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	Comments


The Commission Staff urges the ERCOT stakeholders to find a solution to the problem created by ex-post pricing with the implementation of PRR650, Balancing Energy Price Adjustment Due to Non-Spinning Reserve Service Energy Deployment, which deprives load of the opportunity to respond to high prices.  Staff supports PRR776 as approved at the 10/23/08 PRS meeting as a reasonable approach to correct the market inefficiencies created by PRR650.  
During the discussion of pricing safeguards in ERCOT markets that culminated with the adoption of P.U.C. Subst. R. 25.502, Pricing Safeguards in Markets Operated by the Electric Reliability Council of Texas, the Commission stated that the ERCOT market needs more price-responsive load and expressed its desire and intention to remove impediments to market-based demand response.  PRR650 moved the market in the opposite direction when it created a situation where prices may be increased after the operating interval whenever Non-Spinning Reserve Service (NSRS) is deployed, making it impossible for loads to respond to the resulting high prices.  This is inconsistent with encouraging load response in a competitive market.  Electricity markets are characterized by a price inelastic demand in their early stages.   For this very reason, every effort should be made to develop markets that are designed to afford loads the opportunity to respond to high prices.  
	Revised Proposed Protocol Language


None.
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