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MINUTES OF THE 
TEXAS REGIONAL ENTITY 
NERC LSE REGISTRATION WORKING GROUP 
Room 206, Met Center, 7620 Metro Center Drive, Austin, Texas 78744 

October 24, 2008

Meeting Attendees
	Joel Firestone
	Direct Energy
	QSE, REP

	Bray Dohrwardt
	Direct Energy
	QSE, REP

	Dale Bodden
	CenterPoint Energy
	DP

	Cesar Seymore
	Suez Energy
	Other

	Ronnie Hoeing Haus
	GP&L
	QSE

	Jack Adams
	ERCOT
	ISO

	Jimmy Sikes
	Georgetown
	DP

	Don Jones
	Reliant
	QSE, REP

	David Carpenter
	Brazos
	QSE, DP, TO, GO

	Norm Berthusen
	Cirro Energy
	REP

	Robert Kelly
	Brazos Electric 
	DP

	Brian Bartos
	Bandera Electric Coop
	DP

	Glenn Pressh
	CPS Energy
	DP, TO

	Eddy Reere
	RCEC
	DP

	Richard Mehol
	STEC
	QSE, REP, To, TD, GO, GOP

	Ken Douohol
	Oncor
	TDSP

	Rex McDaniel
	TNMP
	DP

	Steve Myers
	ERCOT
	ISO

	Matt Morais
	ERCOT
	ISO

	Wendell Bell
	TPPA
	ISO

	Liz Jones
	Oncor
	DP

	Barry Kremling
	GUEC
	DP

	Darrin Pfaunenstine
	Stream Energy
	REP

	DeAnn Walker
	CenterPoint
	DP

	Robert B. Christmas
	GVEC
	DP, Other

	Les Barrow
	CPS Energy
	QSE

	Randa Stephenson
	Luminant
	QSE

	Susan Vincent
	Texas RE
	RE

	Victor Barry
	Texas RE
	RE

	Tony Shiehki
	Texas RE
	RE

	Jeff Whitmer
	Texas RE
	RE

	Betty Sachnik
	Texas RE
	RE


Susan Vincent, from Texas RE, opened the meeting at approximately 10:00 a.m. and introduced the other Texas RE staff available to answer questions of the attendees: Victor Barry, Tony Shiehki, and Jeff Whitmer.  Ms. Vincent reviewed the agenda and the purpose of the meeting (Attachment No. 1 [slide]). 

Overview of LSE Registration Issues

Bray Dohrwardt from Direct Energy, a party in the FERC case from which the applicable Load Serving Entity (LSE) registration rules arose, gave an overview and status report of the LSE registration issues from April, 2007, when Direct Energy and a number of other power marketers were registered as NERC LSE’s.  Mr. Dohrwardt answered questions by the attendees.
Input from Interested Market Participants

Ms. Vincent called for questions, comments and/or concerns.   In response to a question by an attendee, regarding whether the activities that LSEs were prohibited from performing would be reviewed at this meeting, Ms. Vincent replied that the memorandum and chart included in the materials posted on the website and sent with the email invitation contained Texas RE’s initial impression regarding the requirements that DPs might not be able to fully perform.  She explained that Texas RE sought market participant input regarding the performance of all LSE requirements. 
Liz Jones stated that Oncor and CenterPoint utilities have provided information to Texas RE, because in the unbundled ERCOT market, DPs would not be able to comply with some of the LSE’s requirements and requested that the group go through and discuss the whole list of requirements. Ms. Jones also expressed concern that some of the standards obliged DPs and LSEs to be responsible for the same requirement, which could cause double registration, double jeopardy, and double penalties.

