PRS Recommendation Report


	NPRR Number
	138
	NPRR Title
	Credit Monitoring and Management Reports

	Timeline
	Normal
	Recommended Action
	Approval

	Date of Decision
	October 23, 2008

	Nodal Protocol Section Requiring Revision
	16.11.4.7, Credit Monitoring and Management Reports (New)

	Proposed Effective Date
	Upon the Nodal Protocol Transition Plan’s Texas Nodal Market Implementation Date, as prescribed by zonal Protocol Section 21.12, Process for Transition to Nodal Market Protocol Sections.

	Priority and Rank Assigned
	Not applicable.

	Revision Description
	With implementation of this Nodal Protocol Revision Request (NPRR), ERCOT will post on the Market Information System (MIS) Certified Area, each active Counter-Party’s Credit Monitoring and Management related reports twice a day (by noon and end of day) on Business Days.

	Overall Market Benefit
	Provide Counter-Parties with their Available Credit Limit (ACL), collateral requirements and Total Potential Exposure (TPE) along with the related calculations so that they know and understand their constraints and source of their constraints for operating in the Congestion Revenue Right (CRR) market and Day-Ahead Market (DAM).

	Overall Market Impact
	Not applicable

	Consumer Impact
	Not applicable

	Credit Impacts
	To be determined.

	Procedural History
	· On 7/11/08, NPRR138 was posted.

· On 7/22/08, Transition Plan Task Force (TPTF) comments and voting ballot were posted.

· On 8/21/08, PRS considered NPRR138.

· On 9/3/08, a TPTF voting ballot was posted.
· On 9/19/08, ERCOT comments were posted.

· On 10/13/08, an Impact Analysis was posted.

· On 10/23/08, PRS considered the Impact Analysis and PRS Recommendation Report.

	PRS Decision 
	On 8/21/08, PRS unanimously voted to recommend approval of NPRR138 as amended by TPTF comments.  There was one abstention from the Consumer Market Segment.  All Market Segments were present for the vote.

On 10/23/08, PRS unanimously voted to endorse and forward the PRS Recommendation Report and Impact Analysis to TAC.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 8/21/08, there was no discussion.

On 10/23/08, there was no discussion.


	ERCOT/Market Segment Impacts and Benefits
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	Market Cost
	
	Impact Area
	Monetary Impact
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	To be determined.
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Provide Counter-Parties with their ACL, collateral requirements and TPE along with the related calculations so that they know and understand their constraints and source of their constraints for operating in the CRR market and the DAM.
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	Additional Qualitative Information
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	Other Comments
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	Comments Received

	Comment Author
	Comment Summary

	TPTF 072208
	Recommended revising the NPRR to clarify the timing of postings for CMM Reports to the Market Information System (MIS).  TPTF also requested that MIS postings be made available in formats that are amenable to the downloading and inserting of information into Market Participant systems.

	ERCOT 091908
	Deferred Impact Analysis until October 23rd PRS Meeting.


	Original Sponsor

	Name
	Cheryl Yager on behalf of Credit Work Group

	Company
	ERCOT

	Market Segment
	Not applicable


	Proposed Protocol Language Revision


16.11.4.7
Credit Monitoring and Management Reports

(1)
ERCOT shall post on the MIS Certified Area each active Counter-Party’s Credit Monitoring and Management related reports, as described in (2) below, twice each Business Day.  The first posting shall be made by noon and the second posting shall be made as close as reasonably possible to the close of the Business Day but no later than 2350.
(2)
Credit Monitoring and Management Reports for Counter-Parties include the following:

(a) Available Credit Limit (ACL) Summary Report
(b) Total Potential Exposure (TPE) Summary Report
(c) Estimate Aggregate Liability (EAL) Summary Report

(d) Estimated Aggregate Liability (EAL) Detail Report

(e) Aggregate Incremental Liability (AIL) Detail Report 

(f) Future Credit Exposure for CRR PTP Obligations (FCEOBL) Summary Report 

(g) Future Credit Exposure for CRR PTP Obligations (FCEOBL) Detail Report 

(h) Future Credit Exposure for CRR PTP Options (FCEOPT) Summary Report 

(i) Future Credit Exposure for CRR PTP Options (FCEOPT) Detail Report 

(j) Future Credit Exposure for CRR PTP Flowgate Rights (FCEFGR) Summary Report 

(k) Future Credit Exposure for CRR PTP Flowgate Rights (FCEFGR) Detail Report 

(3)       All the reports listed in Section 16.11.4.7 (2) will be posted in the MIS Certified Area in “.pdf” format and “.xls” format.  There shall be a provision to “open”, “save” and “print” each report. 
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