pending.  
New Revision Requests Scheduled for Consideration at the December 18, 2008 PRS Meeting
· PRR784, Delete Use of Boundary Generation Resources to Resolve CRE Congestion [J. Aron].  Impact Analysis pending.  This Protocol Revision Request (PRR) removes language regarding resolution of Congestion on a Closely Related Element (CRE) by Boundary Generation Resources from Protocol Section 7.3.2, Resolution of Zonal Congestion.  PRR784 was posted on 10/28/08.  Credit review is pending.
· PRR785, Timing for Required Black Start Unit Load Carrying Test [ERCOT].  No budgetary impact; no additional full-time equivalents needed; no system changes required; existing business processes can accommodate this PRR; no impact to grid operations.  This PRR changes the required Black Start Unit Load Carrying Test from once every six years to once every five years.  PRR785 was posted on 11/20/08.  Credit review is pending.
· PRR786, Modifications to EILS Settlement [SDAWG].  Impact Analysis pending.  This PRR revises language to: (1) Clarify that the first settlement of the EILS Contract Period shall utilize a QSE Load Ratio Share (LRS) which is based upon the Final Load for each Operating Day in the EILS Contract Period; (2) Introduce a resettlement of EILS Contract Period settlement utilizing a QSE LRS which is based upon the True-Up Load for each Operating Day in the EILS Contract Period; (3) Remove conflicting language about EILS disputes; (4) Clarify the timing by which EILS settlement disputes must be submitted; and (5) Move all language related to the timing of the EILS settlement process to Section 9.5.5, Resettlement of Emergency Interruptible Load Service.  PRR786 was posted on 11/21/08.  Credit review is pending.
· NPRR165, Synchronizing Section 1 with PRR697 [ERCOT].  No incremental cost to ERCOT; no impact to ERCOT staffing; no impact to computer systems; existing business processes can accommodate this NPRR; no impact to grid operations and practices.  This NPRR synchronizes the Nodal Protocols with PRR697, Posting Requirement Changes, which incorporated disclosure requirement changes resulting from P.U.C. Subst. R. 25.505, Resource Adequacy in the Electric Reliability of Texas Power Region, adopted under P.U.C. Project No. 33490, Rulemaking Proceeding to Address Pricing Safeguards in the Markets Operated by the Electric Reliability Council of Texas.  NPRR165 was posted on 11/18/08.  Credit review is pending.  

· NPRR166, Timing for Required Black Start Unit Load Carrying Test [ERCOT].  No incremental cost to ERCOT; no impact to ERCOT staffing; no impact to computer systems; existing business processes can accommodate this NPRR; no impact to grid operations and practices.  This NPRR synchronizes the Nodal Protocols with changes being proposed to the zonal Protocols through PRR785.  This NPRR changes the required Black Start Unit Load Carrying Test from once every six years to once every five years.  NPRR166 was posted on 11/20/08.  Credit review is pending.
· NPRR167, Options for Filing Verifiable Costs – QSEs or Resources [VCWG].  Impact Analysis is pending.  This NPRR allows either QSEs or Resource Entities to file verifiable costs.  NPRR167 was posted on 11/24/08.  Credit review is pending.
· NPRR168, Verifiable Costs General Corrections [VCWG].  Impact Analysis is pending.  This Nodal Protocol Revision Request (NPRR) allows Qualified Scheduling Entities (QSEs) to file Resource fuel consumption from breaker close to Low Sustained Limit (LSL) and breaker open to shutdown.  NPRR168 was posted on 11/24/08.  Credit review is pending.  
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