Rande Stephenson from Luminant asked if anyone was proposing a delegation agreement between DPs and LSEs, and if so, asked what the DPs felt about that.  Another attendee expressed that DPs were not able to “give away” a requirement.  Ms. Vincent responded that Texas RE wanted to explore whether an agreed joint registration might be possible, where DPs would be responsible only for the specific requirements assigned to them, and a different entity would be responsible for other LSE requirements. 
She acknowledged that with more than 130+ Qualified Scheduling Entities (QSEs), it would be difficult to get that many entities to sign agreements, but she hoped the group could think of some creative solutions.

Robert Kelly asked can if the working group could create a regional standard or variance. Ms. Vincent stated that NERC had indicated willingness to consider a solution with flexibility for the ERCOT region, and the Reliability Standards Committee could take over if a regional standard or variance was a possible solution. 
Representatives from several REPs said that they had open minds about the correct solution, but they believed that REPs only performed customer transaction activity which did not affect the bulk power system.  The REPs agreed with Ms. Jones to review the standards one by one and look at the requirements to make sure there are not any LSE standards that can’t be met by the DPs or other existing methods.
Liz Jones stated that a QSE is a big umbrella and we must be careful about what is meant by “QSE” – which level or type.  Tony Marshall added that some QSE’s don’t perform all functions and some QSEs represent several REPs.

Dale Bodden, CenterPoint, asked why ERCOT ISO is absent from the matrix, because some requirements are handled by ERCOT alone or along with other market entities. Ms. Vincent suggested that ERCOT should participate in the Working Group to provide input for any agreed solution. Ms. Bodden stated that they are uncomfortable to register for something that may never happen, and some of the requirements would not ever be required in ERCOT.
A meeting attendee stated that reliability standards should be dissected “If I have to go to someone else to file a compliance report, that that other entity should be responsible.”  Standards will be applied to us that aren’t applicable. 

Norm Berthusen, Cirro Energy, stated that REPs function through QSEs and it gets sticky. Mr. Berthusen believed that the working group needs coordination and agreement to find out who has the information and who should report.

Tony Shiekhi announced that the working group will work on a spreadsheet showing all the LSE standards and requirements, and the working group could communicate who they thought was responsible for each requirement.

Ms. Bodden expressed concern about agreeing to a joint registration model unless it was determined how new standards, revisions, etc. would be handled in the future.  Ms. Jones asked whether anyone registered would be immediately responsible, and Texas RE staff confirmed that responsibility of an entity would be immediate upon registration.  
Victor Barry stated that Texas RE has identified several difficulties. Texas RE wants the ERCOT region to help find a solution to solve the problem with all interested entities participating. This is a totally new concept. The solution is the working group to craft the solution. 

A meeting attendee asked if the work product of the working group be sufficient until new standard(s) are development. Ms. Vincent responded that if a solution that covered all requirements without gaps was reached, Texas RE intended to request that NERC approve it for the ERCOT region.  If allowed by NERC (and FERC if necessary), this would be the interim approach, until the NERC long-term LSE solution was complete.  Mr. Barry stated that a new regional standard was not necessarily fast enough, either, so Texas RE was trying to see if a more creative interim solution could be agreed to by the market. 
Next Steps

A working group, which will have to work quickly, particularly because of the holiday season and NERC’s request to have LSEs registered by December, will be organized through Tony Shiekhi. Many attendees indicated they would be in the working group. Mr. Shiekhi promised that all interested people could attend the meetings and participate. He confirmed that anyone may attend and participate in meetings.

Ms. Vincent informed the working group that Texas RE will establish a LSE e- list, to which anyone can subscribe. Tony Shiekhi will send an e-mail to attendees (and TAC and Others and the Texas RE Info listserv email lists) with the information. Also, Texas RE will establish a website for the LSE Working Group on which the documents presented at the meeting (and future meetings) will be posted.

Future Agenda/Discussion Items

Texas RE staff announced that there will be another working group meeting the following week (the week of October 27 – 31, 2008), which will be available via WebEx as well.

Texas RE staff confirmed that they did not intend to register any LSEs until after they heard from the new working group, and they intended to wait until December.
The meeting concluded at 10:50 a.m. 
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