DRAFT
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, September 24, 2008 – 9:30am – 4:00pm

Attendance

Members:

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	TXU
	

	Greer, Clayton
	J Aron and Company
	

	Gresham, Kevin
	Reliant Energy
	

	Hammons, Daniela
	CenterPoint Energy
	Alt. Rep. for D. Walker

	Hauk, Christine
	Garland Power and Light
	Alt. Rep. for D. Bailey

	Johnson, Eddie
	Brazos Electric Power Cooperative
	Alt. Rep. for B. Helpert

	Madden, Steve
	StarTex Power
	

	Morris, Sandy
	LCRA
	

	Pieniazek, Adrian
	NRG Texas
	

	Torrent, Gary
	OPUC
	

	Wardle, Scott
	Occidental Chemical Corporation
	


Guests:

	Brown, Jeff
	Shell Energy
	

	Bruce, Mark
	FPL Energy
	

	Cochran, Seth
	RBS Sempra
	

	Coleman, Katie
	TIEC
	

	Goff, Eric
	Reliant Energy
	

	Gurley, Larry
	Luminant
	

	Huerta, Miguel
	CMC
	

	Jackson, Tom
	Austin Energy
	

	Lovelace, Russell
	Shell Energy
	

	Ögelman, Kenan
	CPS Energy
	

	Rexrode, Caryn
	Customized Energy Solutions
	

	Seymour, Cesar
	SUEZ
	

	Soutter, Mark
	Invenergy
	

	Troutman, Jennifer
	AEP
	


ERCOT Staff:

	Albracht, Brittney

	Anderson, Troy

	Dumas, John

	Gonzalez, Ino

	Hobbs, Kristi (via teleconference)

	Landin, Yvette

	Levine, Jonathan

	Mingo, Sonja


Unless otherwise indicated, all Market Segments were present for a vote.
PRS Chair Kevin Gresham called the meeting to order at 9:32 a.m., and thanked Market Participants for their cooperation with the September 2008 PRS meeting re-schedule due to Hurricane Ike.
Antitrust Admonition
Mr. Gresham directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Draft PRS Meeting Minutes (see Key Documents) 

David Detelich moved to approve the August 21, 2008 meeting minutes as amended with a spelling correction.  Henry Durrwachter seconded the motion.  The motion carried unanimously.

Urgency Votes
Protocol Revision Request (PRR) 776, Automatic MCPE Adjustment During Intervals of Non-Spinning Reserve Service Deployment

Mr. Gresham reported that PRR776 failed to receive Urgent status in an e-mail vote and would proceed on a normal timeline.

Technical Advisory Committee (TAC) and ERCOT  Board of Directors (ERCOT Board) Reports (see Key Documents)
Mr. Gresham reported that TAC considered the following revision requests on September 4, 2008:
· PRR743, TCR Transition to CRR

· PRR765, Time of Use Revisions

· PRR772, Description of MCPE Cap and Shadow Price Cap Methodology - Urgent
· Nodal Protocol Revision Request (NPRR) 126, Section 19, Synchronization of Zonal Protocols

Mr. Gresham reported that TAC recommended approval of PRR743, PRR765, and NPRR126 as recommended by PRS; and recommended approval of PRR772 as recommended by PRS and its Impact Analysis as revised by TAC.  Mr. Gresham further reported that the ERCOT Board approved the TAC-recommended revision requests at the September 16, 2008 ERCOT Board meeting.  PRR765 will be taken up at the October 21, 2008 ERCOT Board meeting.  
Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)
Troy Anderson presented the ERCOT Project Management Office (PMO) update and reported that ERCOT is beginning a review of the 2009 PPL.  
NPRR Impact Analysis Update

Mr. Anderson noted that two executive approval steps have been added to the Impact Analysis process – permission to conduct the Impact Analysis, and permission to post the Impact Analysis.  Mr. Anderson opined that the new process was initially challenging, but has been very beneficial; that a flow chart does not currently exist, but that the comment process will be used to fully document positions; and that the newly formed ERCOT Board subcommittee for nodal oversight might serve as an appeals body.  Market Participants discussed that NPRR status conflicts should be vetted before going before the ERCOT Board.  

