Protocol Revision Request


	PRR Number
	776
	PRR Title
	Automatic MCPE Adjustment During Intervals of Non-Spinning Reserve Service Deployment

	Date Posted
	August 25, 2008

	
	

	Protocol Sections Requiring Revision 
	6.8.1.12,  Payments for Balancing Energy Provided from Ancillary Services During the Operating Period

6.9.5.1,  Balancing Energy Clearing Price

	Requested Resolution 
	Urgent.  Non-Spinning Reserve Service (NSRS) deployments are frequent at this time and the inability of Load to respond to price signals places additional, unnecessary strain on Load Resources.

	Revision Description
	This Protocol Revision Request (PRR) adjusts the Market Clearing Price of Energy (MCPE) when the deployment of NSRS occurs to provide accurate prices in Real Time through an automatic $100/MWh upward adjustment. The $100 MCPE adjustment would replace the current PRR650, Balancing Energy Price Adjustment Due to Non-Spinning Reserve Service Energy Deployment, method of removing NSRS deployments and manually re-running Scheduling, Pricing, and Dispatching (SPD).  The $100 adjustment is based on the average MCPE adjustment during NSRS deployments since 01/01/07.

	Reason for Revision
	After-the-fact price adjustments resulting from PRR650 prevent price-responsive loads from reacting to prices in Real Time.

	Overall Market Benefit
	Enabling Real Time Load response will provide the market with additional resources during NSRS deployment and will allow Market Participants to make usage choices based on actual prices.  The proposed PRR will accomplish these objectives while preventing the depressed pricing that occurred from NSRS deployments prior to the implementation of PRR650.  

	Overall Market Impact
	Increased reliability.  Loads will be able to respond to higher prices in Real Time during periods of NSRS deployment.

	Consumer Impact
	Enables consumers to respond to price signals and moderates price spikes during NSRS deployment.

	Credit Implications 
	No.

	Relevance to Nodal Market 
	None known.

	Nodal Protocol Section(s) Requiring Revision 
	None.


	Quantitative Impacts and Benefits

	Assumptions
	1
	Discontinuation of after-the-fact MCPE adjustment to assume that NSRS had not been deployed, as implemented by PRR650.  

	
	2
	Automatic upward MCPE adjustment of $100 per MWh during intervals of NSRS deployment.  The adjusted MCPE will be posted in Real Time.

	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	no change
	no change

	
	
	
	

	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Enables load response to prices during times of NSRS deployment.  
	no change

	Additional Qualitative Information
	1
	Removal of after-the-fact price adjustments that resulted from PRR650 allows price-responsive Loads to respond to prices in Real Time.

	Other Comments
	1
	Main objective is to eliminate the after-the-fact price adjustments that resulted from PRR650, and allow price-responsive Loads to react to prices in Real Time.

	
	2
	The $100 upward adjustment is based on the average MCPE adjustment for all intervals of NSRS deployment from 01/01/07 to 08/08/08.  The actual average of those adjustments is $99.84, which was rounded to $100 for ease of computation.

	
	3
	Using the $100 average to adjust the MCPE will provide compensation comparable to that under PRR650, but evenly over time.  Prices will be known in Real Time and fluctuations will be minimized.

	
	4
	An alternative adjustment amount is $75.00—the rounded average of the MCPE adjustments during calendar year 2007 (actual average is $75.76.)


	Sponsor

	Name
	Katie Coleman and Phillip Oldham, on behalf of  

Texas Industrial Energy Consumers (TIEC)

	E-mail Address
	kcoleman@andrewskurth.com 

	Organization
	Texas Industrial Energy Consumers

	Phone Number
	(512) 320-9226

	Cell Number
	

	Market Segment
	Consumer


	Market Rules Staff Contact

	Name
	Ann Boren

	E-Mail Address
	aboren@ercot.com

	Phone Number
	512-275-7411


	Proposed Protocol Language Revision


6.8.1.12
Payments for Balancing Energy Provided from Ancillary Services During the Operating Period

All Balancing Energy deployed by a Dispatch Instruction and delivered by a generating Resource from Balancing Energy service, Responsive Reserve Service, Regulation Reserve Service, or Non-Spinning Reserve Service shall be settled as Balancing Energy at the MCPE of the Congestion Zone of the Resource providing the energy according to Section 6.8.1.13, Resource Imbalance, except when Non-Spinning Reserve Service is deployed in accordance with Section 6.7.4, Deployment of Non-Spinning Reserve Service and there are no binding CSC constraints for that interval.  In that case, the MCPE shall be automatically adjusted upward by $100 for that interval..  All Balancing Energy deployed by a Dispatch Instruction and delivered by a Load acting as Balancing Energy service, Responsive Reserve Service, Regulation Reserve Service, or Non-Spinning Reserve Service shall be settled as Balancing Energy at the MCPE of the Congestion Zone of the Resource providing the energy according to Section 6.9.5.2, Settlement for Balancing Energy for Load Imbalance, except when Non-Spinning Reserve Service is deployed in accordance with Section 6.7.4, Deployment of Non-Spinning Reserve Service and there are no binding CSC constraints for that interval.  In that case, the MCPE shall be automatically adjusted upward by $100 for that interval.  Settlement for any energy provided without an authorized Dispatch Instruction will be settled according to Section 6.8.1.15, Payments for Balancing Energy Provided from Uninstructed Deviation.

Deployed Balancing Energy Up on qualified Balancing Up Loads will be paid a capacity payment for the first Settlement Interval that it is deployed equal to the MCPC of Non-Spinning Reserve Service for the hour in which the deployment occurs.  A continuous deployment of Balancing Energy Up on qualified Loads for over sixty (60) minutes will be paid a capacity payment for each subsequent Settlement Interval which it is deployed equal to the MCPC of Non-Spinning Reserve Service for that hour divided by four (4).

6.9.5.1
Balancing Energy Clearing Price

(1)
A Market Clearing Price for Energy (MCPE) will be calculated for each Settlement Interval by Congestion Zone as a product of the mathematical optimization model.  The MCPE will be used to pay or charge each QSE, for each Settlement Interval for Balancing Energy Service.

(2)
In the event that Non-Spinning Reserve Service (NSRS) is deployed for an interval in accordance with Section 6.7.4, Deployment of Non-Spinning Reserve Service, ERCOT shall evaluate if there were binding CSC constraints during the original market clearing of Balancing Energy Services, or if removal of the NSRS deployments would create binding CSC constraints.  If no binding CSC constraints exist in either evaluation, ERCOT shall automatically adjust the MCPE upward by $100 for that interval.  Afterwards, a MCPE will be calculated for each Settlement Interval by Congestion Zone as a product of the mathematical optimization model.  The MCPE will be used to pay or charge each QSE, for each Settlement Interval for Balancing Energy Service.
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