PRR Comments


	PRR Number
	776
	PRR Title
	Automatic MCPE Adjustment During Intervals of Non-Spinning Reserve Service Deployment

	
	

	Date
	November 5, 2008

	
	

	Submitter’s Information

	Name
	Jennifer L. Troutman

	E-mail Address
	jltroutman@aep.com

	Company
	AEP Energy Partners

	Phone Number
	

	Cell Number
	(512) 934-4255

	Market Segment
	Investor Owned Utility (IOU)


	Comments


	Overall Market Benefit
	

	Overall Market Impact
	

	Consumer Impact
	


AEP Energy Partners (EP) echoes the concerns expressed by TIEC and other consumers and agrees that the posting of an accurate, Real Time price for Non-Spinning Reserve Service (NSRS) is needed and should be provided by ERCOT so that load and generation can both choose how to respond appropriately.  However, AEP EP does not support the methodology being proposed.  The proposal creates an artificial cap on scarcity pricing, which may not reflect the true cost for the NSRS deployed.  Setting a false ceiling on prices during times of scarcity will not result in accurate price signals being portrayed to the market and instead will create an entirely different set of problems.  Not the least of which would be that such an artificial limit on prices will discourage the development of new generation in the ERCOT market.  
AEP EP feels that ERCOT should update its processes/procedures so that it has the ability to perform the actions required by Protocol Section 6.8.1.12, Payments for Balancing Energy Provided from Ancillary Services During the Operating Period, and Protocol Section 6.9.5.1, Balancing Energy Clearing Price, in Real Time instead of the day after the Operating Day.  This will allow load the ability to respond to scarcity pricing using Real Time pricing signals that accurately reflect system conditions while protecting the intent of PRR650, Balancing Energy Price Adjustment Due to Non-Spinning Reserve Service Energy Deployment.     
AEP EP supports either:
1) The remand of PRR776 to WMS so that Market Participants may work to together to develop a method that creates proper price signals without placing artificial limits on prices, or,
2) TAC amend PRR776 to require ERCOT to automate the necessary processes/procedures so that it has the ability to perform the actions required by Protocol Sections 6.8.1.12 and 6.9.5.1 in Real Time instead of the day after the Operating Day.  
	Revised Proposed Protocol Language


None at this time.
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