2009 PPL Reassessment

Mr. Anderson noted the nodal delay and withdrawal of the ERCOT fee case as driving factors in the review of the 2009 PPL, and reported that a new draft list would be before PRS at the October 2008 meeting.

Review of Recommendation Report, Impact Analysis and Cost/Benefit Analysis (see Key Documents)
PRR769, EECP Media Appeal Change 

Market Participants discussed concerns that media appeals, if not part of the Emergency Electric Curtailment Plan (EECP), would be overused, eventually rendering them ineffectual; that the media appeal should not be used in anticipation of record-use; and that discretion must be used when issuing an appeal.  
John Dumas noted that ERCOT needs discretion and flexibility as to when to issue a media appeal; that timely communication is essential and may help avoid an EECP event; that ERCOT should not be compelled to issue an appeal within a certain EECP step, as an appeal may be too late, or as grid conditions may improve before the appeal is effectuated; and that he intends to issue appeals only when an EECP event is imminent.  
Daniela Hammons moved to endorse and forward the PRS Recommendation Report and Impact Analysis for PRR769 to TAC.  Scott Wardle seconded the motion.  The motion carried with one abstention from the Independent Power Marketer (IPM) Market Segment. 
NPRR134, Section 7 Cleanup;

NPRR138, Credit Monitoring and Management Reports 

Mr. Anderson reported that ERCOT filed comments requesting an alternative schedule for the development of Impact Analyses for NPRR134 and NPRR138.  PRS expressed no objections delaying the Impact Analyses for NPRR134 and NPRR138 until the October 23rd PRS meeting.

NPRR129, Section 15, Synchronization of Zonal Protocols;

NPRR144, Five RUC Deployments Needed Before Requiring Verifiable Costs 

Adrian Pieniazek moved to endorse and forward the PRS Recommendation Report and Impact Analyses forNPRR129 and, and NPRR144 to TAC.  Mr. Detelich seconded the motion.  The motion carried unanimously.

NPRR102, Implementation of PUC Subst. R. 25.505(f), Publication of Resource and Load Information;

NPRR113, Load Resource Type Indicator for Ancillary Service (AS) Trades and Self-Arranged AS; NPRR124, Resource Node Updated Definitions

Mr. Durrwachter moved to recommend approval of NPRR102 as amended by Transition Plan Task Force (TPTF) comments of August 2008, NPRR113 and NPRR124.  Mr. Detelich seconded the motion.  The motion carried with one abstention form the Consumer Market Segment.

NPRR131, Ancillary Service Trades with ERCOT 

Market Participants discussed that an Impact Analysis for NPRR131 had not been developed and that the cost to implement NPRR131 could be significant and impact multiple projects.  It was noted that since NPRR131 was assigned a status of “Nodal Approved Post Go Live” by TPTF, ERCOT would not begin assessing the impact until resources were available.
Mr. Durrwachter moved to table consideration of NPRR131 pending the development of the Impact Analysis.  Cesar Seymour seconded the motion.  The motion carried unanimously.
NPRR128, Combined Cycle Power Blocks with Multiple Voltage Interconnections

Mr. Dumas noted that the proposed language changes in ERCOT’s comments for NPRR128 would resolve the reliability impact of the NPRR on the ERCOT Transmission Grid. 

Mr. Durrwachter moved to recommend approval of the PRS Recommendation Report for NPRR128 as amended by ERCOT comments.  Christine Hauk seconded the motion.  Mr. Gresham noted that an Impact Analysis was not yet available.  The motion carried unanimously.

