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	Nodal Protocol Section Requiring Revision
	6.4.8.2.1, Resubmitting Offers for Ancillary Services in the Adjustment Period

	Revision Description
	This Nodal Protocol Revision Request (NPRR) revises existing rules for resubmitting Ancillary Service (AS) offers in the Adjustment Period to provide for resubmitting those AS offers not awarded in the previous markets at the higher of the Day-Ahead Market (DAM) Market Clearing Price for Capacity (MCPC) for the corresponding AS or the Resource’s offer price for the corresponding AS in the DAM.


	Reason for Revision
	This AS resubmission provision was carried forward from the current Zonal Protocols where the provision was meant to mitigate against possible manipulation in the AS market. AS offers in the Zonal market are on a portfolio basis and there is no co-optimization of energy and AS in the Zonal market.  However, AS offers in the Nodal market are Resource-specific and the Nodal DAM co-optimizes energy and AS. Due to co-optimization, awarded AS offers linked to energy in DAM are guaranteed to be paid the opportunity cost of providing AS instead of being awarded energy in DAM. Thus, linked AS offers in Nodal DAM should exclude any opportunity costs and, therefore, could be close to zero.
On the other hand, Nodal Supplemental AS Market (SASM) is an AS-only market with no co-optimization with energy. If SASM is cleared with resubmitted linked DAM AS offers under the current rules, then the clearing price for AS will certainly not account for any opportunity cost of providing AS instead of energy. As a result, QSEs with linked AS offers in the DAM will have a strong economic incentive to expire those offers prior to any SASM. SASM are typically needed for additional AS, and QSEs expiring their AS offers will be counter-productive.
This revision addresses these issues by changing  the current rules for resubmitting AS offers in the Adjustment Period to provide for resubmitting those AS offers not awarded in the previous markets at the higher of the DAM MCPC for the corresponding AS or the Resource’s offer price in the  DAM.

In addition, the current AS offer resubmission rules are difficult to implement as part of the offer validation process – ERCOT is still struggling to implement this complex resubmission rule. This revision changes the resubmission rules to make them simpler because the DAM AS offers are the only reference for resubmission.



	Overall Market Benefit
	Allows QSEs to take full advantage of AS and energy co-optimization in the DAM and participate in the SASM by being able to resubmit AS offers at the higher of DAM MCPC or its offer price in the DAM.

	Overall Market Impact
	Makes ERCOT implementation of AS offer resubmission rules easier.

	Consumer Impact
	Likely to result in greater participation in the co-optimized DAM and in the SASM that should result in lower AS MCPC.

	Credit Implications 

(Yes or No, and summary of impact)
	

	Reason for Revision (from Transition Plan Task Force (TPTF) Charter Scope)
	 FORMCHECKBOX 
(1) Revisions resulting from Commission orders; 

 FORMCHECKBOX 
(2) Clarifications of Protocol language that do not change the intent or technical specifications of the Protocols; 

 FORMCHECKBOX 
(3) Correction of technical errors or processes that are found to not be technically feasible; 

 FORMCHECKBOX 
(4) Revisions to the Protocols necessary to implement the results of the value engineering analysis or to otherwise avoid severe cost impacts; or

 FORMCHECKBOX 
(5) Other (describe):

	TPTF Review (Yes or No, and summary of conclusion)
	


	Quantitative Impacts and Benefits
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	Sponsor

	Name
	Stacy Bridges on behalf of TPTF

	E-mail Address
	sbridges@ercot.com

	Company
	ERCOT

	Phone Number
	512.248.6709

	Cell Number
	512.923.6311

	Market Segment
	na


	Market Rules Staff Contact

	Name
	Jonathan M. Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Proposed Protocol Language Revision


6.4.8.2.1
Resubmitting Offers for Ancillary Services in the Adjustment Period

(1)
During the Adjustment Period, a QSE may resubmit an offer for an Ancillary Service that it submitted for a Resource, but was not struck in a previous market. The resubmitted offer for that Resource must meet the following criteria to be considered a valid offer in any subsequent market:

(a)
The resubmitted offer quantity (in MW) must be offered at a price equal to or less than the higher of the DAM MCPC for the corresponding Ancillary Service and the corresponding hour or the lowest price of the QSE’s corresponding DAM offer for capacity of the portion that was not awarded in a previous market;

(b)
For any amount of the offer that is greater in quantity than the QSE’s offer in the corresponding DAM that was not selected in a previous market, the incremental amount of the offer may be submitted at any price subject to applicable offer caps and offer floors; and

(c)
If ERCOT notifies Market Participants that additional Ancillary Services are needed, only offers that were submitted before the notice are eligible to participate in the SASM; once the notice is given, no further offers are eligible for that SASM. 
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