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	Comments


TIEC respectfully submits the following supplemental comments on PRR776:

After reviewing the Independent Market Monitor’s (IMM’s) proposed alternative to the original PRR776 proposal (filed in comments dated October 16, 2008), TIEC believes that the IMM’s alternative will also largely address the issues that caused TIEC to file PRR776, and may have certain advantages over TIEC’s original proposal.  
Under the IMM's alternative proposal, the Market Clearing Price for Energy (MCPE) will be known in Real Time unless it is less than a combustion turbine proxy cost that will be calculated and posted by ERCOT the day ahead.  If the MCPE is less than the combustion turbine proxy cost, it may be adjusted upward ex poste, but the adjusted MCPE will not exceed the combustion turbine proxy cost.  Although this proposal is not perfect in that it creates a limited “blind spot” when the actual MCPE is lower than the combustion turbine proxy cost, this methodology provides a more accurate price signal than the original PRR776, while still increasing the ability of load to respond.  If ERCOT can post the combustion turbine proxy cost day ahead and provide notice when Non-Spinning Reserve Service (NSRS) is deployed, this alternative would be a dramatic improvement over the current situation under PRR650.  

TIEC supports the IMM’s revisions as a viable alternative to PRR650, and asks that they be considered in addition to PRR776. TIEC submits the following Revised Proposed Protocol Language to reflect the IMM’s proposal. 

	Proposed Protocol Language Revision


6.8.1.12
Payments for Balancing Energy Provided from Ancillary Services During the Operating Period

(1)
All Balancing Energy deployed by a Dispatch Instruction and delivered by a generating Resource from Balancing Energy service, Responsive Reserve Service, Regulation Reserve Service, or Non-Spinning Reserve Service shall be settled as Balancing Energy at the MCPE of the Congestion Zone of the Resource providing the energy according to Section 6.8.1.13, Resource Imbalance, except when Non-Spinning Reserve Service is deployed in accordance with Section 6.7.4, Deployment of Non-Spinning Reserve Service and there are no binding CSC constraints for that interval.  In that case, the MCPE shall be determined using the following methodology:  .
(1) (a)
Using the combustion turbine generic costs from the ERCOT Protocols, ERCOT will calculate and post in the Day-Ahead Market the combustion turbine proxy cost during NSRS deployments for each Operating Day. 

(2) (b)
If the actual MCPE during NSRS deployment is greater than the combustion turbine proxy cost, the MCPE will be the actual MCPE.  

(3) (c)
If the MCPE during NSRS deployment is less than the combustion turbine proxy cost, the MCPE will be adjusted to the lesser of the following:

a. (i)
the MCPE that would have occurred if the NSRS deployment had not occurred, or

(ii)
the combustion turbine proxy cost.
(2)
All Balancing Energy deployed by a Dispatch Instruction and delivered by a Load acting as Balancing Energy service, Responsive Reserve Service, Regulation Reserve Service, or Non-Spinning Reserve Service shall be settled as Balancing Energy at the MCPE of the Congestion Zone of the Resource providing the energy according to Section 6.9.5.2, Settlement for Balancing Energy for Load Imbalance, except when Non-Spinning Reserve Service is deployed in accordance with Section 6.7.4, Deployment of Non-Spinning Reserve Service and there are no binding CSC constraints for that interval.  In that case, the MCPE shall be determined using the methodology described above in paragraph (1)(a) – (c).   Settlement for any energy provided without an authorized Dispatch Instruction will be settled according to Section 6.8.1.15, Payments for Balancing Energy Provided from Uninstructed Deviation.

(3)
Deployed Balancing Energy Up on qualified Balancing Up Loads will be paid a capacity payment for the first Settlement Interval that it is deployed equal to the MCPC of Non-Spinning Reserve Service for the hour in which the deployment occurs.  A continuous deployment of Balancing Energy Up on qualified Loads for over sixty (60) minutes will be paid a capacity payment for each subsequent Settlement Interval which it is deployed equal to the MCPC of Non-Spinning Reserve Service for that hour divided by four (4).

6.9.5.1
Balancing Energy Clearing Price

(1)
A Market Clearing Price for Energy (MCPE) will be calculated for each Settlement Interval by Congestion Zone as a product of the mathematical optimization model.  The MCPE will be used to pay or charge each QSE, for each Settlement Interval for Balancing Energy Service.

(2)
In the event that Non-Spinning Reserve Service (NSRS) is deployed for an interval in accordance with Section 6.7.4, Deployment of Non-Spinning Reserve Service, ERCOT shall evaluate if there were binding CSC constraints during the original market clearing of Balancing Energy Services, or if removal of the NSRS deployments would create binding CSC constraints.  If no binding CSC constraints exist in either evaluation, ERCOT shall automatically adjust the MCPE using the methodology described in paragraph (1)(a) – (c) of Section 6.8.1.12, Payments for Balancing Energy Provided from Ancillary Services During the Operating Period.   Afterwards, a MCPE will be calculated for each Settlement Interval by Congestion Zone as a product of the mathematical optimization model.  The MCPE will be used to pay or charge each QSE, for each Settlement Interval for Balancing Energy Service.
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