Review of PRR Language (see Key Documents)
Mr. Gresham noted that some items would be discussed out of posted order to accommodate requests from Market Participants attending the day’s Public Utility Commission of Texas (PUCT) Open Meeting.

PRR754, Resource Settlement Due to Forced Transmission Outage 

Ino Gonzalez reviewed ERCOT comments to PRR754.  Mr. Dumas added that comments were directed to prevent the ERCOT Control Room being bombarded with verbal dispatch instructions  during a catastrophic event.  

Market Participants discussed PRR754 as providing an avenue for Resource owners to recover costs in the event that they are asked to stay on-line during an event, rather than shut down and protect assets; that the PRR applies only when a unit is forced offline by actuation of a generator output breaker; the circumstances for Out of Merit (OOM) -down payments; that actuation would be for four hours or less, as ERCOT Operations my declare a unit able to return to its resource plan within that four hour window; and that the resource may experience other costs and submit Verifiable Costs. 
Bob Helton asserted that PRR754 provides ERCOT the tools needed to make appropriate decisions.  Mr. Wardle urged rejection of PRR754, countering that if Hurricane Ike had been a Category 4 storm with all of Houston generation tripping, Load would be required to pay OOM costs for generation; that ambiguous language would allow Private Use Networks (PUNs) to apply for OOM costs; and like generation, Loads Acting As Resource (LaaRs) have Resources and commitments, but would not be allowed to apply for cost recovery.
Mr. Helton moved to recommend approval of PRR754 as amended by ERCOT comments posted on September 23, 2008 and as revised by PRS.  Clayton Greer seconded the motion.  Mr. Wardle opined that the issue should be addressed via the Alternative Dispute Resolution (ADR) process and urged rejection of the motion.  The motion failed by roll call vote with seven opposing votes from the Cooperative (2), Municipal, Consumer (2), Independent Retail Electric Provider (IREP), and Independent Power Marketer Market Segments; and five abstentions from the Consumer, Municipal, Independent Generator, Investor Owned Utility (IOU) (2), and Municipal Market Segments. (Please see ballot posted with Key Documents for PRR754.)
PRR770, Deletion of UFE Analysis Zone Language

Mr. Greer moved to recommend approval of PRR770 as submitted.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

PRR771, Ramp Rate Limitation of 10% per minute of On-Line Capacity for Wind-powered Generation Resources

Mr. Dumas reviewed the history and language of PRR771. Mr. Durrwachter reviewed Luminant comments.  Market Participants discussed that the 10% limitation is not intended to limit an Entity from offering full capability, but to provide that capability at a certain rate over an interval; the definition of “installed” as the farm capabilities that are on line; and that due to various types of technology in the field, time is needed to purchase, install, and test equipment.
Mark Bruce likened PRR771 to Operating Guide Revision Request (OGRR) 208, Voltage Ride-Through (VRT) Requirement, noting that additional workshops may be helpful in developing a rational process, and recommended that PRR771 be remanded to ROS for consideration of grandfathering, phased implementation and an effective date for new technologies.  Mr. Bruce said that ROS discussed that PRR771 should be limited to releases from ERCOT instructions; that while responding to ERCOT instructions, whether up or down, requires the same action and technology, managing a down ramp rate is more challenging; and that the Operating Guide Revision Task Force (OGRTF) is the good place to vet the issues.   
Mr. Detelich noted that the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) reviewed and endorsed the 10% ramp rate concept; that compliance and metric monitoring were outstanding issues; and that he would endorse the Wind Coalition comments to PRR771.  Mr. Wardle opined that modifications to PRR771 might result with every wind farm operating under different rules that were negotiated with ERCOT.  Kenan Ögelman expressed concern that a remand would delay needed action during an entire shoulder season, when wind on the system is being dramatically increased; and that increased costs to the market would result.  Mr. Dumas expressed the desire to address a bulk of the issues as soon as possible.
Ms. Hammons moved to recommend approval of PRR771 as amended by ERCOT comments.  Mr. Durrwachter seconded the motion.  Market Participants discussed that a Wind-powered Generation Resource (WGR) is the complete Resource rather than metered as individual turbines; that QSEs could have multiple sites and move each at different percentages; that compliance for old machines would take time and that “best effort” language would be helpful; that best effort language should be paired with rigorous documentation; that efforts to comply with ramp rates would likely be less precise than 10% within a certain time frame; and that PRR771 requires additional work on issues such as force majeure.  The motion carried with two objections from the Independent Generator and IOU Market Segments, and one abstention from the IPM Market Segment. 
PRR773, Setting the LSL Requirement for WGRs

