Protocol Revision Request


	PRR Number
	783
	PRR Title
	Elimination of the Non-ERCOT LSE Fee

	Date Posted
	October 2, 2008

	
	

	Protocol Section(s) Requiring Revision (Include Section No. and Title)
	Section 9.7.3, Texas Non-ERCOT Load Serving Entity Fee



	Requested Resolution (Normal or Urgent, and justification for Urgent status)
	Normal

	Revision Description
	Eliminate language within protocol Section 9.7.3 which describes the Texas Non-ERCOT LSE fee.  

	Reason for Revision
	The Non-ERCOT LSE fee can and should be eliminated since:

(1) The registration systems and applications put in place at the time the fee was implemented are now fully depreciated.  
(2) The fee is only applies to a single Entity (AEP SWEPCO LSE).  

(3) Since the inception of the market the systems, they have never been used to intentionally change the service provider for any retail customer within the AEP SWEPCO LSE territory.

(4) ERCOT proposed the elimination of this fee in Docket 35785.  
As a result of ERCOT’s request to withdraw docket 35785, Application Of The Electric Reliability Council Of Texas (ERCOT) For Approval Of The ERCOT System Administration Fee, this PRR is necessary to eliminate a fee that ERCOT has already determined is no longer necessary.  
ERCOT filing of Docket 35785 states: “The Non-ERCOT Load Serving Entity (“LSE”) Fee was originally intended to be assessed to LSEs operating in areas within Texas but outside of the ERCOT region where customer choice is in effect. The fee was originally intended for development and use of the statewide customer registration system administered by ERCOT. At the inception of this fee, it was expected the Non-ERCOT LSE Fee would generate revenue of more than $1 million per year. However, since implementing the Non-ERCOT LSE Fee, all but one LSE has sought and received legislative or regulatory exemptions from paying it. In 2008, the fee was collected from a single entity. ERCOT’s 2009 budget assumes elimination of the Non-ERCOT LSE Fee on January 1, 2009 because most LSEs are now exempted from paying the Non-ERCOT LSE Fee, the Non-ERCOT LSE fee is of diminishing financial significance to ERCOT, and the registration system and associated applications and hardware put in place at the same time the fee was instituted are now fully depreciated.”



	Overall Market Benefit
	  Eliminates a fee of approximately $250,000 being charged to a single Market Participant for systems which are already fully depreciated.  

	Overall Market Impact
	None

	Consumer Impact
	None

	Credit Implications 

(Yes or No, and summary of impact)
	None

	Relevance to Nodal Market 
(Yes or No, and summary of impact)
	None

	Nodal Protocol Section(s) Requiring Revision 

(Include Section No. and Title, and submit NPRR if applicable)
	None


	Quantitative Impacts and Benefits

	Assumptions
	1
	The fee has been in place since the inception of market open.

	
	2
	Only one Entity is paying the fee.

	
	3
	No benefit from the fee has been substantiated. 

	
	4
	

	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	NON-ERCOT Entity.
	Less income for ERCOT.

	
	2
	
	

	
	3
	
	

	
	4
	
	

	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	None
	None

	
	2
	
	

	
	3
	
	

	
	4
	
	

	Additional Qualitative Information
	1
	ERCOT has stated that the fee is of diminishing financial significance.

	
	2
	The registration system is now fully depreciated.

	
	3
	The elimination is not in ERCOT’s proposed budget.

	
	4
	

	Other Comments
	1
	The Section numbering will need to be updated.

	
	2
	

	
	3
	

	
	4
	


	Sponsor

	Name
	Barry R. Smith

	E-mail Address
	brsmith@aep.com

	Company
	American Electric Power

	Phone Number
	(512) 481-4551

	Cell Number
	(512) 750-8862

	Market Segment
	LSE


	Market Rules Staff Contact

	Name
	Sonja B. Mingo

	E-Mail Address
	smingo@ercot.com

	Phone Number
	512.248.6463


	Proposed Protocol Language Revision
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