PRS Recommendation Report

	NPRR Number
	153
	NPRR Title
	Generation Resource Fixed Quantity Block

	Timeline
	Normal
	Recommended Action
	Approval

	Date of Decision
	October 23, 2008

	Nodal Protocol Section Requiring Revision
	4.4.7.2.1, Ancillary Service Offer Criteria

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	To be determined.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) revises existing Ancillary Service (AS) Offer criteria to provide for offers of Non-Spinning Reserve service (Non-Spin) in fixed quantity and time blocks from Off-Line Generation Resources similar to that for Load Resources.

	Overall Market Benefit
	May result in lower offers for Non-Spin Ancillary Service from Off-Line Resources   More efficient market design.

	Overall Market Impact
	To be determined.

	Consumer Impact
	To be determined.

	Credit Impacts
	To be determined.

	Procedural History
	· On 9/12/08, NPRR153 was posted.

· On 10/23/08, PRS considered NPRR153. 

	PRS Decision 
	On 10/23/08, PRS unanimously voted to recommend approval of NPRR153 as submitted.  The Cooperative Market Segment was not present for the vote.

	Summary of PRS Discussion
	On 10/23/08, there was no discussion.


	ERCOT/Market Segment Impacts and Benefits

	Assumptions
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	Market Cost
	1
	It is expected that principles that apply to Load Resources would be extended to this NPRR.  However, the cost if any is to be determined by ERCOT.
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	Market Benefit
	1
	This NPRR may result in lower offers for Non-Spin Ancillary Service from Off-Line Resources, as these Resources will be able to recover their fixed costs over a fixed quantity block size (if selected).  

This NPRR is expected to result in a more efficient market design.
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	Additional Qualitative Information
	1
	In the current design ERCOT can procure in the Day-Ahead Market (DAM) a single MW from block offers from Off-Line Resources participating in Non-Spin markets; this will result in high offers from these Resources (in order to recover fixed costs over the discrete quantity that could be a low as one MW); and may preclude these Resources from participating in the Non-Spin product market. This NPRR is expected to result in a more robust Non-Spin market.
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	Other Comments
	1
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	Comments Received

	Comment Author
	Comment Summary

	None.
	


	Original Sponsor

	Name
	Stacy Bridges on behalf of the Transition Plan Task Force (TPTF)

	Company
	ERCOT

	Market Segment
	Not applicable.


	Proposed Protocol Language Revision


4.4.7.2.1
Ancillary Service Offer Criteria

(1)
Each Ancillary Service Offer must be submitted by a QSE and must include the following information:

(a)
The selling QSE;

(b)
The Resource represented by the QSE from which the offer would be supplied;

(c)
The quantity in MW and Ancillary Service type from that Resource for this specific offer and the specific quantity in MW and Ancillary Service type of any other Ancillary Service offered from this same capacity; 

(d)
An Ancillary Service Offer linked to a Three-Part Supply Offer from a Resource designated to be Off-Line for the offer period in its COP may only be struck if the Three-Part Supply Offer is struck.  The total capacity struck must be within limits as defined in item (4)(c)(iii) of Section 4.5.1, DAM Clearing Process.  

(e)
An Ancillary Service Offer linked to other Ancillary Service offers or an Energy Offer Curve from a Resource designated to be On-Line for the offer period in its COP may only be struck if the total capacity struck is within limits as defined in item (4)(c)(iii) of Section 4.5.1.

(f)
The first and last hour of the offer; 

(g)
A fixed quantity block, or variable quantity block indicator for the offer; 

(i)
If a fixed quantity block, not to exceed 150 MW, which may only be offered by a Load Resource, the single price (in $/MW) and single quantity (in MW) for all hours offered in that block;

(ii)
If a variable quantity block, which may be offered by a Generation Resource or a Load Resource, the single price (in $/MW) and single “up to” quantity (in MW) contingent on the purchase of all hours offered in that block; 
(iii)
If a fixed quantity and time block, which may only be offered by a Generation Resource for Off-line Non-Spin only, the single price (in $/MW) and single quantity (in MW) for all hours offered in the block and contingent on the purchase of all hours offered in that block; and  
(h)
The expiration time and date of the offer.

(2)
A valid Ancillary Service Offer in the DAM must be received before 1000 for the effective DAM.  A valid Ancillary Service Offer in a SASM must be received before the applicable deadline for that SASM.

(3)
No Ancillary Service Offer price may exceed the System-Wide Offer Cap (in $/MW).

(4)
The minimum amount per Resource for each Ancillary Service product that may be offered is one MW.

(5)
A Resource may offer more than one Ancillary Service.  

(6)
A Load Resource that is qualified to perform as a Controllable Load Resource may not offer to provide Ancillary Services as a Controllable Load Resource and a Load Resource controlled by high-set under-frequency relay simultaneously behind a common breaker. 
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