Tom Jackson moved to recommend approval of PRR773 as submitted.  Mr. Wardle seconded the motion.
Market Participants discussed that some QSEs, due to contractual arrangements, are not allowed to submit down-balancing, but that it has not been the practice for the market to be sympathetic to contract issues when recommending policy.  Mr. Wardle withdrew his second, based off the information regarding contractual arrangements and the arbitrary nature of grandfathering based on some entities’ contractual statuses instead of technology limitations.  Mr. Detelich seconded the motion.  The motion carried with two objections from the Independent Generator and IOU Market Segments, and three abstentions from the Consumer, IPM, and IOU Market Segments.
PRR774, Treatment of Financial Information as Confidential

Ms. Troutman noted that the revision description should be revised to reflect that PRR774 is a PRR versus an NPRR.

Mr. Greer moved to recommend approval of PRR774 as amended by PRS.  Mr. Seymour seconded the motion.  The motion carried unanimously.

PRR775, Change the Name of Emergency Electric Curtailment Plan (EECP) to Energy Emergency Alert (EEA)

Mr. Dumas noted that ERCOT filed comments to eliminate potential confusion between the new defined term “Energy Emergency Alert” and the currently-defined term “Alert.”  ERCOT Staff further explained that it considered proposing to replace “Alert” with “Warning” but thought it was too strong of a term and decided on “Watch” instead.

Jennifer Troutman moved to recommend approval of PRR775 as amended by ERCOT comments.   Mr. Greer seconded the motion.  The motion carried unanimously.

Review of NPRR Language
NPRR136, Interim Solution for 15-Minute Settlement of Advanced Meters

Mr. Anderson noted TPTF designated that status of NPRR136 as a “Deferred Project” and further clarified that NPRR136 is considered a synchronization NPRR since implementation will be completed through the associated PRR766, Interim Solution for 15-Minute Settlement of Advanced Meters, and funded by the zonal budget.

Mr. Greer moved to recommend approval of NPRR136 as amended by ERCOT comments posted September 9, 2008 and to change the status of NPRR136 to “Needed for Go-Live”.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.
NPRR139, ACL, EAL, FCE Calculation Updates  
Mr. Greer moved to recommend approval of NPRR139 as amended by TPTF comments.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.
NPRR142, EECP Media Appeal Change

Mr. Greer moved to recommend approval of NPRR142 as submitted.  Ms. Troutman seconded the motion.  The motion carried unanimously.
NPRR143, Section 9.9.1, Invoice Recipient Payment to ERCOT for the CRR Auction

Mr. Jackson moved to recommend approval of NPRR143 as submitted.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR145, PPAs as Resource-Specific Verifiable Costs Documentation

