DRAFT
Reliability and Operations Subcommittee (ROS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, September 11, 2008 – 9:30 a.m. – 3:30 p.m.
Attendance

Members:

	Armke, James
	Austin Energy
	

	Carpenter, Jeremy
	Tenaska Power Services
	Alt. Rep. for S. Helyer

	Donohoo, Ken
	Oncor
	

	Garrett, Mark
	Direct Energy
	

	Green, Bob
	Garland Power & Light
	

	Greer, Clayton
	J Aron and Company
	

	Jones, Randy
	Calpine
	

	Kuhn, Walt
	Exelon Generation 
	

	Rocha, Paul
	CenterPoint Energy
	

	Ryno, Randy
	Brazos Electric Power Coop.
	

	Schubert, Eric
	BP Energy
	Alt. Rep. for S. Hausman

	Shaw, Billy
	IPA
	

	Thormahlen, Jack
	LCRA
	Alt. Rep. for B. Hatfield

	Williams, Blake
	CPS Energy
	


Guests:

	Ashley, Kristy
	Exelon Generation
	

	Barry, Victor
	Texas Regional Entity
	

	Boehnemann, Robin
	Exelon Generation
	

	Bruce, Mark
	FPLE
	

	Fogarty, Audrey
	Eon
	

	Franklin, John
	Eon
	

	Gibbens, David
	CPS Energy
	

	Glaser, Tompall
	LCRA
	

	Goff, Eric
	Reliant
	

	Grimes, Mike
	Horizon Wind Energy
	

	Keetch, Rick
	Reliant Energy
	

	Kremling, Barry
	Guadalupe Valley E.C.
	

	Lane, Rob
	Luminant Energy
	

	Robinson, Lane
	Babcock Brown
	

	Soutter, Mark
	Invenergy
	

	Wagner, Marguerite
	PSEG
	

	Ward, Jerry
	Luminant
	

	Woodard, Stacey
	Austin Energy
	


ERCOT-ISO Staff:

	Albracht, Brittney
	
	

	Boren, Ann
	
	

	Dumas, John
	
	

	Landin, Yvette
	
	

	Levine, Jonathan
	
	

	Teixeira, Jay
	
	


Paul Rocha called the meeting to order at 9:30 a.m.
Antitrust Admonition

Mr. Rocha directed attention to the displayed ERCOT Antitrust Admonition and noted the requirement to comply with the ERCOT Antitrust Guidelines.  A copy of the guidelines was available for review.  
Agenda Review
In consideration of Hurricane Ike preparations, Mr. Rocha announced that full but efficient discussions on voting items would be entertained in order to expedite the agenda, and that other items would be taken up if time allowed.  Mr. Rocha expressed concern that Market Participants be able to return to the Houston area before hurricane evacuation counter-flow traffic began.
Technical Advisory Committee (TAC) Update 
Mr. Rocha provided a review of ROS presentation to the September 4, 2008 TAC meeting, noting that Mark Garrett and David Detelich provided updates on wind issues.  Market Participants discussed the likely formation of a wind issues working group under TAC, and that interested parties should attend the September 25, 2008 TAC and Subcommittee Organizational Review Task Force (TASOR TF) meeting; and that TAC and the ERCOT Board of Directors (Board) maintain a strong interest in the status of the Load Acting As Resource (LaaR) capability for current Responsive Reserve Service (RRS) level study, due to widespread market interests.
ROS Voting Items (see Key Documents)

Mr. Rocha announced Alternate Representatives and assigned proxies.
Approval of Draft August 14, 2008 Meeting Minutes
Randy Jones moved to approve the August 14, 2008 ROS meeting minutes as posted.  Randy Ryno seconded the motion.  The motion carried unanimously.  The Consumer Market Segment was not represented. 
Operating Guide Revision Request (OGRR) 208, Voltage Ride-Through (VRT) Requirement
Ann Boren presented OGRR208 for ROS consideration, with updated language from the Operating Guide Revision Task Force (OGRTF) and the Operations Working Group (OWG).  Walter Reid presented opposing comments, opining that absent a study, retroactive requirements would be onerous and possibly unnecessary in some instances.  Market Participants discussed the need to clearly mandate requirements; that additional studies are desirable but may not be timely, and that that OGRR208 addresses known issues; and that Interconnect Agreements are considered living documents that encompass changing requirements to address reliability needs. 
Market Participants further discussed that studies would identify which units do not need retrofitting, would focus efforts on necessary improvements and thereby hasten improvements; that several corroborating studies, in addition to dynamic studies, would be required and would be impractical; and proposed revisions to compliance dates.  

