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It is the preference of CPS Energy that all participants in the CRR market fund the insurance that is envisioned in NPRR147.  It is the understanding that of CPS Energy that the prime cause of a DAM short pay situation would be a default on PTP Obligation payments.  With this in mind it is preferable that those benefitting from this insurance should pay the cost of insuring the market.  Therefore, we recommend a charge on every purchased CRR.  The charges would be pooled and put in an escrow fund and then used to make whole DAM short pay situations.  In the event the pool of funds was inadequate, the methodology described in the original NPRR147 as filed by J. Aron would be followed.  After which, the funds collected through the charge would make load whole.  The pool of funds to cover the next DAM short pay would not be funded until load was made whole for the previous event.
Additional details are as follows:

· The amount collected per CRR would need to be very small 1% of the value of the CRR or a small charge per CRR.

· The funds collected would go into an escrow.
· There could be a cap on the funds collected or the fund could be allowed to continue to grow.

· If a default occurs the escrow fund would be used to make DAM short paid Entities whole.  

· If the escrow account was insufficient load would cover the short paid amount as described in the J. Aron proposal.

· Load would be made whole for all payments through the CRR charge before the escrow account receives funds again.

CPS Energy believes if this methodology has some consensus the details would need to be worked out through a small group and the Credit Working Group.
	Revised Proposed Protocol Language


None.
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