Mr. Gresham noted that many comments to NPRR145 had been received.  Mr. Gonzalez reviewed comments from the Wholesale Market Subcommittee (WMS) and Reliant Energy, and noted that comments from LS Power were discussed at length at the September 3, 2008 meeting of the Verifiable Cost Working Group (VCWG).  
Ms. Hauk moved to recommend approval of NPRR145 as recommended by WMS.  Jeff Brown seconded the motion.  Market Participants discussed that retroactive application sets an undesirable precedent; that the date was an important guardrail to prevent contractually avoiding submission of data to ERCOT; that the nodal market contains a series of date-certain Protocols; that the Nodal Protocols are not retroactive, and that retroactivity does not properly inform the market; and that Reliability Unit Commitments (RUCs) are unit-specific and must be 100% controlled by the QSE.  Market Participants recommended clarifying formatting changes.  Ms. Hauk and Mr. Brown accepted Mr. Ögelman’s friendly amendment that ERCOT Market Rules apply the suggested clarifying formatting changes.  The amended motion carried with three objections from the Consumer, IPM, and IOU Market Segments, and one abstention from the IOU segment.
NPRR146, ICCP Telemetry Information Submittals

Ms. Troutman moved to recommend approval of NPRR146 as amended by TPTF comments dated September 2, 2008.  Mr. Detelich seconded the motion.  The motion carried unanimously.

NPRR147, DAM Short Pay Charges

Mr. Gresham noted that TPTF suggested that NPRR147 be referred to WMS to review Reliant Energy’s proposal.  Market Participants discussed whether Day Ahead Market (DAM) short pay charges should be imposed only on the participants in the DAM or the entire market.  Some participants expressed concern that the proposed revision would result in QSEs serving Load bearing the full risk of DAM short payments.
Mr. Detelich moved to remand NPRR147 to WMS for consideration of Reliant Energy comments to TPTF as well as subsequent comments to NPRR147.  Mr. Durrwachter seconded the motion.  The motion carried with one opposing vote from the IPM segment.
NPRR148, Treatment of Financial Information as Confidential

Mr. Jackson moved to approve NPRR148 as amended by TPTF comments posted on September 2, 2008.  Ms. Hauk seconded the motion.  The motion carried unanimously.  
NPRR150, Responsive Reserve Service Offer Floor

Market Participants discussed that TPTF debated whether Entities with credit could impose credit risk on other Entities by negative bidding; that NPRR150 would become unnecessary in the nodal Day Ahead Market (DAM), as Market Participants are only allowed to offer up to their credit limits; that the zero floor precludes irrational offers and is the only option available in time for the opening of the nodal market; and that the Credit Work Group (Credit WG) supports NPRR150 and recognizes that it is a short-term solution.  
Mr. Wardle moved to recommend approval of NPRR150 as submitted.  Sandy Morris seconded the motion.  The motion carried with four abstentions from the Independent Generator, IPM, and IOU (2) Market Segments.  
NPRR151, Clarify Definition of a Generator Output Breaker in the Outage Scheduler

Market Participants noted that the issues raised by Luminant and CPS Energy comments were not considered by TPTF.

Mr. Detelich moved to remand NPRR151 to TPTF for review of CPS Energy’s and Luminant’s comments.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.
NPRR149, Change the name of Emergency Electric Curtailment Plan (EECP) to Energy Emergency Alert (EEA);

NPRR152, References to Section 22 Attachments

Mr. Gresham noted that NPRR149 and NPRR152 had not yet been reviewed by TPTF and are subject to referral to TPTF by PRS.
Mr. Jackson moved to refer NPRR149 to the Nodal Protocol/Reliability Standards Alignment (NPRSA) Task Force; and to refer NPRR152 to TPTF.  Ms. Hammons seconded the motion.  Mr. Ögelman noted that PRR775, companion to NPRR149, was already recommended for approval.  The motion carried unanimously.
Notice of Withdrawal

There were no notices of withdrawal.

Update on Nodal Documents Without Defined Owners

This item was not taken up.

Other Business 

Market Participant Survey Action Items

Mr. Gresham requested that Market Participants review the Market Participant Survey Action Items in preparation for the October 23rd 2008 PRS meeting, when discussion of the item would be taken up. 
Adjournment

Mr. Gresham adjourned the meeting at 3:36pm

� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2008/09/20080924-PRS" ��http://www.ercot.com/calendar/2008/09/20080924-PRS� 
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