Bob Green moved to recommend approval of OGRR208 as recommended by OWG and revised by ROS.  Ken Donohoo seconded the motion.  Market Participants discussed that additional OGRRs may be filed if subsequent studies warranted; that the Interconnect Agreement process was full, and an active date two months out might be unrealistic; that Nodal Operating Guide Revision Requests (NOGRRs) have preset-dates; and that the practice of wind farms signing Interconnect Agreements the day before going commercial should be cause for concern.  The motion carried with one abstention from the Independent Power Marketer (IPM) Market Segment.  The Consumer Market Segment was not represented.
Wind Ramp Rate
Mr. Garrett presented the WOTF recommendation for Issue #3a, Wind Generation Ramp Rates, for ROS consideration.  John Dumas noted the need to address instantaneous ramps; that based on Wind Workshop learnings, most Wind-powered Generation Resources (WGRs) are able to rake automatic signals; and expressed concern that if much wind came on at once, even a 10% rate would not mitigate reliability issues. 
Mr. Garrett moved that ROS endorse the notion that no further changes be made to Protocol Revision Request (PRR) 771, Ramp Rate Limitation of 10% per minute of On-Line Installed Capability for Wind-powered Generation Resources.  Mr. Dumas noted that the current ramp rate will address deployment instructions, but not large ramps due to wind increases.  Mr. R. Jones offered a second to the motion with a friendly amendment to caution that large ramp rates due to wind increases are not addressed.  Mr. Garrett accepted Mr. R. Jones’ friendly amendment.  
Marguerite Wagner expressed concern that removing further consideration would be detrimental to reliability; that the necessary technology is available to developers at present; and that the ERCOT market should create standards that are best-in-class.  Mark Bruce opined that that ROS would be more instructive to endorse the concept of limiting ramp rate discussions in PRR771 to responses and releases from ERCOT instructions, to bifurcate the issues of responding to ERCOT instruction and wind variability.  
Mr. R. Jones restated the amended motion that no further changes be made to PRR771 with no further comment in regard to natural wind increase ramp rates, and with the caution that this action does not address large ramps due to wind increases.  Mr. Garrett accepted the amended motion; Mr. R. Jones seconded the amended motion.  The amended motion carried unanimously.  The Consumer Market Segment was not represented.
Mr. Rocha directed WOTF to explore other solutions as presented.  There were no objections.  
Emergency Electric Curtailment Plan (EECP) Investigation Team Formation 

Mr. R. Jones presented the EECP Reporting Procedure for ROS consideration, noting that no comments had been received in the two month review period, and that the plan provides for a thorough event investigation by a team that includes members of ROS and Performance Disturbance Compliance Working Group (PDCWG), and invites Public Utility Commission of Texas (PUCT) staff, Independent Market Monitor (IMM) staff, Texas Regional Entity (TRE) staff, and ERCOT Operations staff to participate. 

Mr. Green moved to approve the ROS EECP Reporting Procedure as presented.  Billy Shaw seconded the motion.  The motion carried unanimously.  The Consumer Market Segment was not represented.
2009 Ancillary Service (AS) Methodology 
Mr. Dumas reviewed proposed changes to the 2008-2009 ERCOT Methodologies for Determining Ancillary Service Requirements document, and noted the two primary changes to RRS and Non-Spinning Reserve Service (NSRS).  Mr. Dumas highlighted that the methodology is a rolling 30 days behind; that volatile months with larger wind changes are addressed with previous use plus the recommendation found in the GE AS Study; and that at the request of the Board, he did some analysis on attempting to forecast Control Performance Standard (CPS1).  Mr. Dumas added that the Board approves the methodology, but that ERCOT is interested in ROS input and vetting by stakeholders; and that ERCOT would like to have the revised methodology in place by November 2008 in anticipation of additional wind coming on line by years’ end.
Market Participants discussed the implications of actual versus simulated wind output; that improving CPS1 for all hours can improve the monthly score; that the revised methodology is one tool, and that others to address the impacts of wind need to be developed; that the GE AS study is the best current document until additional experience with wind acquired; and that more direct ways to establish better incentives should be sought out.  Dan Jones noted that contingencies are embedded in the methodology, and suggested that best forecasts should be employed, with uncertainty managed through the Reserve policy.
Mr. Ryno moved to endorse the 2008-2009 ERCOT Methodologies for Determining Ancillary Service Requirements as amended by ROS.  Mr. Donohoo seconded the motion.  Mr. Dumas noted that the methodology is capacity-related and independent of zonal or nodal.  Ms. Wagner noted that with the lack of geographical diversity, wind appears to be the largest single contingency.  ROS members declined to take up Ms. Wagner’s request for a friendly amendment to create a floor equivalent to the existing largest single contingency for NSRS on peak.  The motion carried with two abstentions from the IPM and Municipal Market Segments.  The Consumer Market Segment was not represented.
Black Start PRR 
Mr. Dumas presented the draft Black Start PRR for ROS consideration.

James Armke moved to approve the draft Black Start PRR.  Mr. Ryno seconded the motion.  Market Participants discussed that consideration should be given to whether the testing process should change to two years or remain at one year, and impacts to the Request for Proposal (RFP) process.  The motion carried with one objection from the Cooperative Market Segment.  The Consumer Market Segment was not represented.
Emergency Electric Curtailment Program (EECP) 20080226 and Wind Workshop Follow-up (see Key Documents)
August 22, 2008 Wind Workshop Highlights

In consideration of Hurricane Ike preparations, this item was not taken up.

Wind Operations Task Force (WOTF) 

In consideration of Hurricane Ike preparations, this item was not taken up.

PDCWG
Mr. Green presented a draft of the Wind Generator Inertia and Governor Response Report, noted that the PDCWG completed the assignment to the best of their abilities, expressed concern that PDCWG may not have an adequate understanding of the issues, and requested input from ROS.
ERCOT Operations Report (see Key Documents)
In consideration of Hurricane Ike preparations, this item was not taken up.

Texas Regional Entity (TRE) Compliance Report (see Key Documents)
In consideration of Hurricane Ike preparations, this item was not taken up.

ERCOT Updates (see Key Documents)
In consideration of Hurricane Ike preparations, this item was not taken up.

ROS Working Group Reports (see Key Documents)
In consideration of Hurricane Ike preparations, this item was not taken up.

Adjournment

In consideration of Hurricane Ike preparations, there were no objections to adjourning the September 2008 ROS meeting before all scheduled business was addressed.  Mr. Rocha requested that Market Participants direct questions on posted presentations to individual scheduled presenters.  Mr. Rocha adjourned the meeting at 12:30 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2008/09/20080911-ROS" ��http://www.ercot.com/calendar/2008/09/20080911-ROS� 
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