System Change Request


	SCR Number
	751
	SCR Title
	Nodal – Shadow Price Cap

	Supporting Nodal Protocol Section
	6.5.7.1.11, Transmission Constraint Management

	Other Document Reference/Source
	Proposal for Initial Nodal Constraint Shadow Price Cap and Power Balance Penalty Factor Values

	System Change Description
	This System Change Request (SCR) will convert the power balance penalty from a fixed value to a curve that is applied on a MW basis.

	Reason for Revision
	Market requests this change to avoid high prices during power balance violations for small MW values.  The revision allows weighting of the price during scarcity based on power balance MW violations.

	Relevance to Nodal Market (Yes or No, and summary of impact)


	Yes.  Nodal relevance only.

	Timeline

	Date Posted
	October 30, 2008

	Please access the ERCOT website for current timeline information.


	Sponsor

	Name
	Marguerite Wagner on behalf of the Congestion Management Working Group (CMWG)

	E-mail Address
	marguerite.wagner@pseg.com

	Company
	PSEG

	Phone Number
	201-303-5468


	ERCOT/Market Segment Impacts and Benefits


	

	Assumptions
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	Impact Area
	Monetary Impact

	Market Cost
	1
	MMS system change
	$30,000
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	Impact Area
	Monetary Impact

	Market Benefit
	1
	Allows for prices that are related to the violation amount instead of a fixed price.
	May provide a cost savings to the market overall because not all violations will be priced at the same price.
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	Additional Qualitative Information
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	Other
	1
	

	Comments
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	Business Case for Proposed System Change



Issue:
The current functionality in the system has a fixed price for any amount of MW violations.  With the implementation of this system change the system would assess penalties based on the amount of MW violations.
Resolution:
The proposed system change will give better pricing during scarcity.
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