PRS Recommendation Report

	NPRR Number
	164
	NPRR Title
	Resubmitting Ancillary Service Offers in SASM

	Timeline
	Normal
	Recommended Action
	Approval

	Date of Decision
	November 20, 2008

	Nodal Protocol Section Requiring Revision
	6.4.8.2.1, Resubmitting Offers for Ancillary Services in the Adjustment Period

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	To be determined.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) revises existing rules for resubmitting Ancillary Service (AS) offers in the Adjustment Period to provide for resubmitting those AS offers not awarded in the previous markets at the higher of the Day-Ahead Market (DAM) Market Clearing Price for Capacity (MCPC) for the corresponding AS or the Resource’s offer price for the corresponding AS in the DAM.

	Overall Market Benefit
	Allows Qualified Scheduling Entities (QSEs) to take full advantage of AS and energy co-optimization in the DAM and participate in the Supplemental AS Market (SASM) by being able to resubmit AS offers at the higher of DAM MCPC or its offer price in the DAM.

	Overall Market Impact
	Makes ERCOT implementation of AS offer resubmission rules easier.

	Consumer Impact
	Likely to result in greater participation in the co-optimized DAM and in the SASM that should result in lower AS MCPC.

	Credit Impacts
	To be determined.

	Procedural History
	· On November 12, 2008, NPRR164 was posted.
· On November 18, 2008, Luminant comments were posted.

· On November 20, 2008, PRS considered NPRR164.

	PRS Decision 
	On November 20, 2008, PRS unanimously voted to recommend approval of NPRR164 as submitted.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On November 20, 2008, PRS reviewed Luminant’s comments.


	ERCOT/Market Segment Impacts and Benefits
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	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	Makes ERCOT implementation of AS offer resubmission rules easier.
	

	
	2
	
	

	
	3
	
	

	
	4
	
	

	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Allows QSEs to take full advantage of AS and energy co-optimization in the DAM and participate in the SASM by being able to resubmit AS offers at the higher of DAM MCPC or its offer price in the DAM.
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	Additional Qualitative Information
	1
	Likely to result in greater participation in the co-optimized DAM and in the SASM that should result in lower AS MCPC.
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	Comments Received

	Comment Author
	Comment Summary

	Luminant 111808
	Expresses concern that NPRR164 fails to address a fundamental failing of the SASM with regard to the re-submittal of AS Offers during the Adjustment Period, but not opposed to NPRR164.


	Original Sponsor

	Name
	Stacy Bridges on behalf of the Transition Plan Task Force (TPTF)

	Company
	ERCOT

	Market Segment
	Not applicable.


	Proposed Protocol Language Revision


6.4.8.2.1
Resubmitting Offers for Ancillary Services in the Adjustment Period

(1)
During the Adjustment Period, a QSE may resubmit an offer for an Ancillary Service that it submitted for a Resource, but was not struck in a previous market. The resubmitted offer for that Resource must meet the following criteria to be considered a valid offer in any subsequent market:

(a)
The resubmitted offer quantity (in MW) must be offered at a price equal to or less than the higher of the DAM MCPC for the corresponding Ancillary Service and the corresponding hour or the lowest price of the QSE’s corresponding DAM offer for capacity of the portion that was not awarded in a previous market;

(b)
For any amount of the offer that is greater in quantity than the QSE’s offer in the corresponding DAM that was not selected in a previous market, the incremental amount of the offer may be submitted at any price subject to applicable offer caps and offer floors; and

(c)
If ERCOT notifies Market Participants that additional Ancillary Services are needed, only offers that were submitted before the notice are eligible to participate in the SASM; once the notice is given, no further offers are eligible for that SASM. 
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